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Pierre Part Natural Gas

Proforma Income Statement

For the year ended June 30, 2020
Docket No. U-35038

Sales

Adjusted Sales

Less Cost of Gas Sold

Gross Profit on Sales

Penalties Collected on Gas Accounts
Miscellaneous Service Revenues
Recoveries of Bad Debts

Gross Income from Gas Operations
Gas Operating Expenses:
Advertising

Amortization - Regulatory liability
Bad debts

Computer expenses

Customer records and collection expense
Customer services

Depreciation

Directors' fees

Donations

Dues and subscriptions
Electricity and water

Freight

Gasoline and oil

General expense

Insurance

Maintenance - gas lines
Maintenance - other equipment
Maintenance - industrial

Meter reading expense

Meter station expense

Office expense

Operating expense

Operating salaries

Penalties

Postage

Professional services

Profit sharing plan

Promation

Social security and unemployment taxes
Taxes and licenses - general
Telephone Expenses

Tires and tubes

Rent

Traveling

Total opearatling expenses

REceEIVED

Revised EXHIBIT1 BEC 44 2020 12/03/2020
LA Public Service Commission
Pierre Part
Year Ended Pierre Part Proforma Statement
2020 Adjustments with Adjustments
$ 358,337 1 8 358,337
358,337 - 358,337
77,634 2 77.634
280,703 - 280,703
2,021 2,021
150 150
588 ) 588
283,462 - 283,462
482 482
532 532
3,329 3,329
68,051 68,051
53,630 53,630
6,421 6,421
200 200 3 -
65 65
363 363
2,131 2,131
1,141 1,141
8,556 2 8,656
35,286 35,286
1,723 1,723
- 2 -
9,589 9,589
2,335 2,335
3,044 3,044
19,552 3 19,552
4,891 4,891
8,574 8,574
- 3 -
10,338 10,338
15,605 15,605
609 609
45 45
350 350
3 -
$ 256,842 $ 200 $ 256,642



Pierre Part Natural Gas

Proforma Income Statement

For the year ended June 30, 2020
Docket No. U-35038

Net Income from Operations
(Total Gas Operating Revenues)

Other Utility Operating income:
Cash Discounts

Gain on sale of assets
Miscellaneous

Total Other Utility Operating income

Interest Charges:

Interest on Meter Deposits
Other Interest

Total Interest Charges

Net Income from Utility Operations

Non-Utility Income:

Gain on disposal of assets
Interest Eamed

Net Non-Utility Income

Subtotal
Federai and State Income Taxes
Net Income

1) Nonjurisdictional gas sales

Revised EXHIBIT 1 (cont) 124312020
Pierre Part
Year Ended Pierre Part Proforma Statement
2020 Adjustments with Adjustments

$ 26,620 $ {200) $ 26,820
718 718

718 - 718

1,073 1,073

1,416 1,416

2,489 - 2,489

24,849 (200) 25,049

24,849 (200) 25,049

2,357 {19) 2,376

22,492 (181) 22673

2) Nonjurisdictional gas purchases, maintenance and depreciation expenses
(expenses associated with nonjurisdictional customers)

3) Expenses previously not allowed



Pierre Part Natural Gas Revised EXHIBIT 2
Calcluations to bring Roe to authorized 10%

For the year ended June 30, 2020

Docket No. U-35038

12/03/2020

Proforma with

Sales
Required

Year Ended Pierre Part " Plerre Part for 10% ROE
2020 Adjustments Adjustments at 21% rate
Operating Revenue
Sales $ 358,337 $ - $ 358,337 $ 391,015
Other Income 3,477 - 3,477 3,477
361,814 - 361,814 394,492
Operating Expenses: i
Total Operation & Maintenance 280,846 200 280,646 280,646
Additioal Operating Expenses - -
Total Operating & Maintenance Expe 280,846 200 280,646 280,646
Add Depreciation 53,630 - 53,630 53,630
Total Operating Expenses 334,476 200 334,276 334,276
Qperating lncome/({Loss}) 27,338 (200) 27,538 60,216
Less Interest 2,489 - 2,489 2,489
Net Income/{Loss) 24,849 (200) 25,049 57,727
Less Taxes 2.357 {19) 2,376 5,476
Income After Taxes 22 492 {181} 22,673 52,251
Rate Base Calculations:
Plant in Service 1,949,365 1,949,365 1,949,365
Less Accumulated Depreciation (1,006,619} (1,006,619} (1,006,619)
Net Plant in Service 942,746 - 042,746 942,746
Plant Under Construction - - -
Tofal Plant 942 746 - 942,746 942 746
Additions:
Materials & Supplies - - -
Prepayments - -
Working Capital 22,159 25 22.134 22,134
Total Additions 22,159 25 22,134 22,134
Deductions
Customer Deposits 21,220 21,220 21,220
Contributions in Aid of Construction 105,369 105,368 105,369
Deferred Income Taxes 34,425 34,425 34,425
Regulatory Liability - - -
Total Deductions 161,014 - 161,014 161,014
Net Rate Base 803,890 25 803,865 803,865
Net Operating Income 22,492 22 673 52,261
Rate of Return 2.80% 2.82% 6.50%
Actual Equity Ratio
Return on Equity:
Net Operating Income 22,673 52,251
Divide by Net Rate Base 803,865 803,865
Mulfiply by Equity Ratio 65.00% 65.00%
RETURN ON EQUITY 4.339% 10.000%



