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S TO F|NANC|AL STATEMENTS (Continued) 

International Equities 
—— 105.4 

—— 
-— 105.4 6.1 % 

United States Bonds 
~ 118.2 

— 
- 113.2 6-3 % 

Subtotal —- Trust Owned Life Insurance 
—— 223.6 

—— 
—— 223.6 12.9 % 

Cash and Cash Equivalents (b) 
36.7 

—— 
—— 4.2 40.9 2.4 % 

Other — Pending Transactions and Accrued 

Income (a) 
—- 

—- 
-— (2 9) (2.9) (0.2)% 

Total 
$ 700.4 $ 692.2 $ 

— $ 339.9 $ 1,732.5 100.0 % 

 

 
 

 

 

 

(a) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement. 

(b) Amounts in “Other” column represent investments for which fair value is measured using net asset value per share. 
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NOTES TO FINANCIAL STATEMENTS (Continued)  
Accumulated Benet Obligation 

The accumulated benefit obligation for the pension plans was as follows: 

December 31, 

 

 

Accumulated Benefit Obligation 2018 2017 

(in millions) 

Qualied Pension Plan 
$ 271.6 $ 289.4 

Nonqualied Pension Plans 
1.2 2.2 

Total 
$ 272.8 $ 291.6 

Obligations in Excess of Fair Values 

The tables below show the underfunded pension plans that had obligations in excess of plan assets. 

Projected Benet Obligation 

 

 

December 31, 

2018 2017 

(in millions) 

Projected Benet Obligation $ 291.4 $ 314.6 

Fair Value of Plan Assets 
231.0 311-7 

Underfunded Projected Benefit Obligation $ (10.4) $ (2.9) 

Accumulated Benet Obligation 

December 31, 

2018 2017 

(in millions) 

Accumulated Benet Obligation $ 1.2 $ 2.2 

Fair Value of Plan Assets 
— 

- 

Underfunded Accumulated Benet Obligation $ (1.2) $ (2.2) 
 

Estimated Future Benet Payments and Contributions 

SWEPCO expects contributions and payments for the pension plans of $8 million during 2019. For the pension plans, 

this amount includes the payment of unfunded nonqualied benets plus contributions to the qualied trust fund of at 

least the minimum amount required by the Employee Retirement Income Security Act. For the qualied pension plan, 

SWEPCO may also make additional discretionary contributions to maintain the funded status of the plan. 
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Accumulated Benet Obligation 

The accumulated benefit obligation for the pension plans was as follows: 

December 31, 

 

 

Accumulated Benefit Obligation 2018 2017 

(in millions) 

Qualied Pension Plan 
$ 271.6 $ 289.4 

Nonqualied Pension Plans 
1.2 2.2 

Total 
$ 272.8 $ 291.6 

Obligations in Excess of Fair Values 

The tables below show the underfunded pension plans that had obligations in excess of plan assets. 

Projected Benet Obligation 

 

 

December 31, 

2018 2017 

(in millions) 

Projected Benet Obligation $ 291.4 $ 314.6 

Fair Value of Plan Assets 
231.0 311-7 

Underfunded Projected Benefit Obligation $ (10.4) $ (2.9) 

Accumulated Benet Obligation 

December 31, 
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(in millions) 

Accumulated Benet Obligation $ 1.2 $ 2.2 

Fair Value of Plan Assets 
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- 

Underfunded Accumulated Benet Obligation $ (1.2) $ (2.2) 
 

Estimated Future Benet Payments and Contributions 

SWEPCO expects contributions and payments for the pension plans of $8 million during 2019. For the pension plans, 

this amount includes the payment of unfunded nonqualied benets plus contributions to the qualied trust fund of at 

least the minimum amount required by the Employee Retirement Income Security Act. For the qualied pension plan, 

SWEPCO may also make additional discretionary contributions to maintain the funded status of the plan. 
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The table below reflects the total benets expected to be paid from the plan or from the SWEPCo’s assets. The payments 

include the participants’ contributions to the plan for their share of the cost. Future benet payments are dependent on 

the number of employees retiring, whether the retiring employees elect to receive pension benets as annuities or as lump 

sum distributions, future integration of the benet plans with changes to Medicare and other legislation, future levels of 

interest rates and variances in actuarial results. The estimated payments for the pension benets and OPEB are as 

follows: 

Estimated Payments 
 

 
 

Pension Plans OPEB 

(in millions) 

2019 $ 21.4 $ 7.1 

2020 
21.8 7.5 

2021 
22.9 7.8 

2022 
23.8 8.0 

2023 
24.0 8.1 

Years 2024 to 2028, in Total 120.5 41.5 

Components of Net Periodic Benet Cost 

The following table provides the components of net periodic benet cost (credit) for the plans: 

 
 

 

Pension Plans OPEB 

Years Ended December 31, 

2018 2017 2018 2017 

(in millions) 

Service Cost $ 9.3 $ 8.7 $ 0.9 $ 0.9 

Interest Cost 
11.3 12.3 2.8 3 .6 

Expected Return on Plan Assets (17.3) (17.0) (6.4) (6.3) 

Amortization of Prior Service Cost (Credit) 
— 0.1 (5.2) (5 .2) 

Amortization of Net Actuarial Loss 5.1 4.9 0.6 2.3 

Settlements 
0.4 

—- 
—- 

- 

Net Periodic Benet Cost (Credit) 8.8 9.0 (7.3) (4.7) 

Capitalized Portion (3-1) (2-7) (0-3) 1-4 

Net Periodic Benet Cost (Credit) 

Recognized in Expense 
$ 5.7 $ 63 $ (7.6) $ (3.3) 

 

American Electric Power System Retirement Savings Plan 

SWEPCo participates in an AEP sponsored defined contribution retirement savings plan, the American Electric Power 

System Retirement Savings Plan, for substantially all employees. This qualied plan offers participants an opportunity to 

contribute a portion of their pay, includes features under Section 401(k) of the Internal Revenue Code and provides for 

company matching contributions. The matching contributions to the plan are 100% of the rst 1% of eligible employee 

contributions and 70% of the next 5% of contributions. The cost for matching contributions to the retirement savings 

plans for the years ended December 31, 2018 and 2017 were $6 million and $6 million, respectively. 
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The table below reflects the total benets expected to be paid from the plan or from the SWEPCo’s assets. The payments 

include the participants’ contributions to the plan for their share of the cost. Future benet payments are dependent on 

the number of employees retiring, whether the retiring employees elect to receive pension benets as annuities or as lump 

sum distributions, future integration of the benet plans with changes to Medicare and other legislation, future levels of 

interest rates and variances in actuarial results. The estimated payments for the pension benets and OPEB are as 

follows: 

Estimated Payments 
 

 
 

Pension Plans OPEB 

(in millions) 

2019 $ 21.4 $ 7.1 

2020 
21.8 7.5 

2021 
22.9 7.8 

2022 
23.8 8.0 

2023 
24.0 8.1 

Years 2024 to 2028, in Total 120.5 41.5 

Components of Net Periodic Benet Cost 

The following table provides the components of net periodic benet cost (credit) for the plans: 

 
 

 

Pension Plans OPEB 

Years Ended December 31, 

2018 2017 2018 2017 

(in millions) 

Service Cost $ 9.3 $ 8.7 $ 0.9 $ 0.9 

Interest Cost 
11.3 12.3 2.8 3 .6 

Expected Return on Plan Assets (17.3) (17.0) (6.4) (6.3) 

Amortization of Prior Service Cost (Credit) 
— 0.1 (5.2) (5 .2) 

Amortization of Net Actuarial Loss 5.1 4.9 0.6 2.3 

Settlements 
0.4 

—- 
—- 

- 

Net Periodic Benet Cost (Credit) 8.8 9.0 (7.3) (4.7) 

Capitalized Portion (3-1) (2-7) (0-3) 1-4 

Net Periodic Benet Cost (Credit) 

Recognized in Expense 
$ 5.7 $ 63 $ (7.6) $ (3.3) 

 

American Electric Power System Retirement Savings Plan 

SWEPCo participates in an AEP sponsored defined contribution retirement savings plan, the American Electric Power 

System Retirement Savings Plan, for substantially all employees. This qualied plan offers participants an opportunity to 

contribute a portion of their pay, includes features under Section 401(k) of the Internal Revenue Code and provides for 

company matching contributions. The matching contributions to the plan are 100% of the rst 1% of eligible employee 

contributions and 70% of the next 5% of contributions. The cost for matching contributions to the retirement savings 

plans for the years ended December 31, 2018 and 2017 were $6 million and $6 million, respectively. 

FERC FORM NO. 1 ED. 12-88 Page 123.42 



 
 

 
 

 
 

  
 

Year/Period of Report 

2013/04 

Name of Respondent 
This Report is: Date of Report 

(1) z(_ An Original (Mo, Da, Yr) 

Southwestern Electric Power Company 2) _ 
A Resubmission I I 

NOTES TO FINANCIAL STATEMENTS (Continued 

9. BUSINESS SEGMENTS 

SWEPCO has one reportable segment, an electricity generation, transmission and distribution business. SWEPCo’s other 

activities are insignicant. 

10. DERIVATIVES AND HEDGING 

SWEPCo adopted ASU 2017-12 in the second quarter of 2018, effective January 1, 2018. See Note 2 - New Accounting 

Pronouncements for additional information. 

OBJECTIVES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS 

AEPSC is agent for and transacts on behalf of SWEPCO. 

SWEPCO is exposed to certain market risks as a major power producer and participant in the electricity, capacity, natural 

gas, coal and emission allowance markets. These risks include commodity price risks which may be subject to capacity 

risk, interest rate risk, credit risk and foreign currency exchange risk. These risks represent the risk of loss that may 

impact SWEPCO due to changes in the underlying market prices or rates. Management utilizes derivative instruments to 

manage these risks. 

STRATEGIES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES 

Risk Management Strategies 

The strategy surrounding the use of derivative instruments primarily focuses on managing risk exposures, future cash 

ows and creating value utilizing both economic and formal hedging strategies. The risk management strategies also 

include the use of derivative instruments for trading purposes which focus on seizing market opportunities to create value 

driven by expected changes in the market prices of the commodities. To accomplish these objectives, SWEPCO primarily 

employs risk management contracts including physical and financial forward purchase-and-sale contracts and, to a lesser 

extent, OTC swaps and options. Not all risk management contracts meet the definition of a derivative under the 

accounting guidance for “Derivatives and Hedging.” Derivative risk management contracts elected normal under the 

normal purchases and normal sales scope exception are not subj ect to the requirements of this accounting guidance. 

SWEPCO utilizes power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other 

commodity contracts to manage the risk associated with the energy business. SWEPCO utilizes interest rate derivative 

contracts in order to manage the interest rate exposure associated with the commodity portfolio. For disclosure purposes, 

such risks are grouped as “Commodity,” as these risks are related to energy risk management activities. SWEPCO also 

utilizes derivative contracts to manage interest rate risk associated with debt nancing. For disclosure purposes, these 

risks are grouped as “Interest Rate.” The amount of risk taken is determined by the Commercial Operations and Finance 

groups in accordance with established risk management policies as approved by the Finance Committee of the Board of 

Directors. 
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NOTES TO FINANCIAL STATEMENTS (Continued 

9. BUSINESS SEGMENTS 

SWEPCO has one reportable segment, an electricity generation, transmission and distribution business. SWEPCo’s other 

activities are insignicant. 

10. DERIVATIVES AND HEDGING 

SWEPCo adopted ASU 2017-12 in the second quarter of 2018, effective January 1, 2018. See Note 2 - New Accounting 

Pronouncements for additional information. 

OBJECTIVES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS 

AEPSC is agent for and transacts on behalf of SWEPCO. 

SWEPCO is exposed to certain market risks as a major power producer and participant in the electricity, capacity, natural 

gas, coal and emission allowance markets. These risks include commodity price risks which may be subject to capacity 

risk, interest rate risk, credit risk and foreign currency exchange risk. These risks represent the risk of loss that may 

impact SWEPCO due to changes in the underlying market prices or rates. Management utilizes derivative instruments to 

manage these risks. 

