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H

PLEASE "DESCRIBE-. YOUR EDUCATIONAL BACKGROUND AND --

.14

17

_

INTRODUCTION.

5='Q1. PLEASEISTATE YOUR TITLE, ANDBUSINESS ADDRESS-J5
;

. A,
I

inamiei DanieliO.iEoratko., I am employed by Entergy Services,

Manager, Supply Planning and Analysis, for the__System

Planning '&-Operations organization. My. business address -is 2l;07 Research

Forest Drive, The Woodlands, Texas, 77380.

._
Q2; DIRECT TESTIMONY? N

A. - - -I am Direct Testimony on behalf of Entergy Louisiana, LLC the '

_

'

- .ERoFEss1oNAL EXi$ER1ENcE.

i
A._ I earned i I3'.a'ch_e_lor,.of Science in Nuclear Engineering from Texas A&M University, in

A

:'i0l4_and began: my employment with'ESL thereafter in June 2014. My responsibilities

: since 20 l_4:ha:ve included monitoring and documenting technology cost and

H

iperformance inputs Tor the Entergy Operating Companies participating
H

'::the_ Midcontinent Independent -System Operator, Inc. stakeholder

committees related to reliability analyses and resource adequacy, and participating in

for leading the evaluation of numerous generating resources solicited through Reuests

3 ESL is company that provides engineering, planning, accounting, legal, technical, regulatory, and
other administrative support services to each of the Entergy Operating -Companies -The EOCs are

ELL; Entergy Mississippi, LLC;_ Entergy Louisiana, LLC; Entergy Arkansas, LLC; Entergy New Orleans, LLC;
and Entergy Texas, Inc.

,_ 5_~:
'

_
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ii 5by the_EOCs from 2019 to 2021-. Withi=n ESL, ..

1

2 - iinifseniori positionsiandiias Manager, Advanced Economic" Pllanning .pri_o,r,to'

3_ assuming: current position 'in_.2022.

5_
'

I

YouI{ CURRENT RESPONSIB]ZLITIES- As :_1\:/IAHNAGER,
6

if
I

SUPPLY ANALYSIS FOR ESL.

I L

i
I

7 A.: _ am responsible for providing analytical support for and recommendations to the

8

I

:':iliO:Cs, includinig:l:3:IiL,:iregarding their long-term generation resource. that
.

I

w

9 :I:inanage'a staff thatlleads integrated planning follows and

10 input into the l\'/HSO
resource adequacy process, performs reliability analyses,

ll aindevaluates the .e_corioiI1ics ofbids received in RFPS. I have been involved several

._lj2
_ economic analyses for generation resources on behalf of the various EOCs since 2014.

13
_

_

3
. HAVE _ PRi3v_1oUs:Lv SUBMITTED TESTIMONY ":B]$FiO.RE -

:Ec3oMM1ss1oN?
A

Service Commission

3 See 13, 2_02_3), Ex Parte: Application ofEntergi Lozlisiona, Approval
ofAlternative Se_cure Up to 3,000 MWofSolarResources, ofTlzose Resources, Expansion
ofthe Green 0pti0'n,_Appr:0,va'l ofa New Renewable T and

A.;_ I "submitted No. U-366,97 before the Louisiana Public
I
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2:55:75: 1.. Q5;
2:

2. A.; My testimony - supports "the: application requesting approval
I

I

i

f
'

3
_

; .

H

power purchase. agreement for the Mondu Facility3 that
A

4
I I

'_ H: was selectedlfrom 2022 Request for Proposals for Renewable Resources

1 5
.

I

which is included as Exhibit DCB-1 to my Direct Testimony. -

I

6 I describe the economic assessment /of proposals received in the 2022

7
T

I _I{enewables- REP, from which the Mondu Facility was selected. I also discuss the

i

8

I

I

Zyiability, accounting; and deliverability assessments thatwere c'onsider:ed,asip'a'rt of the
. ..

I

:
'

; of the In addition, I describe the updatedinet '

10 analysis associated with the Mondu PPA and additional analyses and cost

11 - comparisons presented

12.