Pierre Part Natural Gas

Rate Base Components

For the year ended June 30, 2020
Docket No. U-35038

Operating Revenue
Sales

Other Income

Operating Expenses:
Total Operation & Maintenance

Additional Operating Expenses:

Total Operating & Maintenance Expen

Add Depreciation
Total Operating Expenses

Operating Income/(Loss)
Less Interest

Net Income/(Loss)

Less Taxes

Income After Taxes

Rate Base Calculations:

Plant in Service
Less Accumulated Depreciation
Net Plant in Service

Plant Under Construction
Total Plant

Additions:
Materials & Supplies
Prepayments
Working Capital
Total Additions

Deductions

Customer Depaosits

‘Contributions in Aid of Construction
Deferred Income Taxes

Regulatory Liability

Total Deductions

Net Rate Base
Net Operating Income
Rate of Return

Return on Equity:

Net Operating Income
Divide by Net Rate Base
Multiply by Equity Ratio
RETURN ON EQUITY

Revised EXHIBIT 3 12/03/2020

Proforma with
Year Ended Pierre Part Pierre Part
2020 Adjustments Adjustments

$ 358,337 $ - $ 358,337
3,477 - 3,477
361,814 - 361,814
280,846 200 . 280,646
280,846 200 280,646
53,630 - 53,630
334,476 200 334,276
27.338 {(200) 27,538
2,489 - 2,488
24,849 (200) 25,049

2,357 2,376
22,492 (200} 22673
1,949,365 66,793 4,882,572

(1,006,619) (66,793) (939,826)
942,746 - 942,746
942,746 - 942 746
22,169 25 22,134
22,159 25 22,134
21,220 21,220
105,369 105,369
34,425 34,425
161,014 - 161,014
803,890 25 803,865
22,492 22,673

2.80% - 2.82%

Actual Equity Ratio

22673
803,865
65.00%
4.339%



Pierre Part Natural Gas Revised

Calculations to Adjust Rate

Jurisdictional sales
Jurisdictional sales required for 10% ROE

Jurisdictional sales (over)/under 10%

Average Mcf sold last three years

RSP ADJUSTMENT PER MCF

EXHIBIT 4 12/03/2020

$ 358,337
391,015

32,678.00

33,484

$ 0.9739



Pierre Part Natural Gas EXHIBIT 13
Workpaper for Revised Tariff Sheet

For the year ended June 30, 2020

Docket No. U-35038

Additional revenue/{decrease) to get back to 10% ROE

Average Mcf sold last three years

RSP ADJUSTMENT PER MCF

REVISED RESIDENTIAL RATES

Commodity charge $ 2.5554
RSP adjustment 0.9759
New commaodity charge $ 3.5313

REVISED SMALL COMMERCIAL RATES

Commodity charge $ 4.3887
RSP adjustment 0.9759

New commodity charge $ 5.3646

$

$

12/03/2020

32,678

33,484

0.9759



Pierre Part Natural GasCompany,Inc ‘
Financial St‘atérﬁbn’csf-

Years Ended Jun;e’ 30, 2020 And 2019
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_PEDELAHORE & Co., LLP,

Certifi ed Publlc Accountants L

Inde; endent-Auditor;s Rer ort

To the Board of Drrectors R
Pierre Part Natural Gas. Company, Inc o -
‘Raceland, Loursmna : '

We have audited the accornpanymg ﬁnancnal statements of Plerre Part Natura] - Gas ',;
Company, Inc. (a Lomsrana corporation and wholly owned subS1d1ary of South Coast Gas
Comipany, Inc.), which comptise the balance sheefs as of June 30, 2020 and 2019, and the, *
related statements of income, retained earnings, and cash ﬂows for the years { then ended and F
the related notes to the financial statements. : : '

- Management’s Respons1b1llty for the Fmancral Statements '

"Management is responsrble for the preparation ‘and fatr presentanon of. these: ﬁnancml
statements in accordance with accounting principles- generally accepted in the United States -,

of America; this includes the de51gn, implementation, and maintenance of mtemal control".‘ 3

. relevant to the preparation and fair presentation ! of ﬁnancral statements that are free from
_ rhaterial mlsstatement Whether due to fraud or error. - e : -