STRATEGIES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES 

Risk Management Strategies 

The strategy surrounding the use of derivative instruments primarily focuses on managing risk exposures, future cash 

ows and creating value utilizing both economic and formal hedging strategies. The risk management strategies also 

include the use of derivative instruments for trading purposes which focus on seizing market opportunities to create value 

driven by expected changes in the market prices of the commodities. To accomplish these objectives, SWEPCO primarily 

employs risk management contracts including physical and financial forward purchase-and-sale contracts and, to a lesser 

extent, OTC swaps and options. Not all risk management contracts meet the definition of a derivative under the 

accounting guidance for “Derivatives and Hedging.” Derivative risk management contracts elected normal under the 

normal purchases and normal sales scope exception are not subj ect to the requirements of this accounting guidance. 

SWEPCO utilizes power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other 

commodity contracts to manage the risk associated with the energy business. SWEPCO utilizes interest rate derivative 

contracts in order to manage the interest rate exposure associated with the commodity portfolio. For disclosure purposes, 

such risks are grouped as “Commodity,” as these risks are related to energy risk management activities. SWEPCO also 

utilizes derivative contracts to manage interest rate risk associated with debt nancing. For disclosure purposes, these 

risks are grouped as “Interest Rate.” The amount of risk taken is determined by the Commercial Operations and Finance 

groups in accordance with established risk management policies as approved by the Finance Committee of the Board of 

Directors. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

The following table represents the gross notional volume of outstanding derivative contracts: 

Notional Volume of Derivative Instruments 

 

Volume 

December 31, 

Primary Risk Exposure 
2018 2017 Unit of Measure 

' (in millions) 

Commodity: 
Power 

4.5 22.7 MWhs 

Natural Gas 
15.2 18.3 MMBtus 

Heating Oil and Gasoline 0.8 0.8 Gallons 

Cash Flow Hedging Strategies 

SWEPCo utilizes cash ow hedges on certain derivative transactions for the purchase and sale of power (“Commodity”) 

in order to manage the variable price risk related to forecasted purchases and sales. Management monitors the potential 

impacts of commodity price changes and, where appropriate, enters into derivative transactions to protect profit margins 

for a portion of future electricity sales and purchases. SWEPCo does not hedge all commodity price risk. 

SWEPCo utilizes a variety of interest rate derivative transactions in order to manage interest rate risk exposure. 

SWEPCo also utilizes interest rate derivative contracts to manage interest rate exposure related to future borrowings of 

fixed-rate debt. SWEPCo does not hedge all interest rate exposure. 

At times, SWEPCo is exposed to foreign currency exchange rate risks primarily when some xed assets are purchased 

from foreign suppliers. In accordance with AEP’s risk management policy, SWEPCo may utilize foreign currency 

derivative transactions to protect against the risk of increased cash outows resulting from a foreign currency’s 

appreciation against the dollar. SWEPCo does not hedge all foreign currency exposure. 

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON THE FINANCIAL 

STATEMENTS 

The accounting guidance for “Derivatives and Hedging” requires recognition of all qualifying derivative instruments as 

either assets or liabilities on the balance sheets at fair value. The fair values of derivative instruments accounted for 

using MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market price is 

not available, the estimate of fair value is based on the best information available including valuation models that 

estimate future energy prices based on existing market and broker quotes, supply and demand market data and 

assumptions. In order to determine the relevant fair values of the derivative instruments, SWEPCo applies valuation 

adjustments for discounting, liquidity and credit quality. 

Credit risk is the risk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity risk 

represents the risk that imperfections in the market will cause the price to vary from estimated fair value based upon 

prevailing market supply and demand conditions. Since energy markets are imperfect and volatile, there are inherent 

risks related to the underlying assumptions in models used to fair value risk management contracts. Unforeseen events 

may cause reasonable price curves to differ from actual price curves throughout a contract’s term and at the time a 

contract settles. Consequently, there could be significant adverse or favorable effects on future net income and cash 

flows if market prices are not consistent with 1nanagement’s estimates of current market consensus for forward prices in 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

The following table represents the gross notional volume of outstanding derivative contracts: 

Notional Volume of Derivative Instruments 

 

Volume 

December 31, 

Primary Risk Exposure 
2018 2017 Unit of Measure 

' (in millions) 

Commodity: 
Power 

4.5 22.7 MWhs 

Natural Gas 
15.2 18.3 MMBtus 

Heating Oil and Gasoline 0.8 0.8 Gallons 

Cash Flow Hedging Strategies 

SWEPCo utilizes cash ow hedges on certain derivative transactions for the purchase and sale of power (“Commodity”) 

in order to manage the variable price risk related to forecasted purchases and sales. Management monitors the potential 

impacts of commodity price changes and, where appropriate, enters into derivative transactions to protect profit margins 

for a portion of future electricity sales and purchases. SWEPCo does not hedge all commodity price risk. 

SWEPCo utilizes a variety of interest rate derivative transactions in order to manage interest rate risk exposure. 

SWEPCo also utilizes interest rate derivative contracts to manage interest rate exposure related to future borrowings of 

fixed-rate debt. SWEPCo does not hedge all interest rate exposure. 

At times, SWEPCo is exposed to foreign currency exchange rate risks primarily when some xed assets are purchased 

from foreign suppliers. In accordance with AEP’s risk management policy, SWEPCo may utilize foreign currency 

derivative transactions to protect against the risk of increased cash outows resulting from a foreign currency’s 

appreciation against the dollar. SWEPCo does not hedge all foreign currency exposure. 

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON THE FINANCIAL 

STATEMENTS 

The accounting guidance for “Derivatives and Hedging” requires recognition of all qualifying derivative instruments as 

either assets or liabilities on the balance sheets at fair value. The fair values of derivative instruments accounted for 

using MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market price is 

not available, the estimate of fair value is based on the best information available including valuation models that 

estimate future energy prices based on existing market and broker quotes, supply and demand market data and 

assumptions. In order to determine the relevant fair values of the derivative instruments, SWEPCo applies valuation 

adjustments for discounting, liquidity and credit quality. 

Credit risk is the risk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity risk 

represents the risk that imperfections in the market will cause the price to vary from estimated fair value based upon 

prevailing market supply and demand conditions. Since energy markets are imperfect and volatile, there are inherent 

risks related to the underlying assumptions in models used to fair value risk management contracts. Unforeseen events 

may cause reasonable price curves to differ from actual price curves throughout a contract’s term and at the time a 

contract settles. Consequently, there could be significant adverse or favorable effects on future net income and cash 

flows if market prices are not consistent with 1nanagement’s estimates of current market consensus for forward prices in 

FERC FORM NO. 1 ED. 12-88 Page 123.44 



Name of Respondent 
This Report is: Date of Report Year/Period of Report 

(1) 5 An Original 

Southwestern Electric Power Company (2) _ 
A Resubmission 2018/Q4 

  
 NOTES TO FINANCIAL STATEMENTS (Continued) 

the current period. This is particularly true for longer term contracts. Cash ows may vary based on market conditions, 

margin requirements and the timing of settlement of risk management contracts. 
' 

According to the accounting guidance for “Derivatives and Hedging,” SWEPCO reects the fair values of derivative 

instruments subject to netting agreements with the same counterparty net of related cash collateral. For certain risk 

management contracts, SWEPCO is required to post or receive cash collateral based on third-party contractual agreements 

and risk profiles. The netted cash collateral from third-parties against short-term and long-term risk management assets 

and netted cash collateral paid to third-parties against short-term and long-term risk management liabilities were 

immaterial as of December 31, 2018 and 2017. 

The following tables represent the gross fair value of SWEPCo’s derivative activity on the balance sheets: 

Fair Value of Derivative Instruments 

 
 

 

December 31, 2018 

Net Amounts of 

Risk Management Gross Amounts Offset Assets/Liabilities 

Contracts - in the Statement of Presented in the Statement 

Balance Sheet Location Commodity (a) Financial Position (b) of Financial Position (c) 

(in millions) 

Derivative Instrument Assets 
$ 5-5 $ (03) $ 4-3 

Long-Term Portion of Derivative Instrument Assets 
— 

— 
'—' 

Derivative Instrument Liabilities 
3-7 (1.1) 

2.6 

Long-Terrn Portion of Derivative Instrument Liabilities 
2-2 

-"‘ 2-2 

Fair Value of Derivative Instruments 

December 31, 2017 

_ 

Net Amounts of 

Risk Management Gross Amounts Offset Assets/Liabilities 

Contracts - in the Statement of Presented in the Statement 

Balance Sheet Location Commodity (a) Financial Position (b) of Financial Position (c) 

: 
::__.:_—. 

__.:_.:.__.._._ 

(in millions) 

Derivative Instrument Assets 
$ 7-0 5 (0-5) $ 5-4 

Long-Term Portion of Derivative Instrument Assets 
-* 

— 
— 

Derivative Instrument Liabilities 
0.8 (0-6) 

03 

Long-Term Portion of Derivative Instrument Liabilities 
— 

-' 
- 

(a) Derivative instruments within this category are reported gross. These instruments are subject to master netting agreements and are presented on the balance 

sheets on a net basis in accordance with the accounting guidance for “Derivatives and Hedging.” 
- 

(b) Amounts include counterparty netting of risk management and hedging contracts and associated cash collateral in accordance with the accounting guidance 

for “Derivatives and Hedging.” 

(c) All derivative contracts subject to a master netting arrangement or similar agreement, which are offset in balance sheets. 
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 NOTES TO FINANCIAL STATEMENTS (Continued) 

the current period. This is particularly true for longer term contracts. Cash ows may vary based on market conditions, 

margin requirements and the timing of settlement of risk management contracts. 
' 

According to the accounting guidance for “Derivatives and Hedging,” SWEPCO reects the fair values of derivative 

instruments subject to netting agreements with the same counterparty net of related cash collateral. For certain risk 

management contracts, SWEPCO is required to post or receive cash collateral based on third-party contractual agreements 

and risk profiles. The netted cash collateral from third-parties against short-term and long-term risk management assets 

and netted cash collateral paid to third-parties against short-term and long-term risk management liabilities were 

immaterial as of December 31, 2018 and 2017. 

The following tables represent the gross fair value of SWEPCo’s derivative activity on the balance sheets: 

Fair Value of Derivative Instruments 

 
 

 

December 31, 2018 

Net Amounts of 

Risk Management Gross Amounts Offset Assets/Liabilities 

Contracts - in the Statement of Presented in the Statement 

Balance Sheet Location Commodity (a) Financial Position (b) of Financial Position (c) 

(in millions) 

Derivative Instrument Assets 
$ 5-5 $ (03) $ 4-3 

Long-Term Portion of Derivative Instrument Assets 
— 

— 
'—' 

Derivative Instrument Liabilities 
3-7 (1.1) 

2.6 

Long-Terrn Portion of Derivative Instrument Liabilities 
2-2 

-"‘ 2-2 

Fair Value of Derivative Instruments 

December 31, 2017 

_ 

Net Amounts of 

Risk Management Gross Amounts Offset Assets/Liabilities 

Contracts - in the Statement of Presented in the Statement 

Balance Sheet Location Commodity (a) Financial Position (b) of Financial Position (c) 

: 
::__.:_—. 

__.:_.:.__.._._ 

(in millions) 

Derivative Instrument Assets 
$ 7-0 5 (0-5) $ 5-4 

Long-Term Portion of Derivative Instrument Assets 
-* 

— 
— 

Derivative Instrument Liabilities 
0.8 (0-6) 

03 

Long-Term Portion of Derivative Instrument Liabilities 
— 

-' 
- 

(a) Derivative instruments within this category are reported gross. These instruments are subject to master netting agreements and are presented on the balance 

sheets on a net basis in accordance with the accounting guidance for “Derivatives and Hedging.” 
- 

(b) Amounts include counterparty netting of risk management and hedging contracts and associated cash collateral in accordance with the accounting guidance 

for “Derivatives and Hedging.” 