13 _. 3:. ]=
p _ A

11.3 i 7:. 2022 RENEWABLESRFP

14
I

A.
_

Econoniic Assessment of Proposals RPIP Evaluation Teams and S'afegua_rds_

_

15
.

_

Q7. YoU HAD WITH THE RFP PROCESSES IJT1LlZED.
H:

1'62
1

D H

BYTHE OPERATING COMPANIES? :

I

it

.17 _

A

A.

I

my pres/pious rolesiiwithin ESL, I led and supervised the Economic Evaluation Team

18

I

f.
for preyiousPs that included evaluations similar those concductedwfor the

I

19_
I

_

2022 Renewables RFP. In roles I was directly responsible: for the development ~

20 andreview of substantially similar models; assumptions, methodology, and results as

3 I\/londiu is the subject of ca P_PA executed between ELL and Mondu Solar, LLC, which is an

indirect wholly owned subsidiary of NextEr'a.Energy Capital Holdings. The PPA is included as -HSPM Exhibit

LKB-3. to the Direct Testimony of Laura K. Beauchamp.
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I

used_an_.d lpresgeritedin the 2022 Renewables RFP.
2

Iihavleireviewed

-familiarvirithithe models, methodology, and assumptions used the
Z

N

:

'1iene}vvabl'es.RFP as Well, that one member of tearnl piairitiicipateid _:
I

the Assessment feain that assessed the reasonableness of the

energy estimates provided for{ the proposals offered into the

The economic and viability evaluations the Mondu Facility as one of the

V

most economic resources for E-LL customers arising out _of the 2022 Renewables RFP;

and supported: decision to negotiate and ultimately execute the . .

' '

TYPES -or: REsoURcE_s WERE SOLICITED IN 32022.

RENEwAi_3_LEs RFP?

inithie initial Notice of Intent, ELL sought to procurewthe followirigitypesv

of resources with in-service -no later than October 31, 2025:

i

:6" Up t solar photovoltaic iresourcesucapable

"supply; fuel diversity,
H I

customers.

for "resources (located in either MISO South or:iS:PP).

.

0 _In3 furtherance of ongoing efforts evaluate the economics of battery

storage technologies,_ the RFP also allowed for the submission .of commercially

-.

Z
lithium-ien, battery energy storage as a separately priced '

H '

to accompany proposals for Solar PV facilities.



10

11

13

17

18

:19

_:
21

222

23

Entergy lgouisiana, LLC

if

ii:iAceounting_A]j3va'Iuation Team and the Transmission -Evaluation Team
--

ip Q10.

I

20

H

.

H
2. r.

-

.

Public Redacted:Version
.

Direct Testimony
"

" ':

--

Q9. ?l:15ILEAsE OVERVIEW or THE
_

_

- - -UVSEI5 IN THE 2022 RENEWABLES RFP.

il:3asied_ upjonmyi review and consistent with past the evaluation of proposals"

ilifeceived response the 2022. Renewables RFP was carried out by various RFP

Evaluation Teams, with each team having a focus. The EET was responsible

for evaluating "the economics of the proposals and the economic ranking of the

_

proposals, .consider_ingA,among other things, assessments conducted by the VAT-,

In addition, the l{FP Administration Team was responsible for (1) ensuring that

: iefacli RFP Evaluation Team had the information needed to perform its analysis in a

manner_ thatwas fair andiimparitial and would result in the selection of most viable
g

maindieconomic resources, and (2) facilitating the evaluation of proposals all RFP

Evaluation Teams. so that the evaluation process resulted in the proper assessment of

"lithe economics andioither relevant elements of the proposals. The RFP Administration

also ensured that bidder questions received concerning the were addressed;
H.

with questions and answers being posted on the RFP website.

PLEASE i3fEscR1BE How iTHE ECONOMICS or THE PROPOSALS WERE?

. a customer: net analysis to identify the most economic

Z proposals submiittedii into the 2022 Renewables RFP. economic evaluation

pi iestirnated a net or cost to customers by subtracting the total
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I

lijcost of each determined by the'EET, from the associated part .