Auditor’s Responsibility

Our responsibility is to express an opinion.on these ﬁnanmal statements based on our audtts 7
- We conducted our audits in accordance ‘with aud1t1ng standards ‘generally. accepted in the“
" United States of America. Those standards réquire that we plan and- perform the aidit to. -

obtain reasonable assurance about whether the. ﬁnanctal statements are ﬁ'ee from matenal
misstatement. '

~ An audit involves performing procedures to obtam audlt ev1dence about the amounts: and
disclosures in the financial statements. ‘The procedures selected depend on the audrtor s
Judgment mcludmg the assessment of the risks:of material rmsstatement of the financial

statements, whethier due to fraud or error. In makmg those risk. assessrnents the audifor- - o
' considers internal control relevant to the entity’s preparanon ‘and. fau' presentanon of the -
‘financial statements in order ‘to design -audit procedures that ‘are - appropriate in the .

circurnstances, but not for the purpose-of expressmg an oplmtm on' the effectiveness of the -

" entity’s internal control. Accordingly; we express no such opmmn An; audit also mcludes S
evaluating the appropriateness of accountmg pohcres used and the reasonableness of.."_i‘ .

~ significant accounting estimates' made by-. management as Well 48 evaluatrng the overall -
© presentation of ttie ﬁnanmal statements. : : :

. L "3445N, Causeway Blvd Su.lte 300 Metalrle LA 70002 {504)522—8708 P
163 N I.au:el §t., Amite, LA 70422 (985)748-4108 ¢ 1801 CM Fugan Drive, Suitg 1, Hammond, LA 70403 (985)230-0049 -
) Menibers ~ Amencan Institite of CPA 5~ Societ) rof Lumsmna CPA's. ~ ) ’



 We beheve that the audit evidence we have obtamed is sufﬁcrent and appropnate to prowde_‘_ P

a basis for our audit opmmn
Oplmon '

In our _opinion, the financial statements referred to above present farrly, in. all matenal

respects, the ﬁnancral position of Pierre Part Natural Gas Company, Inc: as of June 30, 2020

and 2019, and the results of its operauons and its cash flows' for; the years. then erided in
accordance Wlﬂl accountlng pnnclples generally accepted in the Umted States of Amenca

' Report On Supplementary Informatlon

'Our audits were conducted for the purpose of formmg an op1mon on the ﬁnanc1a1 statements
"as a whole.  The Schedules of Utility Plant, Property and Eqmpment dnd Gas Operatmg,

- Expenses are presented for purposes of additional :analysis and are not-a requ:red partof the - :

financial statements. Such information is the respons1b1]1ty of management and was derived "

" - from and relates directly to the underlying accounting and other records used to prepare the

financial statements. The information has been sub]ected to the: audrtlng procedures applied

. in the audit .of the financial statements . and - certain, additional procedures, including . -

comparing.and reconclhng ‘such mformatron d1rect1y to the underlylng accountmg and other .
records-used to prepare the financial statements or to the financial statements:themselves, and

*other additional procedures in accordance W1th audrtmg standards generally accepted in the " - r,-‘
United- States of Amefica. In oiir opinion; the mformatlon is faJr]y stated in -all’ matenal' n

respects in relation to the financial staternents as a Whole
f ! B
Wﬂ,m £ f AP

Metairie, Lourslana
December_ll 2020



Piérre. Part Natural Gas Co., Inc.
Balance Sheets Cei
June 30 2020 And 2019

, Ass‘ets o ' ;L

2020

2019

Utlhty Plant, Property And Equlpment . o
Cost _ .‘ S8 1949,365

_$ 1,873,306

- Less accumulated depreciation ' ' . 1 006 619

052,989

920317 "

( ) Book value o : B :942,'746-_

Current Assets

 Cash in banks and on hand S 1ssp3

-~ Accounts recelvable customers

Gas accounts R o L 23,836 -
Prepaid expcnses S : e e 200.

37,8200

2100

| Prepmdtaxes o MRV ,087':-_;".

2105

Total current _assets‘ . | L .' -.fj;f’:-..’ e 1‘60',9’4.6 L

- 51,103,692 °

64035 " -

$ 984352 ..




Capitalization And Linbilities - . . "

o o gme

Caprtaliiaﬁon

Copitalstock . o nB 24000 8. 240000

Cost of 120 shares ofcommon Do : R

+ stock held by the Company LT (180,000) (180, 000)
Retained earnings SR L TA%0SE 696,562
Contrlbunons in aid of construction R o A05369 - 96, 451

- Total capitalization S Cao, il 668423 . -6{3’7,01‘3___{;;“_‘]; =

Current Llabilmes ' , N o .
x Cunentmatlmtles of long term debt Lo LT 10415 13,909

Accounts paydble . T (R X
Accruals : o CoT 11807 - 12,5260
Deferred gascosts L dw o em

“ --Total‘currentflliabilities' S o 29,977 35,797

Long—term Llablhtles

' Notes payable o - . : COLoangis - 22293 PR
- Customers metcr deposrts o ‘ o B '. - 21 220 . ' o 21 760 -",.‘.‘Z? e
. Accrued interest on meter deposits - e 383' 393