(c) All derivative contracts subject to a master netting arrangement or similar agreement, which are offset in balance sheets. 
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Southwestern Electric Power Company  

The table below presents the activity of derivative risk management contracts: 

Amount of Gain (Loss) Recognized on 

Risk Management Contracts 

Years Ended December 31, 

 
 

 

Location of Gain (Loss) 2018 2017 

(in millions) 

Operating Revenues 

' 

$ 0.1 $ 0.1 

Operation Expenses 
0.2 0.1 

Maintenance Expenses 
0.2 0.1 

Other Regulatory Assets (a) (1.2) 0.3 

Other Regulatory Liabilities (a) 
11.9 24.3 

‘Total Gain (Loss) on Risk Management Contracts $ 11-2 $ 24-9 

(a) Represents realized and unrealized gains and losses subject to regulatory accounting 

treatment. 

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as provided 

in the accounting guidance for “Derivatives and Hedging.” Derivative contracts that have been designated as normal 

purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment and are 

recognized on the statements of income on an accrual basis. 

The accounting for the changes in the fair value of a derivative instrument depends on whether it qualies for and has 

been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on the 

exposure, management designates a hedging instrument as a fair value hedge or a cash ow hedge. 

For contracts that have not been designated as part of a hedging relationship, the accounting for changes in fair value 

depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses on 

derivative instruments held for trading purposes are included in revenues on a net basis on the statements of income. 

Unrealized and realized gains and losses on derivative instruments not held for trading purposes are included in revenues 

or expenses on the statements of income depending on the relevant facts and circumstances. Certain derivatives that 

economically hedge future commodity risk are recorded in the same expense line item on the statements of income as that 

of the associated risk. However, unrealized and some realized gains and losses for both trading and non-trading 

derivative instruments are recorded as regulatory assets (for losses) or regulatory liabilities (for gains) in accordance with 

the accounting guidance for “Regulated Operations.” 

Accounting for Cash Flow Hedging Strategies 

For cash ow hedges (i.e. hedging the exposure to variability in expected future cash ows that is attributable to a 

particular risk), SWEPCo initially reports the gain or loss on the derivative instrument as a component of Accumulated 

Other Comprehensive Income on the balance sheets until the period the hedged item affects Net Income. 

Realized gains and losses on derivative contracts for the purchase and sale of power designated as cash ow hedges are 

included in Operating Revenues or Operation Expenses on the statements of income or in Other Regulatory Assets or 

Other Regulatory Liabilities on the balance sheets, depending on the specic nature of the risk being hedged. During the 

years ended 2018 and 2017, SWEPCO did not apply cash ow hedging to outstanding power derivatives. 

SWEPCO reclassies gains and losses on interest rate derivative hedges related to debt nancings from Accumulated 

Other Comprehensive Income on the balance sheets into Interest on Long-Term Debt on the statements of income in 

FERC FORM NO. 1 ED. 12-88 Page 123.46 

 
 

 

 
 

 
 

Name of Respondent This Report is: 

(1) 5 An Original 

(2) __ 
A Resubmission 

NOTES TO FINANCIAL STATEMENTS (Continued) 
 

Date of Report Year/Period of Report 

(Mo, Da, Yr) 
I I 2018/Q4 

Southwestern Electric Power Company  

The table below presents the activity of derivative risk management contracts: 

Amount of Gain (Loss) Recognized on 

Risk Management Contracts 

Years Ended December 31, 

 
 

 

Location of Gain (Loss) 2018 2017 

(in millions) 

Operating Revenues 

' 

$ 0.1 $ 0.1 

Operation Expenses 
0.2 0.1 

Maintenance Expenses 
0.2 0.1 

Other Regulatory Assets (a) (1.2) 0.3 

Other Regulatory Liabilities (a) 
11.9 24.3 

‘Total Gain (Loss) on Risk Management Contracts $ 11-2 $ 24-9 

(a) Represents realized and unrealized gains and losses subject to regulatory accounting 

treatment. 

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as provided 

in the accounting guidance for “Derivatives and Hedging.” Derivative contracts that have been designated as normal 

purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment and are 

recognized on the statements of income on an accrual basis. 

The accounting for the changes in the fair value of a derivative instrument depends on whether it qualies for and has 

been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on the 

exposure, management designates a hedging instrument as a fair value hedge or a cash ow hedge. 

For contracts that have not been designated as part of a hedging relationship, the accounting for changes in fair value 

depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses on 

derivative instruments held for trading purposes are included in revenues on a net basis on the statements of income. 

Unrealized and realized gains and losses on derivative instruments not held for trading purposes are included in revenues 

or expenses on the statements of income depending on the relevant facts and circumstances. Certain derivatives that 

economically hedge future commodity risk are recorded in the same expense line item on the statements of income as that 

of the associated risk. However, unrealized and some realized gains and losses for both trading and non-trading 

derivative instruments are recorded as regulatory assets (for losses) or regulatory liabilities (for gains) in accordance with 

the accounting guidance for “Regulated Operations.” 

Accounting for Cash Flow Hedging Strategies 

For cash ow hedges (i.e. hedging the exposure to variability in expected future cash ows that is attributable to a 

particular risk), SWEPCo initially reports the gain or loss on the derivative instrument as a component of Accumulated 

Other Comprehensive Income on the balance sheets until the period the hedged item affects Net Income. 

Realized gains and losses on derivative contracts for the purchase and sale of power designated as cash ow hedges are 

included in Operating Revenues or Operation Expenses on the statements of income or in Other Regulatory Assets or 

Other Regulatory Liabilities on the balance sheets, depending on the specic nature of the risk being hedged. During the 

years ended 2018 and 2017, SWEPCO did not apply cash ow hedging to outstanding power derivatives. 

SWEPCO reclassies gains and losses on interest rate derivative hedges related to debt nancings from Accumulated 

Other Comprehensive Income on the balance sheets into Interest on Long-Term Debt on the statements of income in 
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those periods in which hedged interest payments occur. During the year ended 2018, SWEPCo applied cash ow 

hedging to outstanding interest rate derivatives. During the year ended 2017, SWEPCO did not apply cash ow hedging 

to outstanding interest rate derivatives. 

The accumulated gains or losses related to foreign currency hedges are reclassied from Accumulated Other 

Comprehensive Income on the balance sheets into Depreciation Expense on the statements of income over the 

depreciable lives of the xed assets designated as the hedged items in qualifying foreign currency hedging relationships. 

During the years ended 2018 and 2017, SWEPCO did not apply cash ow hedging to any outstanding foreign currency 

derivatives. 

For details on effective cash ow hedges included in Accumulated Other Comprehensive Income on the balance sheets 

and the reasons for changes in cash ow hedges, see Note 3. 

Cash ow hedges included in Accumulated Other Comprehensive Income on the balance sheets were: 

Impact of Cash Flow Hedges on the Balance Sheets 

 
 

December 31, 2018 December 31, 2017 

Interest Rate 

Expected to be Expected to be 

Reclassed to Reclassed to 

Net Income During Net Income During 

AOCI Gain (Loss) the Next AOCI Gain (Loss) the Next 

Net of Tax Twelve Months Net of Tax Twelve Months 

(in millions) 

$ (3.3) $ (1.5) $ (6.0) $ (1.4) 

The actual amounts reclassied from Accumulated Other Comprehensive Income to Net Income can differ from the 

estimate above due to market price changes. 

Credit Risk 

Management mitigates credit risk in wholesale marketing and trading activities by assessing the creditworthiness of 

potential counterparties before entering into transactions with them and continuing to evaluate their creditworthiness on 

an ongoing basis. Management uses credit agency ratings and current market-based qualitative and quantitative data as 

well as nancial statements to assess the nancial health of counterparties on an ongoing basis. 

Master agreements are typically used to facilitate the netting of cash ows associated with a single counterparty and may 

include collateral requirements. Collateral requirements in the form of cash, letters of credit and parental/afliate 

guarantees may be obtained as security from counterparties in order to mitigate credit risk. Some master agreements 

include margining, which requires a counterparty to post cash or letters of credit in the event exposure exceeds the 

established threshold. The threshold represents an unsecured credit limit which may be supported by a parental/afliate 

guaranty, as determined in accordance with AEP’s credit policy. In addition, master agreements allow for termination 

and liquidation of all positions in the event of a default including a failure or inability to post collateral when required. 

Collateral Triggering Events 

A limited number of derivative contracts include collateral triggering events, which include a requirement to maintain 

certain credit ratings. On an ongoing basis, AEP’s risk management organization assesses the appropriateness of these 

collateral triggering events in contracts. SWEPCO has not experienced a downgrade below a specied credit rating 

threshold that would require the posting of additional collateral. SWEPCO had no derivative contracts with collateral 

FERC FORM NO. 1 ED. 12-88 Page 123.47 

Name of Respondent This Report is: Date of Report Year/Period of Report 

 

 
(1) §An Original 

Southwestern Electric Power Company (2) _ 
A Resubmission 2018/Q4 

NOTES TO FINANCIAL STATEMENTS Continued) 

  

those periods in which hedged interest payments occur. During the year ended 2018, SWEPCo applied cash ow 

hedging to outstanding interest rate derivatives. During the year ended 2017, SWEPCO did not apply cash ow hedging 

to outstanding interest rate derivatives. 

The accumulated gains or losses related to foreign currency hedges are reclassied from Accumulated Other 

Comprehensive Income on the balance sheets into Depreciation Expense on the statements of income over the 

depreciable lives of the xed assets designated as the hedged items in qualifying foreign currency hedging relationships. 

During the years ended 2018 and 2017, SWEPCO did not apply cash ow hedging to any outstanding foreign currency 

derivatives. 

For details on effective cash ow hedges included in Accumulated Other Comprehensive Income on the balance sheets 

and the reasons for changes in cash ow hedges, see Note 3. 

Cash ow hedges included in Accumulated Other Comprehensive Income on the balance sheets were: 

Impact of Cash Flow Hedges on the Balance Sheets 

 
 

December 31, 2018 December 31, 2017 

Interest Rate 

Expected to be Expected to be 

Reclassed to Reclassed to 

Net Income During Net Income During 

AOCI Gain (Loss) the Next AOCI Gain (Loss) the Next 

Net of Tax Twelve Months Net of Tax Twelve Months 

(in millions) 

$ (3.3) $ (1.5) $ (6.0) $ (1.4) 

The actual amounts reclassied from Accumulated Other Comprehensive Income to Net Income can differ from the 

estimate above due to market price changes. 

Credit Risk 

Management mitigates credit risk in wholesale marketing and trading activities by assessing the creditworthiness of 

potential counterparties before entering into transactions with them and continuing to evaluate their creditworthiness on 

an ongoing basis. Management uses credit agency ratings and current market-based qualitative and quantitative data as 

well as nancial statements to assess the nancial health of counterparties on an ongoing basis. 

Master agreements are typically used to facilitate the netting of cash ows associated with a single counterparty and may 

include collateral requirements. Collateral requirements in the form of cash, letters of credit and parental/afliate 

guarantees may be obtained as security from counterparties in order to mitigate credit risk. Some master agreements 

include margining, which requires a counterparty to post cash or letters of credit in the event exposure exceeds the 

established threshold. The threshold represents an unsecured credit limit which may be supported by a parental/afliate 

guaranty, as determined in accordance with AEP’s credit policy. In addition, master agreements allow for termination 

and liquidation of all positions in the event of a default including a failure or inability to post collateral when required. 

Collateral Triggering Events 

A limited number of derivative contracts include collateral triggering events, which include a requirement to maintain 

certain credit ratings. On an ongoing basis, AEP’s risk management organization assesses the appropriateness of these 

collateral triggering events in contracts. SWEPCO has not experienced a downgrade below a specied credit rating 

threshold that would require the posting of additional collateral. SWEPCO had no derivative contracts with collateral 
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triggering events in a net liability position as of December 31, 2018 and 2017. 