- of the evaluation, the EET'utili2ed a production cost model (Aurora)4 tolestimaten the

lnlportifolio. variable supply cost effects were included in the assessinent along

with icapacity terminal value (if applicable), renewable energy

value, production tax credits (if applicable), and an assessment of

A each fixed costs to determine a customer net (orcost) for each

I

-The components ofthe evaluation are presented-in

the The economic evaluation performed byiithe EET. is

in section II.B below and presented in Exhibit DCB-2, which contains Highly

to mytestirnony, and an updated net

analysis gtlorithe Mondu proposal is included as Exhibit DCB-4 to my

I" testimony? I describe in section III below.

A

I

_

_Q1l; '"15:I;EAs1_3 1)1_;s_eRIBE THE VIABILITY ASSESSIVIENTS or THE

viabilitlyiiassessrnent perlormed by the VAT is described in sectioii:5_.1._3 of the
i

I

(Exhibit :DCB-ill. Ihe VAT reviewed and assessed the non-price attributes ofthe

.i-g1':e;:s:()EurceS' and corresponding proposals. the risk. andgviabilityi
Aevaluationsiwere carried out subject matter experts with expertise illilitllle areas a

.

'

hrlesource capabilities; project development risks, environmental compliance -ris'k_s,_

Aurora is software from EnergyAExemplar that is used .to simulate operation of the MISO energy

market to forecast wholesale power market prices. ESL has used the software for several years to assess the variable

supply cost effects ofadding particular resource or set ofresources to an portfolio.

4

ivariablesupply costtproducediby each proposal when added to
V

I



Entergy_;L:ouisiana,LLC
_

.

:_ _
i

'

_

Direct Testimony ofDaniel CE 'Boratko

_- 2. LPSC Docketl_\I_o..U_-. ft
'

Public RedactedVersion

1
..

.:' eonstruction._.risl'<.s5, lijcompletionu "risks, proposed commercial terms, --resource

21
V

. considerations, and otiherifactors. The A l H

I

3
g

2.

crlualitatiyeviability of various criteria to score and ;compare the relative"

4
A,

of proposals,.- and weightings were prior to receipt proposals.
5

3
The :f1]I_lE_ll_ viiabilitynassessrnent was factored into the proposals by the

6
_

_

Administration team. The result of the VAT assessment for the Mondu resource

7
_

(resource 101) is summarized on .pages 13714 of HSPM Exhibit "to my Direct .

. 8
_

_

3' The Mloiriduhresourice was rated risk overall-.

9
.

10 Q12. PLEASE. THE ACCSUNTING ASSESSMENTS CONDUCTED BY

11
i

THE AccoUNTn\IG_- EVALUATION TEAM.

..1j2
: 3::A. The accounting assessment performed by the is described in section 5.1.4 of the ;

_13
n

'

(Exhibit The AET reviewed each proposal to determine the

14

T
S

. treatment required for each resource and its effects. In performing the accounting

15
:

I

H

assessment,_theiAETieva1uated each proposal based on both the accounting standards-

16
A

i
H

i
,_

in effect at the time ofproposalisubmission as well as based on the accounting standards
J

1 17 1 ' : leicpected, to be in effect during the delivery term of the proposal. 3The Mondu resource
,

18 '

. __evaluated
as a conforming proposal that, under the current accounting would

.19
.

A

A

result e liability on Financial Z

I

-.
_

20
c

As discussed by Ms. ilngram, could change should the accounting rules change and require the l\/Iondu: 5

PPA tc be recognized as a_ lease, and thus, -be counted as a liability 7on balance sheet or'if its costs are

imputedas debt, affectingm metrics and potentially its credit rating.
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,

Qi3.
- Ti{AiiisM1ss1oN EVALUATION TEAM.

'

1
A.

A I

transmission lasslessrnent performed by the TET is described in section of the
p

' The VTET was responsible for assessing the intereonnection,

deliverability, and transmission costs and risks associated with and
_

comparing this assessment to bidder-provided estimates for the same cost categories.