" Total longterin liabil'ities-' A ,_33,481,- L 4446

" Deferred Credlts and Other Llablhtles ’

Duc to patent - S BRI -} 866‘"" ‘236653 -
" - Deferred 1n00mctaxes ST ‘ '. T 32 945-_.' g 30 443_ T -

Total deferred: credits and ofher liabilitics

. TheNotesTo F manc1al State;l_:i:;énts._-@-ére_:'-gin mtegral pa.rt ‘b“f;f"(hésé:s‘tateﬁic_nfs_.- o

- }*»;71;811-_;= - 267,096}.;_:;;‘-5 "

31,103,692 $ 984352 T



R A

Plel'l'e Part Natura! Gas Co Inc

 Statements:Of Income And Expenses
Years Ended Tune 30 2020 And 2019

| '2"02"0. . "2-61-9 |
Gas Operatmg Revenues . P R -
Sales . L $ 358337 . § 372148
Less cost of gassold . S e 77 634 o 120 382'_ '

Gross profit on sales . - EURE AT ,286,‘7‘03.2‘ 251,7_66 o

- Penalties collected on gas'accounts | | S 2,021 R 2?2:27 _

Miscellaneous service revenues | e 38 245

Gross income from gas operations “283,462 '_254,‘238-;;:' '

Gas operating expenses o 7 R L _‘ 256,842 . 343,346 o

Total gas operating reveﬂues.(expenses) Lo 26,620 -  (89,21-018)?'," .

Other utility operating income

Miscellaneous . ' o ; 718 ' - .‘ 3 L

Net income (loss) ﬁ‘bm utility o_p,eratioﬁs

_ before interest charges - I ;3274,33'8-, - (89,-1j05)l

Interest charges on meter deposrts k -."‘?f'j 1,073 o 1,009 - - - '
Other interest , _ N I ;-.‘~1_,41"6":_"‘ . 12,120 00
| g | : SO il L0489t 3020

‘Net i income (loss) before provision LT T
© for iricome taxes . o T 24,849 (92;234): - .

| Income tax expense (benefit) e e 2,357 - (2,872) R

‘ :Net Income (’LOSs)

Earnings per share of common stock based on shares .
outstandmg at J une 30 :

- The Notes To Financial Statements are an mtegral part of thesé statements. * -

s



Pierre Part Natural Gas Co.,Inc.”
Statements Of Retained Earnings
Years Enﬂde_d June 30, 2020{And‘2ﬁ17,9- L

Balance, Beginning
Additions’
Net income (loss)

Net increase {decrease) for the year

Balance, Ending

20200

2019

- $ 735,91?-

$ 696,562

22492

CEDR

22,492

(89.355)

§..719,054

$ 696,562 -

The Notes Tb'F inancial Statements are an integga.l part of thesé-'statelﬁents.

6



Pierre Part Natural Gas Co., Inc.
Statements Of Cash Flows -

Years Ended June 30, 2020 And 2019° "+ R

20200 . _ 2019 -

Cash Flows F'rom'Operatin_g Activities L -
Net income (loss) $§ 22492 § (89,355)
Adjustments to reconcile net income to net ) '

cash provided (used) by operating activities: - :
Depreciation . . 83631 . 54,079
Deferred income taxes : : R 2,502 - Go19) -

Changes in opératirig assets and liabilities
(Increase) decrease in:

Accounts receivables E 264 (950)
Prepaid expenses ' (200) 300
Prepaid taxes ' o 1,028 385

Increase (decrease) in: ' . k '

~ Accounts.payable - et (2,283)- 2,778 -
Accruals L ("-72...0) - 110
Deferred gas costs : | S 677 - 2970
Customers' meter deposits S oo (s40) 80
Accrued interest on meter deposits - N )R 12
Due to parent A 102,213 160,048
Contributions in aid of construction Lo 8,918 4283

Net cash provided (used) by operating activities o. 187,972 131,721

Cash Flows From Investing Activities T . o :
Purchase of fixed assets . ' e e (76,060) (143,671)
Net cash provided (used) by investing activities' ~ . = (76,[?60);'- | '(}’43?671)' |

Cash Flows From Financing Activities . . .
Payments on note payable ' P (13,909) : (14,046) -
Net cash provided (used) by financing activities . . . /-__(13,909) _(14,046) -

Net Increase (Decrease) In Cash And _ Ca L, ' R
Cash Equivalents- S L% 98003 8 (25996)

| _ Cashand cash equivalents at beginning ofye&r:' e L 37,820 e ."“63,816 '

Cash-éﬁd cash equivalents at end of year ; . 28 g 135;8ﬁ3 $ 37,820 ]

The Notes To F inancial Statements a:e"an,m:'tegral; part of these statements,



Note 1.