In addition, a majority of SWEPCo’s non—exchange traded commodity contracts contain cross-default provisions that, if 

triggered, would permit the counterparty to declare a default and require settlement of the outstanding payable. These 

cross-default provisions could be triggered if there was a non-performance event by Parent or the obligor under 

outstanding debt or a third party obligation that is $50 million or greater. On an ongoing basis, AEP’s risk management 

organization assesses the appropriateness of these cross-default provisions in the contracts. Amounts for SWEPCO were 

immaterial for years ended December 31, 2018 and 2017. 

11. FAIR VALUE MEASUREMENTS 

Fair Value Measurements of Long—term Debt 

The fair values of Long—term Debt are basedon quoted market prices, without credit enhancements, for the same or 

similar issues and the current interest rates offered for instruments with similar maturities classied as Level 2 

measurement inputs. These instruments are not marked-to-market. The estimates presented are not necessarily indicative 

of the amounts that could be realized in a current market exchange. 

The book values and fair values of Long—term Debt are summarized in the following table: 

 
 

December 31, 

2018 2017 

Book Book 

Value Fair Value Value Fair Value 

 
 

 
 

(in millions) 

$ 2,613.6 $ 2,546.1 $ 2,370.9 $ 2,551.6 

Fair Value Measurements of Financial Assets and Liabilities 

For a discussion of fair value accounting and the classication of assets and liabilities within the fair value hierarchy, see 

the “Fair Value Measurements of Assets and Liabilities” section of Note 1. 

The following tables set forth, by level within the fair value hierarchy, SWEPCo’s nancial assets and liabilities that 

were accounted for at fair value on a recurring basis. As required by the accounting guidance for “Fair Value 

Measurements and Disclosures,” nancial assets and liabilities are classied in their entirety based on the lowest level of 

input that is signicant to the fair value measurement. Management’s assessment of the signicance of a particular input 

to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their 

placement within the fair value hierarchy levels. There have not been any signicant changes in manage1nent’s valuation 

techniques. 
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triggering events in a net liability position as of December 31, 2018 and 2017. 

In addition, a majority of SWEPCo’s non—exchange traded commodity contracts contain cross-default provisions that, if 

triggered, would permit the counterparty to declare a default and require settlement of the outstanding payable. These 

cross-default provisions could be triggered if there was a non-performance event by Parent or the obligor under 

outstanding debt or a third party obligation that is $50 million or greater. On an ongoing basis, AEP’s risk management 

organization assesses the appropriateness of these cross-default provisions in the contracts. Amounts for SWEPCO were 

immaterial for years ended December 31, 2018 and 2017. 

11. FAIR VALUE MEASUREMENTS 

Fair Value Measurements of Long—term Debt 

The fair values of Long—term Debt are basedon quoted market prices, without credit enhancements, for the same or 

similar issues and the current interest rates offered for instruments with similar maturities classied as Level 2 

measurement inputs. These instruments are not marked-to-market. The estimates presented are not necessarily indicative 

of the amounts that could be realized in a current market exchange. 

The book values and fair values of Long—term Debt are summarized in the following table: 

 
 

December 31, 

2018 2017 

Book Book 

Value Fair Value Value Fair Value 

 
 

 
 

(in millions) 

$ 2,613.6 $ 2,546.1 $ 2,370.9 $ 2,551.6 

Fair Value Measurements of Financial Assets and Liabilities 

For a discussion of fair value accounting and the classication of assets and liabilities within the fair value hierarchy, see 

the “Fair Value Measurements of Assets and Liabilities” section of Note 1. 

The following tables set forth, by level within the fair value hierarchy, SWEPCo’s nancial assets and liabilities that 

were accounted for at fair value on a recurring basis. As required by the accounting guidance for “Fair Value 

Measurements and Disclosures,” nancial assets and liabilities are classied in their entirety based on the lowest level of 

input that is signicant to the fair value measurement. Management’s assessment of the signicance of a particular input 

to the fair value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their 

placement within the fair value hierarchy levels. There have not been any signicant changes in manage1nent’s valuation 

techniques. 
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Assets and Liabilities Measured at Fair Value on a Recurring Basis 

    
 

December 31, 2018 

Level 1 Level 2 Level 3 Other Total 

Assets: 
(in millions) 

Derivative Instrument Assets 

Risk Management Commodity Contracts (a) (b) $ —— $ — $ 5.6 $ (0.8) $ 4.8 

Liabilities: 

Derivative Instrument Liabilities 

Risk Management Commodity Contracts (a) (b) $ — $ 0.4 $ 3.3 $ (1.1) $ 2.6 

Assets and Liabilities Measured at Fair Value on a Recurring Basis 

December 31, 2017 

Level 1 Level 2 Level 3 Other Total 

 
   

 

Assets: 
(in millions) 

Derivative Instrument Assets 

$ — $ 0.3 $ 6.7 $ (0.6) $ 6.4 

Risk Management Commodity Contracts (a) (b) 

Liabilities: 

Derivative Instrument Liabilities 

Risk Management Commodity Contracts (a) (b) $ — $ —— $ 0.8 $ (0.6) $ 0.2 

(a) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and associated cash 

collateral under the accounting guidance for “Derivatives and Hedging.” 

(b) Substantially comprised of power contracts. 
- 

There were no transfers between Level 1 and Level 2 during the years ended December 31, 2018 and 2017. 
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December 31, 2018 

Level 1 Level 2 Level 3 Other Total 

Assets: 
(in millions) 

Derivative Instrument Assets 

Risk Management Commodity Contracts (a) (b) $ —— $ — $ 5.6 $ (0.8) $ 4.8 

Liabilities: 

Derivative Instrument Liabilities 

Risk Management Commodity Contracts (a) (b) $ — $ 0.4 $ 3.3 $ (1.1) $ 2.6 

Assets and Liabilities Measured at Fair Value on a Recurring Basis 

December 31, 2017 

Level 1 Level 2 Level 3 Other Total 

 
   

 

Assets: 
(in millions) 

Derivative Instrument Assets 

$ — $ 0.3 $ 6.7 $ (0.6) $ 6.4 

Risk Management Commodity Contracts (a) (b) 

Liabilities: 

Derivative Instrument Liabilities 

Risk Management Commodity Contracts (a) (b) $ — $ —— $ 0.8 $ (0.6) $ 0.2 

(a) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and associated cash 

collateral under the accounting guidance for “Derivatives and Hedging.” 

(b) Substantially comprised of power contracts. 
- 

There were no transfers between Level 1 and Level 2 during the years ended December 31, 2018 and 2017. 
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The following tables set forth a reconciliation of changes in the fair value of net trading derivatives classied as Level 3 

in the fair value hierarchy: 

Derivative Instrument 

 

 

Year Ended December 31, 2018 Assets (Liabilities) 
(in millions) 

Balance as of December 31, 2017 
$ 5.9 

Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b) (4.8) 

Settlements 
(2. 1) 

Changes in Fair Value Allocated to Regulated Jurisdictions (c) 
3.3 

Balance as of December 31, 2018 
$ 2.3 

Derivative Instrument 

 

 

Year Ended December 31, 2017 Assets (Liabilities) 
(in millions) 

Balance as of December 31, 2016 
$ 0.7 

Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b) 
6.0 

Settlements 
(6.8) 

Changes in Fair Value Allocated to Regulated Jurisdictions (c) 
6.0 

Balance as of December 31, 2017 
$ 5.9 

(a) Included in revenues on the statements of income. 

(b) Represents the change in fair value between the beginning of the reporting period and the settlement of the risk management 

commodity contract. 

(c) Relates to the net gains (losses) of those contracts that are not reflected on the statements of income. These net gains (losses) are 

recorded as regulatory assets/liabilities or accounts payable. 
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The following tables set forth a reconciliation of changes in the fair value of net trading derivatives classied as Level 3 

in the fair value hierarchy: 

Derivative Instrument 

 

 

Year Ended December 31, 2018 Assets (Liabilities) 
(in millions) 

Balance as of December 31, 2017 
$ 5.9 

Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b) (4.8) 

Settlements 
(2. 1) 

Changes in Fair Value Allocated to Regulated Jurisdictions (c) 
3.3 

Balance as of December 31, 2018 
$ 2.3 

Derivative Instrument 

 

 

Year Ended December 31, 2017 Assets (Liabilities) 
(in millions) 

Balance as of December 31, 2016 
$ 0.7 

Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b) 
6.0 

Settlements 
(6.8) 

Changes in Fair Value Allocated to Regulated Jurisdictions (c) 
6.0 

Balance as of December 31, 2017 
$ 5.9 

(a) Included in revenues on the statements of income. 

(b) Represents the change in fair value between the beginning of the reporting period and the settlement of the risk management 

commodity contract. 

(c) Relates to the net gains (losses) of those contracts that are not reflected on the statements of income. These net gains (losses) are 

recorded as regulatory assets/liabilities or accounts payable. 
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The following tables quantify the signicant unobservable inputs used in developing the fair value of Level 3 positions: 

Signicant Unobservable Inputs 

 
 

 
 

 
 

 

 
 

 
 

  
 

December 31, 2018 

Signicant Input/Range 

Fair Value Valuation Unobservable Weighted 

Assets Liabilities Technique Input Low High Average 

(in millions) 

Natural Gas 
Discounted Cash Forward Market 

Contracts $ — $ 2.5 Flow Price (a) $ 2.18 $ 3.54 $ 2.47 

Discounted Cash Forward Market 

FTRs 5.6 0.8 Flow Price (b) (11.68) 10.30 (1.40) 

Total $ 5.6 $ 3.3 

Signicant Unobservable Inputs 

December 31, 2017 

Signicant Input/Range 

Fair Value Valuation Unobservable Weighted 

Assets Liabilities Technique Input Low High Average 

(in millions) 

Natural Gas 
Discounted Cash Forward Market 

Contracts $ — $ 0.2 Flow Price (a) $ 2.37 $ 2.96 $ 2.62 

Discounted Cash Forward Market 

FTRs 6.7 0.6 Flow Price (b) (6.62) 1.41 (0.76) 

—:—?_._—.._—:—_:—._ 

Total $ 6.7 $ 0.8 
 

 

(a) Represents market prices in dollars per MMBtu. 

(b) Represents market prices in dollars per MWh. 
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The following tables quantify the signicant unobservable inputs used in developing the fair value of Level 3 positions: 

Signicant Unobservable Inputs 

 
 

 
 

 
 

 

 
 

 
 

  
 

December 31, 2018 

Signicant Input/Range 

Fair Value Valuation Unobservable Weighted 

Assets Liabilities Technique Input Low High Average 

(in millions) 

Natural Gas 
Discounted Cash Forward Market 

Contracts $ — $ 2.5 Flow Price (a) $ 2.18 $ 3.54 $ 2.47 

Discounted Cash Forward Market 

FTRs 5.6 0.8 Flow Price (b) (11.68) 10.30 (1.40) 

Total $ 5.6 $ 3.3 

Signicant Unobservable Inputs 

December 31, 2017 

Signicant Input/Range 

Fair Value Valuation Unobservable Weighted 

Assets Liabilities Technique Input Low High Average 

(in millions) 

Natural Gas 
Discounted Cash Forward Market 

Contracts $ — $ 0.2 Flow Price (a) $ 2.37 $ 2.96 $ 2.62 

Discounted Cash Forward Market 

FTRs 6.7 0.6 Flow Price (b) (6.62) 1.41 (0.76) 

—:—?_._—.._—:—_:—._ 

Total $ 6.7 $ 0.8 
 

 

(a) Represents market prices in dollars per MMBtu. 

(b) Represents market prices in dollars per MWh. 
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Year/Period of Report 

2018/04 

The following table provides sensitivity of fair value measurements to increases (decreases) in signicant unobservable 

inputs related to Energy Contracts, Natural Gas Contracts and FTRs as of December 31, 2018 and 2017: 

Southwestern Electric Power Company  

 

Sensitivity of Fair Value Measurements 

Impact on Fair Value 

 

 
 Signicant Unobservable Input Position Change in Input Measurement 

Forward Market Price Buy Increase (Decrease) Higher (Lower) 

Forward Market Price Sell Increase (Decrease) Lower (Higher) 

12. INCOME TAXES 

Federal Tax Reform and Legislation 

In December 2017, Tax Reform legislation was signed into law. Tax Reform includes signicant changes to the Internal 

Revenue Code of 1986, as amended, including lowering the corporate federal income tax rate from 35% to 21%. As a 

result of this rate change, the Registrants’ deferred tax assets and liabilities were remeasured using the newly enacted rate 

of 21% in December 2017. In response to Tax Reform, the SEC staff issued Staff Accounting Bulletin 118 (SAB 118) in 

December 2017. SAB 118 provided for up to a one-year period (the measurement period) in which to complete the 

required analyses and accounting required by Tax Reform. 