'l"he TET identified and estimated the timing, scope, and costs of transmission upgrades

"irieqiuired to i_nt_erc<:):riIie'ct: and the energy output of the proposed resources to the

_:
point of interconnection.

j The TET also estimated costs associated with

interconnection, deliverability, and, if applicable, for transmission upgrades not

and included in a proposal that would be expected to be determined

: "Facility processes. The TET assessment for the Mondu proposal cites the; costs

.
.identified by IMISO in the executed GIA for Mondu (MISO

:MISO interconnection and transmission costs are therefore known and do not threaten - e

'

,

gproject viability or economics.

'17

5 E-Inter-gy Louisiana-.l\/I-ondu Solar GIA, GeneratorInterconnectionAgreement, MISO (September 16, 2022),
available at httpsi//cdn.misoenergy.org/Entergy%20Louisiana-Mondu%2QSo1ar%20GIA%20J1465%2OSA%

df.
.

;
_

7%15LEAsE,DEseRri3e:THE TRANSMISSION .coNDUCTi313ABY
_ _

through tlie_MISO 1?lanning Phase System Study and
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Qi ADDITION 3Tc:$:'fiiE USEOF SEPAR: ATE RFP TEAMS, .

ESTABLISHED. TO ENSURE. rH'AT
A

"I

:iu?:NEwA13LEs"RF15 EVALUATION WAS CONDUCTED

3:-OBJECTIVEV iM15ART1AL MANNER?

_

A process safeguards and procedures were established -to: ensure that "

information provided by bidders in the 2022 Renewables RFP was kept

and was not improperly disclosed to, or used by, any employee, consultant, or other.

representative any Entergy "competitive affiliate. Eachof these [procedures - -

'

V _

below and described: in more detail in Appendix_G ofthe body to the

2022 Renewables l{FP, which is included with my Direct Testimony as

_

9
,

All employees ESL or any EOC were required to adhere to the

Rules and Codes of Conduct, which, among other

3 things, prohibitiactions that prov-ide an unfair competitiveiadvantage or

V

-preferential treatment to competitive affiliates and_,prohibit the

[transfer of information. to competitive
A

affiliates.
M

0 Each person participating in the evaluation of proposals received in

Z

2. response to the 2022 Renewables RFP was required toiadhere to an

_

Evaluation Acknowledgement, which limits
,

if E
restricts the useof information.

3
_

A

I ESL. utilized a Bid Event Coordinator (who was assisted by the

Administration Team) to perform several duties, which included acting
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i

'3'
'

'

__

as an iintennediarybetween "ESL and bidders toiaddress issuesrelating
1:

to the 2022 RFP e to ensure that each evaluation team

andthat all informationwas evaluated on acoordinated basis tcensure
.

"I; that the most viable and economic resources wereiselected.

0 The Company has developed a detailed process for reviewing,

segregating, and evaluating proposals in, order to "ensure the objective

i

'

of information__provided by bidders under

G of RFP.

segregated into reports, which were then made available to

.- permiittedito see only those "reports that included inforrnationiithey
r

if Because the did not preclude ioptionsfrom being

on behalf of ELL or any of its an Independent

. independent assurance that its design, implementation, and

_proposals were treated consistently and without undue preference to -any

10

ri had therelevant. information needed to perform its respective analysis
__

iirinpiartialrtreatment of all -bidders and.appropriatelypreservethe

r

the This process is describedinboth the Main Body and Appendiir
r

i; During the proposal proposal. Zintforrnation was it
_

T

in

the appropriate Evaluation Teams. The_different'teams:were --

I

needed in order to
carry out their part of the proposal

i

I

t
A Monitor vvas retained to oversee all aspects h to_ provide

'

selection processes were impartial and objective. The provided -an
H

I

it

r

, Z
objective, third-party perspective on eftbrts to ensure that all '
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I discuss of the IM later ljirect

.

2: Testimony:
H

A i

5
'

_-:4 Sielf-ilaiiiild proposals were required" to be fina1ized_'wi_th: oversiglitiifrom 1
'

I

and to'th'eiBid Event Coordinator prior to of

third-partv bijdisf

B._
_

_

Assessment Components, and -Results
_

'

WERE TAKENAILNTO CONSIDERATION THE.

EVALUATION PROCESS?

_A. The economic evaluation process considered, for each proposal as applicable, the

i

e ifol-lowing costs and expenses:

E. iAcquisition i

_

o_
H

Transrnission and interconnection costs;

I

iLand acquisition costs or land lease costs;

siixed operlationsand maintenance expenses; }.
.