Pierre Part Natural Gas Company, Inc

Notes To Frnancral Statements 5
Years Ended June 30 2020 And 2019 o

Significant Accounting Policies
* Nature of Operations

Pierre Part Natural Gas Company, Inc (the Company) was' 1ncorporated in 1955' ) o

in Louisiana. The Company is a nataral gas dtstnbutton company, that .serves

residénitial, commercial . and mdustnal customers in:; Assumptlon Parrsh in
Lourslana : .

Regulatlon -

The Comnipany operates under the JllI‘lSdlCthn of the Louts1ana Pubhc Servrce' .
Comimission (LPSC), which sets rates for residential and commercral customers e
Rates establistied by the regulatory” authority :include’ fixed rate- factors and gas .

adjustment clauses, which allow either current. recovery in billings to. customers or .

" . deferral of gas costs until costs are billed to-customers. ‘Additionally, certain costs - .
that. would normally be expensed under accounting principles generally accepted. -

in’ the Umted Statés ar¢ permitted. to.be caprtahzed or, deferred on' the balance -
sheet because it is probable-they cart be recovered through rates -

Revenue

Sales are recognized iipon dehvery of natural gas and are hrlled to customers on a'

monthty cychcal basis. Often, the billing cycle for certam customers may not C

coincide with financial reporting.periods; accordingly, the; Company accrues an

5 estlrnate of revenue for that partlcular cycle blllmg

' Addttmnally, rates established by regulatory authonty are adjusted for mcreases

and decreases in purchased ‘gds ‘costs through purchased -gas. adjustment
-mechamsms which provide a‘ method of recovering purchased. gas costs on an

ongoing -basis. There is no . gross proﬁt generated:” through purchased gas ..+
adjustments; But. they provide a dollar-for-dollar offset to iricreases or decreases in - )
‘natural gas costs. The effects of these purchased £as, ad_]ustment mechamsrns are * )
. recorded as deferred gas costs onthe balance sheet i

EN

Fmancta] Reportmg

The: accrual basis ef accountmg is: uscd for ﬁnanmal staternent reportmg purposes ;



Note 1. -

.:2020 and 2019, respectlvely Related bad debt reeovenes were $588 and $ 0- for ' |

Plerre Part: Natural Gas Company, Inc o
: Notes To'F mancral Statements
Years Ended June, 30 2020 And 2019

Significant Accounting Policies (continued)

Cash and ‘Cash Equivalents'

The Company considers “all hrghly hqurd mvestments wnh maturmes of three :
months or less when: purchased to be cash equivalents : L

Accounts Recervable

The accounts receivable arise-in the. normal course of busmess of sellmg gas to o

- Jocal customers An' allowance for doubtful accountsthas: not been established "+
© gince. management is of the opinion that all accounts receivable at year-end are . | -

ultimately collectible. . - Actual bad:debts incurred totaled" $532 and '$1,095 for
Juie 30, 2020 and 2019 respectrvely

Unhty Plant, Property and Eqmpment

Utlhty plant property and equipmerit- are stated at cost Deprecranon is computed' .
principally by the straight-line method based upon the followrng estunated usefu] Lo
Jives: : Cul .

Gas distribution lines - ° 25years -
Trucks machmery and equ1pment g '“4 '—S"years "

Ma.mtenance and; repairs - of property are charged to operatlons, and major- "
improyements are capitalized. Also, for income tax purposes the Company uses _

_accelerated methods as permitted by the Intemal Revenue Code
TIneome Taxes -

‘ ’Ihe Company uses the asset and habrhty method of accountmg for deferred DI

income taxes. Deferred income ‘tax assets and hablhnes are recognized for the'

fiture tax _consequences - attributable to “differences * between 'the ~ financial .

statement carrying amounts of ex1stmg assets and habllmes and therr respectrve _.

. 'tax bases

On December 22, 2017, President. Trump 51gned itito -Jaw- comprehenswe taxd

réform legislation called the Tax Cuts and Job Acts; or TCJA, which resulted in -

significarit changes to federal tax. Taws. effective. January 1,2018. See Note 7 for g '-
~ firther dlscussron of the:: nnpacts of tax reform rmplantatron ' oL



Notel. -

Plerre Part Natural Gas Company, Inc. .

‘Notes T 0 Fmancml Statements
Years Ended ]une 30 2020 And 2019

Signjﬁeént.A‘ccoupting Poﬁpies' (é_ontinuéd)