During 2017, SWEPCO recorded provisional amounts for the income tax effects of Tax Reform. Throughout 2018, 

SWEPCO continued to assess the impacts of legislative changes in the tax code as well as interpretative changes of the 

tax code. The measurement period adjustments recorded during 2018 were immaterial. 

The measurement period under SAB 118 ended in December 2018. However, Tax Reform uncertainties still remain and 

SWEPCO will continue to monitor income tax effects that may change as a result of future legislation and further 

interpretation of Tax Reform based on proposed U.S. Treasury regulations and guidance from the IRS and state tax 

authorities. 

Federal Legislation 

The IRS has proposed new regulations that provide guidance regarding the additional rst-year depreciation deduction 

under Section 168(k). The proposed regulations reflect changes as a result of Tax Reform and affect taxpayers with 

qualied depreciable property acquired and placed in service after September 27, 2017. Generally, AEP’s regulated 

utilities will not be eligible for any bonus depreciation for property acquired and placed in service after January 1, 2018 

and AEP’s competitive businesses will be eligible for 100% expensing. However, for self-constructed property and other 

property placed in service in 2018 for which construction began prior to January 1, 2018, taxpayers are required to 

evaluate the contractual terms to determine if these additions qualify for 100% expensing under Tax Reform or 50% 

bonus depreciation as provided under prior tax law. 

Excess and Decient Accumulated Deferred Income Taxes as Result of Tax Reform 

Accounting guidance for “Income Taxes” requires deferred tax assets and liabilities to be measured at the enacted income 

tax rate expected to apply when the related temporary differences will be realized or settled. As a result, SWEPCo’s 

deferred tax assets and liabilities were re-measured in December 2017 using the newly enacted tax rate of 21% resulting 

in excess or decient accumulated deferred income taxes (“ADIT”). 
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The following table provides sensitivity of fair value measurements to increases (decreases) in signicant unobservable 

inputs related to Energy Contracts, Natural Gas Contracts and FTRs as of December 31, 2018 and 2017: 

Southwestern Electric Power Company  

 

Sensitivity of Fair Value Measurements 

Impact on Fair Value 

 

 
 Signicant Unobservable Input Position Change in Input Measurement 

Forward Market Price Buy Increase (Decrease) Higher (Lower) 

Forward Market Price Sell Increase (Decrease) Lower (Higher) 

12. INCOME TAXES 

Federal Tax Reform and Legislation 

In December 2017, Tax Reform legislation was signed into law. Tax Reform includes signicant changes to the Internal 

Revenue Code of 1986, as amended, including lowering the corporate federal income tax rate from 35% to 21%. As a 

result of this rate change, the Registrants’ deferred tax assets and liabilities were remeasured using the newly enacted rate 

of 21% in December 2017. In response to Tax Reform, the SEC staff issued Staff Accounting Bulletin 118 (SAB 118) in 

December 2017. SAB 118 provided for up to a one-year period (the measurement period) in which to complete the 

required analyses and accounting required by Tax Reform. 

During 2017, SWEPCO recorded provisional amounts for the income tax effects of Tax Reform. Throughout 2018, 

SWEPCO continued to assess the impacts of legislative changes in the tax code as well as interpretative changes of the 

tax code. The measurement period adjustments recorded during 2018 were immaterial. 

The measurement period under SAB 118 ended in December 2018. However, Tax Reform uncertainties still remain and 

SWEPCO will continue to monitor income tax effects that may change as a result of future legislation and further 

interpretation of Tax Reform based on proposed U.S. Treasury regulations and guidance from the IRS and state tax 

authorities. 

Federal Legislation 

The IRS has proposed new regulations that provide guidance regarding the additional rst-year depreciation deduction 

under Section 168(k). The proposed regulations reflect changes as a result of Tax Reform and affect taxpayers with 

qualied depreciable property acquired and placed in service after September 27, 2017. Generally, AEP’s regulated 

utilities will not be eligible for any bonus depreciation for property acquired and placed in service after January 1, 2018 

and AEP’s competitive businesses will be eligible for 100% expensing. However, for self-constructed property and other 

property placed in service in 2018 for which construction began prior to January 1, 2018, taxpayers are required to 

evaluate the contractual terms to determine if these additions qualify for 100% expensing under Tax Reform or 50% 

bonus depreciation as provided under prior tax law. 

Excess and Decient Accumulated Deferred Income Taxes as Result of Tax Reform 

Accounting guidance for “Income Taxes” requires deferred tax assets and liabilities to be measured at the enacted income 

tax rate expected to apply when the related temporary differences will be realized or settled. As a result, SWEPCo’s 

deferred tax assets and liabilities were re-measured in December 2017 using the newly enacted tax rate of 21% resulting 

in excess or decient accumulated deferred income taxes (“ADIT”). 
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With respect to SWEPCo’s regulated operations, the change to net deferred income taxes was primarily offset by a 

corresponding change in net income tax related regulatory assets and liabilities to reect amounts expected to be 

provided to customers. Where the deferred income tax amount was not previously contemplated in regulated rates or 

pertained to unregulated operations, the re-measurement was recorded as an adjustment to income tax expense. 

The F ERC accounts affected by the re-measurement of ADIT include: 

182.3 Other Regulatory Assets 

190 Accumulated Deferred Income Taxes 

254 Other Regulatory Liabilities 

281 Accumulated Deferred Income Taxes — Accelerated Amortization 

282 Accumulated Deferred Income Taxes — Other Property 

283 Accumulated ‘Deferred Income Taxes — Other 

410.1 Provision for Deferred Income Taxes, Utility Operating Income 

410.2 Provision for‘Deferred Income Taxes, Utility Non-Operating Income 

411.1 Provision for Deferred Income Taxes — Credit, Utility Operating Income 

41 1.2 Provision -‘for Deferred Income Taxes — Credit, Utility Non-Operating Income 

Tax Reform included certain rate normalization requirements that stipulate how the portion of total excess or decient 

ADIT that is related to certain depreciable property must be returned to customers. Specically, regulated public utilities 

subject to these rate normalization requirements must recognize the impact of re-measured deferred taxes applicable to 

prior depreciation using an average rate assumption method. As a result, once the amortization of Excess ADIT is 

reected in rates, customers will receive the benefits over the remaining weighted average useful life of the applicable 

property. The remaining balance of excess or def1cientADIT will be returned to customers via the mechanisms and time 

periods as agreed to and/or ordered by the APSC, LPSC and PUCT. See “Texas Tax Reform”, “2018 Louisiana Formula 

Rate Filing” and “Arkansas Tax Reform” sections of Note 4 for additional information. 

As of December 31, 2018, SWEPCO had $582 million of Excess ADIT as well as an incremental liability of $146 million 

to reect the Excess ADIT on a pretax basis which is presented in Other Regulatory Liabilities on the balance sheet. 

$488 million of the Excess ADIT relates to temporary differences associated with depreciable property. 

During 2018, SWEPCO recognized $16 million of amortization of Excess ADIT within Provision for Deferred Income 

Taxes — Credit, Utility Operating Income on the statements of income. 
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With respect to SWEPCo’s regulated operations, the change to net deferred income taxes was primarily offset by a 

corresponding change in net income tax related regulatory assets and liabilities to reect amounts expected to be 

provided to customers. Where the deferred income tax amount was not previously contemplated in regulated rates or 

pertained to unregulated operations, the re-measurement was recorded as an adjustment to income tax expense. 

The F ERC accounts affected by the re-measurement of ADIT include: 

182.3 Other Regulatory Assets 

190 Accumulated Deferred Income Taxes 

254 Other Regulatory Liabilities 

281 Accumulated Deferred Income Taxes — Accelerated Amortization 

282 Accumulated Deferred Income Taxes — Other Property 

283 Accumulated ‘Deferred Income Taxes — Other 

410.1 Provision for Deferred Income Taxes, Utility Operating Income 

410.2 Provision for‘Deferred Income Taxes, Utility Non-Operating Income 

411.1 Provision for Deferred Income Taxes — Credit, Utility Operating Income 

41 1.2 Provision -‘for Deferred Income Taxes — Credit, Utility Non-Operating Income 

Tax Reform included certain rate normalization requirements that stipulate how the portion of total excess or decient 

ADIT that is related to certain depreciable property must be returned to customers. Specically, regulated public utilities 

subject to these rate normalization requirements must recognize the impact of re-measured deferred taxes applicable to 

prior depreciation using an average rate assumption method. As a result, once the amortization of Excess ADIT is 

reected in rates, customers will receive the benefits over the remaining weighted average useful life of the applicable 

property. The remaining balance of excess or def1cientADIT will be returned to customers via the mechanisms and time 

periods as agreed to and/or ordered by the APSC, LPSC and PUCT. See “Texas Tax Reform”, “2018 Louisiana Formula 

Rate Filing” and “Arkansas Tax Reform” sections of Note 4 for additional information. 

As of December 31, 2018, SWEPCO had $582 million of Excess ADIT as well as an incremental liability of $146 million 

to reect the Excess ADIT on a pretax basis which is presented in Other Regulatory Liabilities on the balance sheet. 

$488 million of the Excess ADIT relates to temporary differences associated with depreciable property. 

During 2018, SWEPCO recognized $16 million of amortization of Excess ADIT within Provision for Deferred Income 

Taxes — Credit, Utility Operating Income on the statements of income. 
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2018/04 
Southwestern Electric Power Company  

 

Income Tax Expense 

The details of the Registrants’ Income Tax Expense before discontinued operations as reported are as follows: 

Years Ended December 31, 

2018 2017 

(in millions) 
 

 

Charged (Credited) to Operating Expenses, Net: 

 

 

 

 

 

 

Current 39 32.9 $ (30.2) 

Deferred (4.2) 91.6 

Deferred Investment Tax Credits (1-4) 1-4) 
Total 

27.3 60.0 

Charged (Credited) to Non-operating Income, Net: 

Current (10 .4) (5.1) 

Deferred 
1-6 1.1 

Total (3-8) (4-0) 

Total Income Taxes 
$ 18.5 $ 56.0 

The following is a reconciliation for SWEPCo between the federal income taxes computed by multiplying pretax income 

by the federal statutory tax rate and the income taxes reported: 

 

 

 

 

 
 

Years Ended December 31, 

2018 2017 

(in millions) 

Net Income $ 147.2 $ 124.7 

Less: Equity Earnings — Dolet Hills (2.7) — 

Income Tax Expense 
13-5 56-0 

Pretax Income 
$ 163.0 $ 180.7 

Income Taxes on Pretax Income at Statutory Rate (21% and 35% in 2018 and 

2017, Respectively) $ 34.2 $ 63.2 

Increase (Decrease) in Income Taxes Resulting from the Following Items: 

Depreciation 
3 .4 1.9 

Depletion (3.2) (5.7) 

State and Local Income Taxes, Net 3.2 

1 

(3.3) 

AFUDC (1.3) (0.9) 

Tax Reform Adjustments 
— 0.7 

Tax Reform Excess ADIT Reversal (16.0) 
- 

Other (1.8) 0.1 

Income Tax Expense 
$ 13.5 $ 56.0 

Effective Income Tax Rate 11.3 % 31.0% 
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2018/04 
Southwestern Electric Power Company  

 

Income Tax Expense 

The details of the Registrants’ Income Tax Expense before discontinued operations as reported are as follows: 

Years Ended December 31, 

2018 2017 

(in millions) 
 

 

Charged (Credited) to Operating Expenses, Net: 