1

debt costi
ii

I I

3; ene1'g'vp:ri_cing; and

0 Property insurance expense.

_ 4 The economic evaluation -process _considers, for-each proposal as -applicable, the I

Z" '

I

:

avoidedcapacity value;

:. .0_ 5ELL variable si1pply=cost savings;

11
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916-

6 18

iii
20

A22

6
i

Ternnnalgvalue benefits; and

i

e 6
I (if applicable)..

WERE ANY; SENSITIVITY ANALYSES PERFORMED BY THE EET2

Yes. The EET assessed proposals based on several sensitivities related to key drivers

.that could impact the economic ranking of the proposals. For PPA proposals that

".EvivereEevaluated,' sensitivity "analyses" vvere performed: (1) for: B90 -capacity" {factors -

2
provided by i.e.i capacity factors with a 90 percent probability of being

achieved or exceeded in actual operations; (2) variable pricing (if applicable); (3)

-jigexelusion of imputed
'

debt cost; and (4) and capacity credit for Energy Resource

I

(if applicable). For
'

E

proposals thatvvere analyses were perforrned; (1) to

if those costs vvere higher than those included in the proposal;

to ornitgonibalance sheet lease treatment for proposals offered with a_la'nd

ffto treat property tax as both A cost to reflect community tax

provided ELL customers; and (4) to use a generic capacity factor for certain

with'high::capacity factors relative to comparable, resources. Siensiptivities

p

excluding debt 'costi?for PPAs and on balance sheet lease treatment for
A

"ownership proposals are conducted to recognize that despite that these

- costs are appropriate to consider evaluating customer _ec_onomics,"'they are not
'

direct costs outlined. the BOT or PPA agreements but rather costs iassociatediwith

12

' '

I: Public Redacted Eversion
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'1

A":5iil1cremental balance sheet This risk isiimportant to consider because can affeet

credit rating, as discussed by Ms.

'1?LEAsE.15EscRI'B'E THEIRESIULTS or THE ECONOMIC

proposals and 12 BOT.proposa1s) from 9 bidders registered and 36 proposals from 7

_

bidders eValuated._ The proposals included battery (BESS) options. Under

proposal showed some potential fo'r.positive_ -net

' Based on net with reference assumptions expressed in $/kW;year:and:$/MWhi

levelized real 2022 dollars, the Mondu Facility proposal (Proposal 5285) was one of

.:;the highest ranked. PEA proposals and was selecteduin the RFP for continued

negotiationianid execution. HSPM Exhibit DCB_-2 to my Direct Testimony summarizes

lithe results of the economic evaluation leading to the selection of the Mondu Facility._
_

THESE ANALYSES _AND RESULTS SUBJECT TO

I
1 1 I

A.

1

ELL retained Oliver of Merrimack Energy Group to serve as the

the 2022 Renevvables RFP. The role was (1) to monitor the design and

of the solicitation, evaluation, and selection processes; (2) to be kept

of theeontract negotiation process to ensure impartiality (and objectivity, and

. (3) toipirovidel an objective, "third-party perspective on efforts to ensure that all "

I

proposals were treated consistently and without undue preference to any bidder. The

also reviewed. the proposal evaluation results and rankings before they were

13
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5

SUMMARIZE WHY THE MONDU FACILITY ULTIMATELY

M

Faeiliityiwiis; selected hased: bi: its econoniic 'r;ai1]<ing-andzvizihility iating

1o _-

i
I

ECON0_MIC'ANAI..YSI'_S.
'?;jQf2o. IS ix/iiojN.DU PPAPTO 3-: Vi

In addition ability to meet the growing demand fofireneizveble

'ciistorneis,E_as on;page 2 of the

. ggufpdiated eco11o1i1ic~ ginalysis. I discliss -the analyses andessumptions used the

calcuiations: these net helow.

M

i Z

in the has "filed ltestii-nony the _record when requested by Staff.
..