. Use o'fEstimates | . - e

The preparatton of ﬁnancml statements in conforrmty w1th generally accepted
accotinting principles requires, management to make estunates ‘and assumptions. -
that affect the reported- amounts' of. assets. arid liabilities, and.-disclosure of *
contmgent assets and liabilities at. the date of the ﬁnanmal statements ‘and the =
reported’ amotnts of. revenues and expenses durmg the reportmg pemod Actual L
resalts could differ from those esumates L ‘

| New Accountlng Standards

In May 2014 ‘{he FASB. issued: Accountmg Standards Update No:: 2014—09 E
Revenue from Coritracts with Customers, (Topzc 606) which may change current ... .
revenue recognition guidance for all entities, In’ August 2015, the FASB issued. -~
Accountmg Standards Update No. 2015-14, which: delayed the effective date of . -

the new standard, and in'June 2020, the effective date was further-extended forall =~
"nonpubhc entities to annual reportmg penods begmnmg after December 15,2019, °

or for the' Company’s- fiseal year: begmmng July 1,-2020, “The Amencan Gas -
: Assomatlon hds been working with a. special AICPA. ‘task fofee to: evaluate this
new standard’s 1mpact on the ut111ty ‘industry. “The results of that study d1d not -

reveal any issues, of significance to: the Company.” Except for drafting and

) inserting. expanded révenue d1sclosures in its financial statements, the Compatty - .
does. not anticipate. any ‘significant changes upon nnplementatlon of the'new .

standard. Accordihgly, the Company mtends to adopt thé; new standard in’ ﬁscal B
year begmmng .Tulyl :2020. oA _ . o

~ In February 2016 the FASB 1ssued ASU No 2016 02, Leases (Toplc 842). ASU‘ '
-, 2016-02 provides a new lease accounung model which entails recognizing lease'_-. :

assets and liabilities and: inclides dlsclosure of key mformauon concemmg the

' leasing. arrangements

Lo . : C P
i . . H B TR
‘ "10‘ ; B

. -



Note 1, .,

Pierre Part Natural Gas Company, Inc.

Notes To Flnanmal Statéments -,
Years Ended June 30 2020 A.nd 2019

I : A

Slgmﬁcant Accountmg Pohcles (contmued)

Additionally, in J anuary 2018, the FASB ISSucd ASU NO 2018 01 Leases ( Toplc

842), as"an- amendment to address concerns. about the costs and "complexity of

comphanee with the new standard partmularly mvolvmg exlstlng and expn'ed land -
easements. Both the standard and. amendment are effective - for ‘non- pablic. . "
‘comipanies for fiscal years begmmng afier Décember’ 15, 2019, with eally -
: 'Tadoptlon permitted. However, FASB: has issued” ASU. 2020 05 to” defer the
_ eﬁ'ecnve date until fiscal years beginning after December 15, 2021. The Conipany

presently evaluatmg the available provisions and ‘is connnumg ‘to. assess the

impact’ that the new standard may have on its financial statéments.. At this time, :
- the Company expécts fo adopt the new lease standard in ﬁscal year begmmng aty - -

1,2022.

In June 2016, the FASB issued ASU No 2016 13 Fmanczal Instruments Credzt ,
Losses (Topic 326) Measurement of Credit Losses. on Fmanczal Instruments. * - -
This ASU. prowdes guidance on' accounting for. credlt losses . ori apphcable
. instriments, in partienlar trade recéivables. This ASU is effective for fiscal years

begmmng ‘after-December 15, 2020. However, as in the above ASU for Leases,

" the proposed accounting standards; update would defer the effecnve date until

Note 2.,

Note 3.

Gas:distribution lines
o Trucks machmery and equ]pment

fiscal years beginning after DeCember 15 2022 o

Cash Flow Information L
_ Interest and income taxes pa1d for the years ended June 30 2020 and 2019 were . .
as follows: . ) :
: L e 2020 - 2019
Interest s ;$ 2,480 $ 3,120
Incometaxes (net ofreﬁmds) . e

'Unhty Plant, Property And Eqmpment

At June 30, 2020 and 2019, unhty plant, property and eqmpment Consmed of the"» e
s followmg ' _ ) ) . .

2020 2019

<o 28628 - 28 628-1

-Depreclatlon and amortization expense for the years ended June 30 2020 and_?
-"2019 was $53, 631 and $54, 079, respeetlvely S - L

";—‘$1920737 $1s4467s' s

Ll,naﬁgﬁj__,u 3306°



Plerre PartN atural Gas Company, Inc, o
Notes To Flnanmal Stateéments - -
Years Ended Iune 30 2020 And 2019

- Note4. Common Stock ' e
o S 2020 oD 2019
- ' Shares ‘Amiount ~ Shares Amount
Authorized @ $100 par value. /1,000, $100,000. .- 1,000 ,$100,000 " .
Unissued . 7600 76,000, 760" 76,000 -
Issued L 240, $.24,000 T 240 § 24000
Held by the Company A2 o o 1200 ., T

=

Issued and outstanding RN 1 20 . 120"
Note 5. Accruals 1 S

Acér_u_al's consist of the following: - e

S | Lo ot L2020 0 2019 ¢
Property taxes oL EEPPRE SE -$= . 6 807 §. 7,179.
Sales taxes ‘ . e “« ', 347,

Professional services o R A . 5000 ‘ 5000

Note 6. . Notes Payable

Notes payable conswt of the follow;ng as of June 30 2020 and 2019

Long-term

Note payable to Ford Motor Cred1t w1th mterest at
6.39%, payablé in monthly installments of $412. 53
including principal and mterest W1th the balance due:.:.;, ST
April 8, 2020; secufed. Gl ‘§.. - .8 3961 -

Note payable to Cap1ta1 One Bank W1th mterest at O
" 45%, payable in monthly mstallments of $934.75, * -
. including principal and interest, with the balance due"'h I
July 5, 2022 secured. RSt L 22,298 0 322410
e 22,003 "-36 202.‘ .