 

 

 

 

 

 

Current 39 32.9 $ (30.2) 

Deferred (4.2) 91.6 

Deferred Investment Tax Credits (1-4) 1-4) 
Total 

27.3 60.0 

Charged (Credited) to Non-operating Income, Net: 

Current (10 .4) (5.1) 

Deferred 
1-6 1.1 

Total (3-8) (4-0) 

Total Income Taxes 
$ 18.5 $ 56.0 

The following is a reconciliation for SWEPCo between the federal income taxes computed by multiplying pretax income 

by the federal statutory tax rate and the income taxes reported: 

 

 

 

 

 
 

Years Ended December 31, 

2018 2017 

(in millions) 

Net Income $ 147.2 $ 124.7 

Less: Equity Earnings — Dolet Hills (2.7) — 

Income Tax Expense 
13-5 56-0 

Pretax Income 
$ 163.0 $ 180.7 

Income Taxes on Pretax Income at Statutory Rate (21% and 35% in 2018 and 

2017, Respectively) $ 34.2 $ 63.2 

Increase (Decrease) in Income Taxes Resulting from the Following Items: 

Depreciation 
3 .4 1.9 

Depletion (3.2) (5.7) 

State and Local Income Taxes, Net 3.2 

1 

(3.3) 

AFUDC (1.3) (0.9) 

Tax Reform Adjustments 
— 0.7 

Tax Reform Excess ADIT Reversal (16.0) 
- 

Other (1.8) 0.1 

Income Tax Expense 
$ 13.5 $ 56.0 

Effective Income Tax Rate 11.3 % 31.0% 
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Net Deferred Tax Liability 

The following table shows elements of the net deferred tax liability and significant temporary differences: 

December 31, 

 
 

 

 

2018 2017 

(in millions) 

Deferred Tax Assets $ 309.2 $ 337.8 

Deferred Tax Liabilities (l,195.1) (1,241 .1) 

Net Deferred Tax Liabilities $ (885.9) $ (903.3) 

Property Related Temporary Differences $ (912.1) $ (907.4) 

Amounts Due to Customers for Future Federal Income Taxes 145.8 135.8 

Deferred State Income Taxes (a) (156.0) (189.3) 

Regulatory Assets (30.8) (30.8) 

Deferred Income Taxes on Other Comprehensive Loss 1.4 1.3 

Capital/Impairment Loss - Turk Plant 15.8 17.4 

Net Operating Loss Carryforward 36.2 38.7 

All Other, Net 
13-3 31-0 

Net Deferred Tax Liabilities $ (885.9) $ (903.3) 

(a) In 2018, SWEPCO recorded a $34 million correction related to the accounting for the impact of Tax Reform in 

2017. The correction resulted in a decrease in Other Regulatory Assets and Accumulated Deferred Income Taxes — 

Other of $4 million and $38 million, respectively, with an offsetting increase in Other Regulatory Liabilities of $34 

thousand as of December 31, 2018. Management concluded the misstatement was not material to the 2017 financial 

statements or the nancial statements of any of the interim periods in 2018. 

AEP System Tax Allocation Agreement 

SWEPCo joins in the ling of a consolidated federal income tax return. The allocation of the AEP System’s current 

consolidated federal income tax to the AEP System companies allocates the benefit of current tax losses to the AEP 

System companies giving rise to such losses in determining their current tax expense. The consolidated net operating 

_loss of the AEP System is allocated to each company in the consolidated group with taxable losses. The tax benefit of the 

Parent is allocated to its subsidiaries with taxable income. With the exception of the allocation of the consolidated AEP 

System net operating loss, the loss of the Parent and tax credits, the method of allocation reects a separate return result 

for each company in the consolidated group. 

Federal and State Income Tax Audit Status 

SWEPCO and other AEP subsidiaries are no longer subject to U.S. federal examination for years before 2011. The IRS 

examination of years 2011 through 2013 started in April 2014. AEP and subsidiaries received a Revenue Agents Report 

in April 2016, completing the 2011 through 2013 audit cycle indicating an agreed upon audit. The 2011 through 2013 

audit was submitted to the Congressional Joint Committee on Taxation for approval. The Joint Committee referred the 

audit back to the IRS exam team for further consideration. To resolve the issue under consideration, SWEPCO, other 

AEP subsidiaries and the IRS exam team agreed to utilize the Fast Track Settlement Program in December 2017. The 
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Southwestern Electric Power Company  

 

Net Deferred Tax Liability 

The following table shows elements of the net deferred tax liability and significant temporary differences: 

December 31, 

 
 

 

 

2018 2017 

(in millions) 

Deferred Tax Assets $ 309.2 $ 337.8 

Deferred Tax Liabilities (l,195.1) (1,241 .1) 

Net Deferred Tax Liabilities $ (885.9) $ (903.3) 

Property Related Temporary Differences $ (912.1) $ (907.4) 

Amounts Due to Customers for Future Federal Income Taxes 145.8 135.8 

Deferred State Income Taxes (a) (156.0) (189.3) 

Regulatory Assets (30.8) (30.8) 

Deferred Income Taxes on Other Comprehensive Loss 1.4 1.3 

Capital/Impairment Loss - Turk Plant 15.8 17.4 

Net Operating Loss Carryforward 36.2 38.7 

All Other, Net 
13-3 31-0 

Net Deferred Tax Liabilities $ (885.9) $ (903.3) 

(a) In 2018, SWEPCO recorded a $34 million correction related to the accounting for the impact of Tax Reform in 

2017. The correction resulted in a decrease in Other Regulatory Assets and Accumulated Deferred Income Taxes — 

Other of $4 million and $38 million, respectively, with an offsetting increase in Other Regulatory Liabilities of $34 

thousand as of December 31, 2018. Management concluded the misstatement was not material to the 2017 financial 

statements or the nancial statements of any of the interim periods in 2018. 

AEP System Tax Allocation Agreement 

SWEPCo joins in the ling of a consolidated federal income tax return. The allocation of the AEP System’s current 

consolidated federal income tax to the AEP System companies allocates the benefit of current tax losses to the AEP 

System companies giving rise to such losses in determining their current tax expense. The consolidated net operating 

_loss of the AEP System is allocated to each company in the consolidated group with taxable losses. The tax benefit of the 

Parent is allocated to its subsidiaries with taxable income. With the exception of the allocation of the consolidated AEP 

System net operating loss, the loss of the Parent and tax credits, the method of allocation reects a separate return result 

for each company in the consolidated group. 

Federal and State Income Tax Audit Status 

SWEPCO and other AEP subsidiaries are no longer subject to U.S. federal examination for years before 2011. The IRS 

examination of years 2011 through 2013 started in April 2014. AEP and subsidiaries received a Revenue Agents Report 

in April 2016, completing the 2011 through 2013 audit cycle indicating an agreed upon audit. The 2011 through 2013 

audit was submitted to the Congressional Joint Committee on Taxation for approval. The Joint Committee referred the 

audit back to the IRS exam team for further consideration. To resolve the issue under consideration, SWEPCO, other 

AEP subsidiaries and the IRS exam team agreed to utilize the Fast Track Settlement Program in December 2017. The 
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program was completed in March 2018 and tax years 2014 and 2015 were added to the IRS examination to reect the 

impact of the Fast Track changes that were carried forward to 2014 and 2015. In June 2018, SWEPCO and other AEP 

subsidiaries settled all outstanding issues under audit for tax years 2011-2015. The Joint Committee approved the 

settlement in November 2018. The settlement did not materially impact SWEPCo’s net income, cash ows or nancial 

condition. The IRS examination of 2016 began in October 2018. 

SWEPCO and other AEP subsidiaries le income tax returns in various state and local jurisdictions. These taxing 

authorities routinely examine the tax returns. SWEPCO and other AEP subsidiaries are currently under examination in 

several state and local jurisdictions. However, it is possible that previously led tax returns have positions that may be 

challenged by these tax authorities. Management believes that adequate provisions for income taxes have been made for 

potential liabilities resulting from such challenges and that the ultimate resolution of these audits will not materially 

impact net income. SWEPCO is no longer subject to state or local income tax examinations by tax authorities for years 

before 2007. 

Net Income Tax Operating Loss Carryforward 

As of December 31, 2018, SWEPCO had state net income tax operating loss carryforwards as indicated in the table 

below: 

State Net Income 

 
  

Tax Operating 

Loss Years of 

State/Municipality Carryforward Expiration 

(in millions) 

Arkansas $ 67.1 2021 - 2023 

Louisiana 504.9 2032 - 2037 
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program was completed in March 2018 and tax years 2014 and 2015 were added to the IRS examination to reect the 

impact of the Fast Track changes that were carried forward to 2014 and 2015. In June 2018, SWEPCO and other AEP 

subsidiaries settled all outstanding issues under audit for tax years 2011-2015. The Joint Committee approved the 

settlement in November 2018. The settlement did not materially impact SWEPCo’s net income, cash ows or nancial 

condition. The IRS examination of 2016 began in October 2018. 

SWEPCO and other AEP subsidiaries le income tax returns in various state and local jurisdictions. These taxing 

authorities routinely examine the tax returns. SWEPCO and other AEP subsidiaries are currently under examination in 

several state and local jurisdictions. However, it is possible that previously led tax returns have positions that may be 

challenged by these tax authorities. Management believes that adequate provisions for income taxes have been made for 

potential liabilities resulting from such challenges and that the ultimate resolution of these audits will not materially 

impact net income. SWEPCO is no longer subject to state or local income tax examinations by tax authorities for years 

before 2007. 

Net Income Tax Operating Loss Carryforward 

As of December 31, 2018, SWEPCO had state net income tax operating loss carryforwards as indicated in the table 

below: 

State Net Income 

 
  

Tax Operating 

Loss Years of 

State/Municipality Carryforward Expiration 

(in millions) 

Arkansas $ 67.1 2021 - 2023 

Louisiana 504.9 2032 - 2037 
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Southwestern Electric Power Company  
  

Uncertain Tax Positions 

The reconciliations of the beginning and ending amounts of unrecognized tax benefits are as follows: 

 
 

2018 2017 

(in millions) 

Balance as of January 1, $ (0.8) $ 1.3 

Increase — Tax Positions Taken During a Prior Period — 1.7 

Decrease — Tax Positions Taken During a Prior Period -— (5.4) 

Increase — Tax Positions Taken During the Current Year — — 

Decrease — Tax Positions Taken During the Current Year 
—— — 

Decrease — Settlements with Taxing Authorities 
— 1.6 

Decrease — 

Lapse of the Applicable Statute of Limitations 
—~— 

Balance as of December 31, $ £032 39 0-3 

Management believes that there will be no significant net increase or decrease in unrecognized benets within 12 months 

of the reporting date. The total amount of unrecognized tax benets that, if recognized, would affect the effective tax rate 

for SWEPCO was $(639) thousand and $(580) thousand for 2018 and 2017, respectively. 

State Tax Legislation 

In June 2018, the United States Supreme Court issued a decision which eliminated a physical presence requirement for 

the imposition of sales and use tax and instead applied an economic nexus concept. Although this case was specific to 

sales and use taxes, many states are beginning to consider whether they could also apply this economic nexus concept to 

income taxes. Management continues to monitor state legislation to determine whether it could create any income tax 

liability in any states in which SWEPCO currently does not le. 

13. LEASES 

Leases of property, plant and equipment are for remaining periods up to 10 years and require payments of related 

property taxes, maintenance and operating costs. Many of the leases have purchase or renewal options. Leases not 

renewed are often replaced by other leases. 
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Southwestern Electric Power Company  
  

Uncertain Tax Positions 

The reconciliations of the beginning and ending amounts of unrecognized tax benefits are as follows: 

 
 

2018 2017 

(in millions) 

Balance as of January 1, $ (0.8) $ 1.3 

Increase — Tax Positions Taken During a Prior Period — 1.7 

Decrease — Tax Positions Taken During a Prior Period -— (5.4) 

Increase — Tax Positions Taken During the Current Year — — 

Decrease — Tax Positions Taken During the Current Year 
—— — 

Decrease — Settlements with Taxing Authorities 
— 1.6 

Decrease — 

Lapse of the Applicable Statute of Limitations 
—~— 

Balance as of December 31, $ £032 39 0-3 

Management believes that there will be no significant net increase or decrease in unrecognized benets within 12 months 

of the reporting date. The total amount of unrecognized tax benets that, if recognized, would affect the effective tax rate 

for SWEPCO was $(639) thousand and $(580) thousand for 2018 and 2017, respectively. 