14

i

Public Redaicted;\:7e'r'sion

A:

to selected .

and -will
I

I I

i

it

eonehisiohsiwere provided in aireport,

: iifeiatixjreito tiieiproposaisj response to the Renexztialiies sf; ,5

H:
H

iesotifceioltitions as diseussed Laura'Beai1eh'amp and Ms;

':5]_ili:z:a:1)eth iniitlieir Direet Testirnonies, the also iseiqieetedito . .

' trefiehgle supply cost; jto
Z

I
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51'. estimated commercial -operation date changed from-
_

Also, Base PPA Price =

I

i

changed from -/MWh to and _is subject a contractual adjiustinient

r :

i

however, it was taken. into. consideration when

iuupdatingsthe-netbenefit analysis, The agreed-upon pricing, which was nroyidediin

l3EEN MoixiDU_
_

2022 ,RENi3WABLBs RFi5iRFP
A

EVALUATION
H

E. uclustolrneri'econoniicHanalysis that was conducted for the
I

RFP,'whicl_1:I::referred toiaboi/e,: has been updated with final transaction: terms for the v
I

Mondu Facility selected in the 2022 Renewables RFP.

WHAT TERMS-"AND: fro -THE"MoN1)iJ__ FACILITY. .

2 V UEATED IN ANALYSlS?

The negotiation of agreements post-RFP selection resulted in changes to

: some transaction terms", including the estimated commercial operation date andupdated

be subject to

isiconjunctioriwith the opportunity for bidders to submit -refreshed bids (as discussed by

15
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3% 3her7D_ire.ct.Testiinony),:i.vas used_to:up'date'-the economicanalysis. _

'

FACILITY? F

A. Yes. There have been additional changes to changes to the cost of capital as

yvell as to value in real 2023 dollars. Additionally, the analysis was updated_ to
I

"iiiiicliide an estimate ofithe Value to customers of the price providedby the .

'

in Mondugeneral, this fuel price stability analysis recognizes thatreisources such

as the Mondu Facility, which produce energy at a stable cost independent of Volatile

commodity prices, have a valueto customers because of the effect they

13
'3

the Value of that stability, This fuel price stability update hreliesional

714' 4
I I

.study9 -that compares the cost s rate andiadjustable-rate mortgages issued over i

it the January: lanuary 2010 timeframe, that mortgagejiblorrowiersi :
. i

hppreferreditheimore; stable, mortgages and paid a

l7 afrom to.23%. _GiVen that the electric bill can be
a cost for

18 households it is reasonabile to assume that IilLlfsImay

:19 similarly ivialuie stability inV.t'l1e'irj electric bills, another monthly cost that, similar to
"i

p

20 liiadjustable-rate rnortgages, is subject to volatility due to factorsloutside the

8 HSPM Exhibit DCB-4 Id; at page 1.

9
Kwangwon A_h_n, Joetta Forsyth, Hanwool Jang, Dongshin'Kim, Fixed Rate Jllortgages: The'Cost ofInterest

Rate Ris]; Aversion, Sciei1c_eDire_ct (January 2022), available at https://www.sciencedirect.com/science(article/
abs/ipii/7S1f5.44612321002373?via%3Dihub.

16

.AD.DlTlON'AL:UPDATES MADETO THE ECONOMIC ANAL_Ys'1sv_FoR''
' I

haveion_el:ec:tricity bills times of fuel spikes andithe analysis seeks to if
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3
-

i : i3c:ontrol-. . The_ energyiifrtorn solar resources such as_the Mondu Facility acts? as long.-

3 igasgandi vvholesale electricity prices jdrove significant"
,

.4
H

_

ivolatility in thefuel adjustment clause rates. paid EL_L_custorners, ranging from: the

i.
4

low rate of per kWh for customers served atisecondary voltage

6

0

' March 2022 to la rate four months later of $0.06297 per kWh for

7 customers served at secondary voltage in July 2022.10 In other _re_sident_ial.