Less cﬁ"rrent.matufitiesl S ,—’10;415-" BE 909*in




Note '6.'”,

Note 7..

Plerre Part Natural Gas Company, Inc. -
Notes To Flnanclal Statements .
Years Ended June 30, 2020 And 2019

5

'Notes Payable (contlnued)

Aggregate matuntlcs or payments rcqulred on prme1pa1 under long term dcbt
obhgatlons for each of the succeedmg years are as follows : o :

. Year Ended o
_Jue30 S Amount
2021 © % 10,415
2022 - C T 10 901
2023 - f 977

AInterest charged to operations for ﬁscal year endmg June 30 2020 and 2019 was

$2,489 and $3,129; respectwely, mcludmg mterest charges on meter deposrts

' .Inccme Taxes

"The d1fference between deprematlon shown 1 the ﬁnanclal statements and

deprecratlon for iricome tax purposes results.in a deferral of federal ‘and state
income faxes. Deferred income-taxés dre also. computed annually for differences

‘between the financial statements and tax basis of deferred gas, oosts that will result

in’ taxable or deductlble amounts in the future

The Tax Cuts and Jobs Act 6f 2017;'or TCJA was 51gned into, law on Decemher

.;22 2017 and contamed s1gn1ﬁcant ¢hanges to' F ederal tax laws effective January - = @ -
1,°2018, The new law contains several key proV1s10ns the more : 31gmﬁcant of o
Whlch reduCes the US. corporate tax rate fmm essentlaily 35% to 21%. '

Accountmg principles ASC 740 reqmres that deferzred tax: balances be adjusted m_ e
the period of enactment to the rate in Wthh those deferred taxes will reverse. As.a -
result of the enactment of the TCJA, in- 2018:the Company recorded a deferred tax .-

‘beriefit'of $23,539. due to a remeasurément of deferred tax assets and liabilities as o o
-of and subsequerit to-the enactmerit date. Also, as further described i in Note 9 the L

. Company was requn‘ed to refund approxnnately $745 to customers




Note 7.

Note 8.

Plerre Part Natural Gas Company, Inc.
~Notes To Financial Staterr ents
Yea;rs Ended June 30, 2020 And 2019 R

Income Taxes (contmued)

""Inccme taxcs" shown in the Statemen‘t cf Income and Expenses is composed of _

“the followmg amounts: o

- . S s e
JIncome taxes currently payable . .~ - $- (145 . § 140
Inccrhe taxes curfently deferred .- L T 2.502 Lo __(3.019) .
'Ineome tax expense (beneﬁf)- o AR | ;_é, 57 $@819)
Cumulatlve deferred income taxes RS T L |
Balarice; beginning of year =~ .. . 1§ 30443 . . $.33462°
- Current deferral : T __2,502'= - _(3.019)
Balance end of year - net'iiability o R §.§"'32,'9g" 5 .§ 30443 30 443

The Company’s taxable income is mcluded ina consohdated federal income tax‘
return filed by its parent company,- ‘South Coast Gas Company, Inc. The income
tax data shown above 1ncludes the Company’ s allocated share of the total

- onschdated federal income tax 11ab111ty

Uncertam Tax Posmons

' ‘-Management believes that the Company does not have any uncertam tax pcsahons .
~ and .associated unrecognized benefits ' that,’ matena]ly impact - the financial
“statements or related- dlsclcsmes ‘Since tax:mattérs are ‘subject to somie degree of

uneertamty, thiere can be no assurarice that-the’ Cornpany s.tax retums will not be
challenged by the taxing authontles a:nd thét the -Company will not be subject fo

.additional tax; penaltles “and- mterest as a result of such challenge. Gencra]ly, the

Compariy’s tax retnrns remain open for three years for federal and state mccme

‘tax exannnatlon

Concentratmn Of Credlt Rlsk

The Company .maintgins cash balances at several ﬁnanc1al 1nst1tut10ns All

transaction accounts are -insured by the Féderal Deposit Insurance. Corporatlon '
imsured up to $250,000. At June 30, 2020 the- Company had no uninsured cash o
balances The Company beheves it is not exposed to any 31gmﬁcant crecht nsk to

cash or ﬁnanma] mstruments w1th off balance sheet nsk S

14-



Note 9. °

Regu]atory Matters And Accountmg

Plerre Part Natural Gas Company,.lnc.
Notes To Financial Statements - -’
Years Ended: June 30 2020 And 2019 s