State Tax Legislation 

In June 2018, the United States Supreme Court issued a decision which eliminated a physical presence requirement for 

the imposition of sales and use tax and instead applied an economic nexus concept. Although this case was specific to 

sales and use taxes, many states are beginning to consider whether they could also apply this economic nexus concept to 

income taxes. Management continues to monitor state legislation to determine whether it could create any income tax 

liability in any states in which SWEPCO currently does not le. 

13. LEASES 

Leases of property, plant and equipment are for remaining periods up to 10 years and require payments of related 

property taxes, maintenance and operating costs. Many of the leases have purchase or renewal options. Leases not 

renewed are often replaced by other leases. 
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Lease rentals for both operating and capital leases are generally charged to Operation Expenses and Maintenance 

Expenses in accordance with rate-making treatment for regulated operations. The components of rental costs were as 

follows: 

Years Ended December 

31, 

2018 2017 

(in millions) 

Net Lease Expense on Operating Leases $ 6.4 $ 5.3 

Amortization of Capital Leases 4.6 4.5 

Interest on Capital Leases 
1.4 1-4 

Total Lease Rental Costs $ 12-4 $ 11-2 
 

 

The following table shows the property, plant and equipment under capital leases and related obligations recorded on 

SWEPCo’s balance sheets. 

December 31, 

2018 2017 

(in millions) 

Property, Plant and Equipment Under Capital Leases 

 

Production $ 34.3 $ 33.4 

Other Property, Plant and Equipment 
12.4 13.5 

Total Property, Plant and Equipment   

Accumulated Amortization 20.7 20.0 

Net Property, Plant and Equipment Under Capital Leases $ 25.0 $ 26.9 

Obligations Under Capital Leases: 

 

Noncurrent $ 22.0 $ 22.7 

Current 
4.0 4.2 

Total Obligations Under Capital Leases $ 26.0 $ 26.9 
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Lease rentals for both operating and capital leases are generally charged to Operation Expenses and Maintenance 

Expenses in accordance with rate-making treatment for regulated operations. The components of rental costs were as 

follows: 

Years Ended December 

31, 

2018 2017 

(in millions) 

Net Lease Expense on Operating Leases $ 6.4 $ 5.3 

Amortization of Capital Leases 4.6 4.5 

Interest on Capital Leases 
1.4 1-4 

Total Lease Rental Costs $ 12-4 $ 11-2 
 

 

The following table shows the property, plant and equipment under capital leases and related obligations recorded on 

SWEPCo’s balance sheets. 

December 31, 

2018 2017 

(in millions) 

Property, Plant and Equipment Under Capital Leases 

 

Production $ 34.3 $ 33.4 

Other Property, Plant and Equipment 
12.4 13.5 

Total Property, Plant and Equipment   

Accumulated Amortization 20.7 20.0 

Net Property, Plant and Equipment Under Capital Leases $ 25.0 $ 26.9 

Obligations Under Capital Leases: 

 

Noncurrent $ 22.0 $ 22.7 

Current 
4.0 4.2 

Total Obligations Under Capital Leases $ 26.0 $ 26.9 
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Future minimum lease payments consisted of the following as of December 31, 2018: 

Noncancelable 

Capital Operating 

Leases Leases 

(in millions) 

2019 $ 5.3 $ 7.4 

2020 4.9 7.2 

2021 4.6 6.7 

2022 3.4 6.1 

2023 2.7 5.0 

Later Years 
10.2 11.7 

Total Future Minimum Lease Payments 31.1 $ 44.1 

Less Estimated Interest Element 5.1 

- Estimated Present Value of Future Minimum Lease Payments $ 25-0 

M aster Lease Agreements 

SWEPCO leases certain equipment under master lease agreements. Under the lease agreements, the lessor is guaranteed a 

residual value up to a stated percentage of the equipment cost at the end of the lease term. If the actual fair value of the 

leased equipment is below the guaranteed residual value at the end of the lease term, SWEPCO is committed to pay the 

difference between the actual fair value and the residual value guarantee. Historically, at the end of the lease term the 

fair value has been in excess of the amount guaranteed. As of December 31, 2018, the maximum potential loss by 

SWEPCO for these lease agreements assuming the fair value of the equipment is zero at the end of the lease term was $4 

million. 

Railcar Lease 

In 2003, AEP Transportation LLC, a subsidiary of AEP, entered into an agreement with BTM Capital Corporation, as 

lessor, to lease 875 coal-transporting aluminum railcars. In 2008, AEP Transportation LLC assigned the remaining 848 

railcars under the original lease agreement to I&M (390 railcars) and SWEPCO (458 railcars). The assignments are 

accounted for as operating leases. The initial lease term was ve years with three consecutive ve-year renewal periods 
for a maximum lease term of twenty years. SWEPCO exercised all renewal options for the maximum lease 

term. SWEPCo’s future minimum lease obligation was $7 million for the remaining railcars as of December 31, 2018. 

This obligation is included in the future minimum lease payments schedule earlier in this note. 

Under the remaining ve-year lease agreement, the lessor is guaranteed that the sale proceeds under a return-and-sale 

option will equal at least a lessee obligation amount specied in the lease, which is equal to 77% of the projected fair 

value of the equipment. SWEPCO assumed the guarantee under the return—and-sale option. SWEPCo’s maximum 

potential loss related to the guarantee was $5 million as of December 31, 2018, assuming the fair value of the equipment 

is zero at the end of the current five-year lease term. However, management believes that the fair value would produce a 

sufcient sales price to avoid any loss. 
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Future minimum lease payments consisted of the following as of December 31, 2018: 

Noncancelable 

Capital Operating 

Leases Leases 

(in millions) 

2019 $ 5.3 $ 7.4 

2020 4.9 7.2 

2021 4.6 6.7 

2022 3.4 6.1 

2023 2.7 5.0 

Later Years 
10.2 11.7 

Total Future Minimum Lease Payments 31.1 $ 44.1 

Less Estimated Interest Element 5.1 

- Estimated Present Value of Future Minimum Lease Payments $ 25-0 

M aster Lease Agreements 

SWEPCO leases certain equipment under master lease agreements. Under the lease agreements, the lessor is guaranteed a 

residual value up to a stated percentage of the equipment cost at the end of the lease term. If the actual fair value of the 

leased equipment is below the guaranteed residual value at the end of the lease term, SWEPCO is committed to pay the 

difference between the actual fair value and the residual value guarantee. Historically, at the end of the lease term the 

fair value has been in excess of the amount guaranteed. As of December 31, 2018, the maximum potential loss by 

SWEPCO for these lease agreements assuming the fair value of the equipment is zero at the end of the lease term was $4 

million. 

Railcar Lease 

In 2003, AEP Transportation LLC, a subsidiary of AEP, entered into an agreement with BTM Capital Corporation, as 

lessor, to lease 875 coal-transporting aluminum railcars. In 2008, AEP Transportation LLC assigned the remaining 848 

railcars under the original lease agreement to I&M (390 railcars) and SWEPCO (458 railcars). The assignments are 

accounted for as operating leases. The initial lease term was ve years with three consecutive ve-year renewal periods 
for a maximum lease term of twenty years. SWEPCO exercised all renewal options for the maximum lease 

term. SWEPCo’s future minimum lease obligation was $7 million for the remaining railcars as of December 31, 2018. 

This obligation is included in the future minimum lease payments schedule earlier in this note. 

Under the remaining ve-year lease agreement, the lessor is guaranteed that the sale proceeds under a return-and-sale 

option will equal at least a lessee obligation amount specied in the lease, which is equal to 77% of the projected fair 

value of the equipment. SWEPCO assumed the guarantee under the return—and-sale option. SWEPCo’s maximum 

potential loss related to the guarantee was $5 million as of December 31, 2018, assuming the fair value of the equipment 

is zero at the end of the current five-year lease term. However, management believes that the fair value would produce a 

sufcient sales price to avoid any loss. 
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This Report is: Date of Report Year/Period of Report 

(1) z(_ An Original 
(2 A Resubmission  

  
Name of Respondent 

 Southwestern Electric Power Company 

NOTES TO Fl 

14. FINANCING ACTIVITIES 
___________._____ 

Long-term Debt 

The following table details long-term debt outstanding: 

Weighted-Average 
Interest Rate Ranges as of Outstanding as 01' 

Interest Rate as of December 31, 
December 31, 

Maturity December 31, 2018 2018 2017 2018 2017 

Senior Unsecured Notes 
2018-2048 

4.04% 2.75%-6.20% 2.75%-6.45% $ 2,450.0 $ 2,125.0 

Pollution Control Bonds 
2018-2019 

1.60% 
1.60% 1.60%-4.95% 

53.5 135.2 

Other Long-term Debt 
2020 

3.75% 
3.75% 

2.93% 
115.0 115.0 

Unamortized Discount, Net 

(4.9! (4.3) 

Total Long-term Debt 

$ 2,613.6 $ 2,370.9 

As of December 31, 2018, long-term debt was payable as follows: 

(in millions) 

20 19 
$ 5 3 . 5 

2020 

I I 5 .0 

2021 

—— 

2022 

27 5 .0 

2023 

- 

Aer 2023 
2,1750 

Principal Amount 
2,618.5 

Unamortized Discount, Net 
(4-9) 

Total Long-term Debt 
$ 2,6135 

Long-term Debt Subsequent Events 

In January 2019, SWEPCO retired $54 million of 1.60% Pollution Control Bonds due in 2019. 
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14. FINANCING ACTIVITIES 
___________._____ 

Long-term Debt 

The following table details long-term debt outstanding: 

Weighted-Average 
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Maturity December 31, 2018 2018 2017 2018 2017 

Senior Unsecured Notes 
2018-2048 

4.04% 2.75%-6.20% 2.75%-6.45% $ 2,450.0 $ 2,125.0 
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2021 

—— 

2022 

27 5 .0 

2023 

- 

Aer 2023 
2,1750 

Principal Amount 
2,618.5 

Unamortized Discount, Net 
(4-9) 

Total Long-term Debt 
$ 2,6135 

Long-term Debt Subsequent Events 

In January 2019, SWEPCO retired $54 million of 1.60% Pollution Control Bonds due in 2019. 
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Southwestern Electric Power Company (2) _ 
A Resubmission I / 2018/Q4 

NOTES TO FINANCIAL STATEMENTS Continued) 

Dividend Restrictions 

SWEPCo pays dividends to Parent provided funds are legally available. Various nancing arrangements and regulatory 

requirements may impose certain restrictions on the ability of SWEPCO to transfer funds to Parent in the form of 

dividends. 

All of the dividends declared by SWEPCO are subject to a Federal Power Act restriction that prohibits the payment of 

dividends out of capital accounts without regulatory approval; payment of dividends is allowed out of retained earnings 

only. 

SWEPCO has credit agreements that contain covenants that limit their debt to capitalization ratio to 67.5%. The method 

for calculating outstanding debt and capitalization is contractually-dened in the credit agreements. 

The most restrictive dividend limitation for SWEPCO is through the credit agreements. As of December 31, 2018, the 

maximum amount of restricted net assets of SWEPCO that may not be distributed to the Parent in the form of a loan, 

advance or dividend was $1.3 billion. 

The credit agreement covenant restrictions can limit the ability of SWEPCO to pay dividends out of retained earnings. As 

of December 31, 2018, the amount of any such restrictions was $526 million. 
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NOTES TO FINANCIAL STATEMENTS Continued) 

Dividend Restrictions 

SWEPCo pays dividends to Parent provided funds are legally available. Various nancing arrangements and regulatory 

requirements may impose certain restrictions on the ability of SWEPCO to transfer funds to Parent in the form of 

dividends. 