-- 8 i':5ci1'1's'tio_mers. Zsavvithieiir ifuel_adjustment more than double in t:l1e_.spai1':o:f four

9' siiinonthsto iailieivellnot ;e;ei1 inover a decade. sdiar facilities, -for from the

10 sun comes at no cost, vvill provide greater stability in fuel adjustment clause rates for

I

ll
-: customers eventlof a future spike in natural gas prices like that seen

312 Accordinglygthe updated analysis adds an

I V

13 ' iiirpirernium to thetestimated variable supply cost savings _for the Mondu PPA 'toiacjcoun_t

i114 for the avoided long-term" exposure to natural gas price volatility volatility
led to. elevated prices for much of 2022) provided by this resource to ELL V -

16
_
joustomersf

, explained below, the updated analysis
.18 3 based upon the; -level of capacity credit the solar resources may be granted under

19:.
I

capacity accreditation rhetliodology .(i.e., the current genericiannual average :7
V

credit: or capacity credits of -'or- based upon proposed
_ _

_p

.changes'to capacity accreditation methodology).

I

Entergy lJouisiana,3-
. Energy Price, Entergy, available 'at- https://vvww.e_ntergy'-

home/price/. I - -

17

- term liedgeiagainst energy volatility driven by natural gas prices.
i
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etMonguratilityrsWaite jriesultjinarangneihetween
I

cotstin :2'O23.do11ars3the price
I

it

PPrX as detailed in HSPM Exhibit :D(i3B-4 :(page 2) "lV"ic1'bl.e 1

V

.(_I-IS_PM:):be.1ow. The res1i1ts':of the analysis are shown _with_and-*Witho11_t_ the price
i:

siihsequent senisitivitiesiinclude the
n

:4.
. .

I

'2 "

Proposal
N 2:

. ..

3: :;:St&l;:/il)tyH '1 ' ii 1. 1 5:. :-

1 II II II H. II
II II _!- 1-

_

II
_

I
38.75%;

Net.
. w/ Price :

' '

:

High. Gas,
'

'3 High CO2
3

;Net
($M):

.

'

CO2 Net
.

EXPLArI1}Ii THE ECONOMIC ANALYSIS

.BE4 GRANTED. UNDER - CA1iAi:1Ty
-- .-AcciiE15iTAr1oNM5THonoLoGY,

f
_

:A.i:
ii

factor: zizfifeicting the eciionomiciianalysisof renevvabie resourcesiis iv

5 Htjrfansitioni at Planning Resource Auction curireiitliyv/i grants

V i

ii'o2_4. THIS u1>nm15 ECQNQMIC Ifoii
3

[;I_
L

L7

b_CA_SES_7BiA_S:ED UPON THE? LEVEL OF CAPACITX
--

new solar resources a 50% capecity credit inthe snmiher, fall, spririgiseasons, but '

V
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I

3
_ 2 iaccreditation; poses a4ri'sl<_;to the amount ofcapacity credit that will be attributed if

4

Z

to resources such the Mondu PPA, especially given increased _solar

5 penetration l;\/II_SO measures the output of each individual resource
_

6
A over pre-defmed hours in each season to accredit such resource after ituhas attained

7
>_

sufficient operational history. Given how a unit operatesover those hours

_

- 8 .

I
:'::a:n'd'the factthat the selected h:ou_r_si'are' intended to periodsouf high

I

9i
2

' a: solar
resource may a lower average annual capacity "credit under

"i

10
_

proposed revised capacity accreditation methodology than it would under

11

4

i

I; current methodology.
V

I i

3;I the Companyhas assessed a rangeiof future possible: accreditation

>13 levels. HSPM Exhibit DCB-4 and Table (HSPM) aboVe- present the range of

.
.esti_mate'd that might result from the Mondu PPA based upon boththe current <

capacitycredit for solar resources and the range of capacity credits that

' resultfrom propousedichainged accreditation methodology'(i'ie.,- and
I

17";

19

~

_a 5% capacity credit in the vvinter (for an annual _aVerage_.of -3'8'.'37;5%).
.

~ - MISC . changes" to its methodology for- nonethermal generation
V .
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THE MONDULPPA rd BEIN THE-i$5iJi3"LIc.

-_AI:1x_I:T;Ei1iE:sii":i3yi3:N; Bic:-olxfoiviici I

ITS BY COMPARISON TO GAS} a

<FiRED

HYes_. ISolar. resources are an important component ofa balanced resource portfolio. This

:

:':5is's'1:1pported Integrated Resource.Plan solar 4 .