Deferfals And Accruals

The effects of purchased gas adjustment mechamsrns are recorded as, deferred gas
costs:on the balance. sheet. Deferred ‘gas “costs -asset (liability) of - $(7 049) and
$(6,372) as of Juzie 30, 2020 and 2019, respectwely, représent under ‘collected or

. (over collected) gas. cost that will be collected: from- or (refunded 10) customers.

during the twelve-month perlod begmmng September 1 following the fiscal year
end:: Related deferred income taxes-on the. above deferrals as. of .Tune 30, 2020

- and 2019 were $1, 480 and $1 338 respectlvely (U

PR

Ftlmgs With The LPSC

- On October 12, 201 8, the Company ﬁled an apphcatwn w1th the LPSC requesnng
“an increase in; its gas service rates.(due to mcreased operatmg costs) and approval
_ofarate stab111zat10n plan (RSP), which would allow the Company to mere timely

account for, changes in operatmg expenses and to mcrease the efﬁclency of its

 ratemaking proceedings.

As.a result of the filing, on August 7 2019 the LPSC authorlzed the: Company 1o

‘increase:its sérvice rates and- estabhsh a RSP for three (3) :years with annual -

filings: and test penod begmmng in 2020. In add1t1on, the Compary was

' requtred to refund approxmately $745 to customers, as.a one-tlme credtt no later

- than August 2019 billings- due to tax changes of the “TCIA o

Note 10.

Subsequent Events And Management’s ReVlew

The: Company has evaluated everits 01‘ transacttons occurrmg after, the balauce

sheet’date through December 11, 2020 wh1ch is the date the ﬁnancml statements BT

© were available to.be issued.

4 i--I_S‘_-;-_‘:.?_‘ R A
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Pierre Part Natural GasCo., Inc. _
Ut111ty Plant, Property. And. Equlpment .
' June'30, 2020 : _

4

. Ledger Accumulated  Residual
o Deseription ' Value . Depreciation . Valie
Line No. 1 - Pierre Part $ 1,659,636 $ 885772 § 773,864
Line No. 2 - Belle River | 261,101 130,356 130,745
Truck, 84 Chevy var L 21,079 21,079 T
Air compressor - - 658 - 658 -
Monroe copying machine T 1,245 1,245 .
Cable hound 47 347 -
Heath F.1. Portafed 2,590 2,590 -
Heath comb. gas indicator 521 ° 521 -
Metro-tech line locator © 1,935 1,935 -
Recording pressure gauge - 288 _f253‘ -
Unallocated contnbutlons - reserve - (38,137) 38,137

51,949,365

§ 942,746

. :1‘7- .‘.

8. 1,006,619



Pierre Part Natural Gas’ Co Inc. )
Utility Plant, Property And Eqmpment

JuncBO 2019
Ledger _Acéumulated " Residual
: Description . Vilué .~ Depreciation - Value
Line No. I - Pierre Part $ 1,591,263  $, 838,343 § 752,920
Line No. 2 - Belle River . 253,415 120,118 . 133,297
Truck, 84 Chevy van 21,079 21,079 -
Aurconqnessor . 658 .. 638 -
Monroe copying, tnachine 12457 7 1245 -
Cable hound 347 o347 -
Heath F.I. Portafed 2,590 ©.2,590 -
Heath comb. gas indicator 521 . 521 -
Metro-tech line locator -1,935 1,935 -
Recorﬂing pressure gauge 253 253 e
Unallocated contributions - reserve - (34 100) 34,100
$ 1,873,306, $ 952 939 .$ 920317

o-18-



PierrezPart‘Natura.li G'as Co., Inc. -
Schedules Of Gas Operating Expenses
. Years Ended June 30, 2020:And 2019 -

Tires and tubes

2020 2019
Advertising ' §. 482 § 459
Bad debts . ) 532 1,095
Customer records and colleéction expense 68,051 . 78,288
Depreciation - ‘ : .. 53,631 54,079
Directors' fees. 6,421. ~ 6,398
Donations. 200 - -
Dues and subscriptions 65 142
Eler;tricity and water - L. 363 " 356
Gasoline and oil " 2,131 13,190
General ' 1,140 - .. 785
IBM . .3329 525
Insurance .-, 8,556 15,936
Maintenanee - gas linés 352867 - 72,447
Maintenance - other equipment “1,723 . 1,522
Meter reading expense - 9,589 " 8,082
Meter station expense 2,335 2,865
Office expense-. 3,044 1,759
Operating expense. -19',552_;'.:* _l'"27,196
Postage . 4,891 - 56000
Professional services ' 8,574 27,013°
Rent 350 - 1,650.
Social security and unemployment taxes - 10,338 - 16,240
Taxesand licenses - general 15,605 17,7119
Teléphéne and telegrams L .. . 609 -
T 45 -

RETE

T g 256,842

$. . 343,346