"

_a_s:_a kejr icomipionent of resource mixnacross a range of
I I

H

.market conditions; The l\/londu PPA virould serve to help meet energy

Jgiafndpcapacity needs; and" customer demand for sustainable and renewableiresoilrces.

The would proizidepseueral not captured in analysis, _pj?_ _

iv

which is when native customer -load
'

.Mo'nd'u -_wo:u'1d providecritical energy

*;srdemandisr;ghestp

T2 discussed by Ms. Beaucliamp, have expressed an increased interest e

:

iandthe attract newiecustomers. with similar Zobjectives,

: genhancing economic as also
_ p

describes; ::'~

-20

Public Redaetedgifersion

T

1

A ZSCENARIQ WHERE THE MQNDU R'Es'<5uR_(;E 1s'GI{ANrEp' j_

s

:5IQN:1.iYiA.-4 ICA15Ac1TY CREDH BY M1so,'TH:E MIGHT;
T

'3 6 Sewing Peak Load E-1Tl1e.reliabi1_ity: contribution ofsolar resourees is highest ~'
' '-

Customerilnterest The PPA will help meetithe needs ofexisting:

_in renewable options in order to achieve their own sustainability" objectivesl,
A _
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0 Environmental..Regulation T
"

add
I

urenewablepapacity and energy "to generation _rn_i)i,'

V"fuel diversity and helping to protect customers fromthe and"

associated 'c:osts, ruture greenhouse gas regulation, such asetheirecierit
*1: proposed revisions iClean Air Act Section 111.

0 Community Development The construction of the facility that is the

-subject of the PPA' will provide direct spend and economic development

~ community.
A

i

lvloreover, the Mondu:proposal was selected because it was iidentiified oneof V

the most resourcesoffered in the 2022 Renewables RFP. It is important to

up

Lgriecognize that the economic analyses presented in HSPI\./[Exhibit DCB-4 Table 1

~:
turbine However, by comparison to the renewable resources submitted the

_

2022 Renewables REP? by comparison to other solar resources within

South, the PPA is an economic resource to provide these to
'

"SPO has compared the costs assoeiated,with the PPA3to
H

market .benclrmarks providedifby Boston Consulting Group and LeVelTe_n' .

.: .:iiE1f1ergy Marketplace: Virtual Power Purchase transactions

within :South. VPPA transactions represent the market rate are

eiwilling to_ payto receive the energy and sustainability attributes ofrenewable resources._

in

n as discussed above, a resource with the sustainability attributes increasingly
I

idemanded by customers and prospective customers. Basedon

21

(HSPM)3'areibased upon comparing the solar resources to a combustion Z

- ~ prices are appropriate of comparisonfor the ll/londu PPA; ' '
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it

quarter reports for percentile

e repofis reports

as shown ih Fisurs-1i(HSPM)-t to

n

o o

I

Figure 1

i

iHiGHLY.sENs1frrVE

i

.

The .<=0.s_ti of r

presents prided

-srjesource to sustainability goals and customer "demand forirenewable

energy. This analysis demonstrates that the Mondu_ PPA will provide reasonably

priced resource -for ELL to serve its cus_tomers who desire to_take service

renewable energy tariffs.

_

DOES CON__CLUDE YOUR DIRECT TESTIMONY?

A. Yes, at this_tirne.

22



AFFIDAVIT

STATE OF TEXAS

COUNTY OF MONTGOMERY

NOW BEFORE ME, the undersigned authority, personally came and

appeared, Daniel C. Boratko, who after being duly sworn by me, did depose and say:

That the above and foregoing is sworn testimony in this proceeding and

that knows the contents thereof, that the same are true as stated, except as to matters and

things, if any, stated on information and belief, and that as to those matters and things,

verily believes them to be true.

g
Daniel C. Boratko

SWORN TO AND SUBSCRIBED BEFORE ME

THIS 5 DAY OF DECENIBER 2023

NOTARY PUBLIC

My commission expires:

'5. -x. .2. ...r.~a..d!- .. .

LUC VANDERWAL

Notary ID #132683498