All of the dividends declared by SWEPCO are subject to a Federal Power Act restriction that prohibits the payment of 

dividends out of capital accounts without regulatory approval; payment of dividends is allowed out of retained earnings 

only. 

SWEPCO has credit agreements that contain covenants that limit their debt to capitalization ratio to 67.5%. The method 

for calculating outstanding debt and capitalization is contractually-dened in the credit agreements. 

The most restrictive dividend limitation for SWEPCO is through the credit agreements. As of December 31, 2018, the 

maximum amount of restricted net assets of SWEPCO that may not be distributed to the Parent in the form of a loan, 

advance or dividend was $1.3 billion. 

The credit agreement covenant restrictions can limit the ability of SWEPCO to pay dividends out of retained earnings. As 

of December 31, 2018, the amount of any such restrictions was $526 million. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Corporate Borrowing Program —AEP System 

The AEP System uses a corporate borrowing program to meet the short-term borrowing needs of AEP’s 

subsidiaries. The corporate borrowing program includes a Utility Money Pool, which funds AEP’s utility subsidiaries. 

The AEP System Utility Money Pool operates in accordance with the terms and conditions of the AEP System Utility 

Money Pool agreement led with the FERC. The amount of outstanding loans to the Utility Money Pool as of December 

31, 2018, is included in Notes Receivable from Associated Companies on the balance sheet. The amount of outstanding 

borrowings from the Utility Money Pool as of December 31, 2017, is included in Notes Payable to Associated Companies 

on the balance sheet. SWEPCo’s money pool activity and their corresponding authorized borrowing limits are described 

in the following table: 

 
 

Maximum Average Loans to 

Borrowings Maximum Borrowings Average (Borrowings from) Authorized 

from the Loans to the from the Loans to the the Utility Money Short-term 

Years Ended Utility Utility Utility Utility Pool as of Borrowing 

December 31, Money Pool Money Pool Money Pool Money Pool December 31, Limit 

(in millions) 

2018 $ 200.1 $ 533.7 $ 143.2 $ 268.1 $ 81.4 $ 350.0 

2017 187.5 178.6 95.5 169.5 (118.7) 350.0 

The maximum, minimum and average interest rates for funds either borrowed from or loaned to the Utility Money Pool 

are summarized in the following table: 

Maximum Minimum Maximum Minimum Average Average 

Interest Rates Interest Rates Interest Rates Interest Rates Interest Rate Interest Rate 

for Funds for Funds for Funds for Funds for Funds for Funds 

Borrowed from Borrowed from Loaned to the Loaned to the Borrowed from Loaned to the 

Years Ended the Utility the Utility Utility Money Utility Money the Utility Utility Money 

December 31, Money Pool Money Pool Pool Pool Money Pool Pool 

2018 2.52% 1.81% 2.97% 1.83% 2.31% 2.00% 

2017 1.85% 0.92% 1.02% 0.94% 1.28% 0.98% 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Corporate Borrowing Program —AEP System 

The AEP System uses a corporate borrowing program to meet the short-term borrowing needs of AEP’s 

subsidiaries. The corporate borrowing program includes a Utility Money Pool, which funds AEP’s utility subsidiaries. 

The AEP System Utility Money Pool operates in accordance with the terms and conditions of the AEP System Utility 

Money Pool agreement led with the FERC. The amount of outstanding loans to the Utility Money Pool as of December 

31, 2018, is included in Notes Receivable from Associated Companies on the balance sheet. The amount of outstanding 

borrowings from the Utility Money Pool as of December 31, 2017, is included in Notes Payable to Associated Companies 

on the balance sheet. SWEPCo’s money pool activity and their corresponding authorized borrowing limits are described 

in the following table: 

 
 

Maximum Average Loans to 

Borrowings Maximum Borrowings Average (Borrowings from) Authorized 

from the Loans to the from the Loans to the the Utility Money Short-term 

Years Ended Utility Utility Utility Utility Pool as of Borrowing 

December 31, Money Pool Money Pool Money Pool Money Pool December 31, Limit 

(in millions) 

2018 $ 200.1 $ 533.7 $ 143.2 $ 268.1 $ 81.4 $ 350.0 

2017 187.5 178.6 95.5 169.5 (118.7) 350.0 

The maximum, minimum and average interest rates for funds either borrowed from or loaned to the Utility Money Pool 

are summarized in the following table: 

Maximum Minimum Maximum Minimum Average Average 

Interest Rates Interest Rates Interest Rates Interest Rates Interest Rate Interest Rate 

for Funds for Funds for Funds for Funds for Funds for Funds 

Borrowed from Borrowed from Loaned to the Loaned to the Borrowed from Loaned to the 

Years Ended the Utility the Utility Utility Money Utility Money the Utility Utility Money 

December 31, Money Pool Money Pool Pool Pool Money Pool Pool 

2018 2.52% 1.81% 2.97% 1.83% 2.31% 2.00% 

2017 1.85% 0.92% 1.02% 0.94% 1.28% 0.98% 

FERC FORM NO. 1 ED. 12-88 Page 123.62 



 

 Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission / I 2018/04 

NOTES TO FINANCIAL STATEMENTS (Continued) 

Interest expense and interest income related to the Utility Money Pool nancing relationship are included in Interest on 

Debt to Associated Companies and Interest and Dividend Income, respectively, on the statements of income. The interest 

expense and interest income related to the corporate borrowing programs were immaterial for the years ended 

December 31, 2018 and 2017. 

Securitized Accounts Receivables — AEP Credit 

Under this sale of receivables arrangement, SWEPCO sells, without recourse, certain of its customer accounts receivable 

and accrued utility revenue balances to AEP Credit and is charged a fee based on AEP Credit’s nancing costs, 

administrative costs and uncollectible accounts experience for SWEPCo’s receivables. The costs of customer accounts 

receivable sold are reported in Other Deductions on the statements of income. SWEPCO manages and services its 

customer accounts receivable, which are sold to AEP Credit. AEP Credit securitizes the eligible receivables for 

SWEPCo and retains the remainder. 

AEP Credit’s receivables securitization agreement provides a commitment of $750 million from bank conduits to 

purchase receivables and includes a $125 million and a $625 million facility, which expire in July 2020 and 2021, 

respectively. 

The amount of accounts receivable and accrued utility revenues under the sale of receivables agreement as of December 

31, 2018 and 2017 were $150 million and $138 million, respectively. 

The fees paid to AEP Credit for customer accounts receivable sold were $9 million and $7 million for the years ended 

December 31, 2018 and 2017, respectively. 

The proceeds on the sale of receivables to AEP Credit were $1.7 billion and $1.6 billion for the years ended December 

31, 2018 and 2017, respectively. 

15. RELATED PARTY TRANSACTIONS 

For other related party transactions, also see “AEP System Tax Allocation Agreement” section of Note 12 in addition to 

“Corporate Borrowing Program 
— AEP System” and “Securitized Accounts Receivables — AEP Credit” sections of Note 

14. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Interest expense and interest income related to the Utility Money Pool nancing relationship are included in Interest on 

Debt to Associated Companies and Interest and Dividend Income, respectively, on the statements of income. The interest 

expense and interest income related to the corporate borrowing programs were immaterial for the years ended 

December 31, 2018 and 2017. 

Securitized Accounts Receivables — AEP Credit 

Under this sale of receivables arrangement, SWEPCO sells, without recourse, certain of its customer accounts receivable 

and accrued utility revenue balances to AEP Credit and is charged a fee based on AEP Credit’s nancing costs, 
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receivable sold are reported in Other Deductions on the statements of income. SWEPCO manages and services its 

customer accounts receivable, which are sold to AEP Credit. AEP Credit securitizes the eligible receivables for 

SWEPCo and retains the remainder. 

AEP Credit’s receivables securitization agreement provides a commitment of $750 million from bank conduits to 

purchase receivables and includes a $125 million and a $625 million facility, which expire in July 2020 and 2021, 

respectively. 

The amount of accounts receivable and accrued utility revenues under the sale of receivables agreement as of December 

31, 2018 and 2017 were $150 million and $138 million, respectively. 

The fees paid to AEP Credit for customer accounts receivable sold were $9 million and $7 million for the years ended 

December 31, 2018 and 2017, respectively. 

The proceeds on the sale of receivables to AEP Credit were $1.7 billion and $1.6 billion for the years ended December 

31, 2018 and 2017, respectively. 

15. RELATED PARTY TRANSACTIONS 

For other related party transactions, also see “AEP System Tax Allocation Agreement” section of Note 12 in addition to 

“Corporate Borrowing Program 
— AEP System” and “Securitized Accounts Receivables — AEP Credit” sections of Note 

14. 

FERC FORM N0. 1 ED. 12-88 Page 123.63 



  

 

 Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
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NOTES TO FINANCIAL STATEMENTS (Continued)  
Operating Agreement 

AEPSC conducts power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other 

risk management activities on behalf of APCo, I&M, KPCO, PSO, SWEPCO and WPCo. Certain power and natural gas 

risk management activities for APCO, I&M, KPCo and WPCO are allocated based on the four member companies’ 

respective equity positions, while power and natural gas risk management activities for PS0 and SWEPCO are allocated 

based on the Operating Agreement. 

System Integration Agreement (SIA) 

Under the SIA, AEPSC allocates physical and nancial revenues and expenses from transactions with neighboring 

utilities, power marketers and other power and natural gas risk management activities based upon the location of such 

activity. Margins resulting from trading and marketing activities originating in PJM generally accrue to the benefit of 

APCo, I&M, KPCo and WPCo, while trading and marketing activities originating in SPP generally accrue to the benefit 

of PS0 and SWEPCO. Margins resulting from other transactions are allocated among APCo, I&M, KPCo, PSO, 

SWEPCO and WPCo based upon the equity positions of these companies. 

Affiliated Revenues and Purchases 

The following table shows the revenues derived from direct sales to afliates, auction sales to afliates, net transmission 

agreement sales and other revenues for the years ended December 31, 2018 and 2017: 

Years Ended December 31, 

Related Party Revenues 2018 2017 

(in millions) 

Direct Sales to AEPEP $ — $ (0.2) 

Transmission Agreement and Transmission 

Coordination Agreement Sales 26.9 24.2 

Other Revenues 1.5 1.9 
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NOTES TO FINANCIAL STATEMENTS (Continued)  
Operating Agreement 

AEPSC conducts power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other 

risk management activities on behalf of APCo, I&M, KPCO, PSO, SWEPCO and WPCo. Certain power and natural gas 

risk management activities for APCO, I&M, KPCo and WPCO are allocated based on the four member companies’ 

respective equity positions, while power and natural gas risk management activities for PS0 and SWEPCO are allocated 

based on the Operating Agreement. 

System Integration Agreement (SIA) 

Under the SIA, AEPSC allocates physical and nancial revenues and expenses from transactions with neighboring 

utilities, power marketers and other power and natural gas risk management activities based upon the location of such 

activity. Margins resulting from trading and marketing activities originating in PJM generally accrue to the benefit of 

APCo, I&M, KPCo and WPCo, while trading and marketing activities originating in SPP generally accrue to the benefit 

of PS0 and SWEPCO. Margins resulting from other transactions are allocated among APCo, I&M, KPCo, PSO, 

SWEPCO and WPCo based upon the equity positions of these companies. 

Affiliated Revenues and Purchases 

The following table shows the revenues derived from direct sales to afliates, auction sales to afliates, net transmission 

agreement sales and other revenues for the years ended December 31, 2018 and 2017: 

Years Ended December 31, 

Related Party Revenues 2018 2017 

(in millions) 

Direct Sales to AEPEP $ — $ (0.2) 

Transmission Agreement and Transmission 

Coordination Agreement Sales 26.9 24.2 

Other Revenues 1.5 1.9 
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NOTES TO FINANCIAL STATEMENTS (Continued  
Transmission Coordination Agreement (TCA) 

PSO, SWEPCo and AEPSC are parties to the TCA in connection with the operation of the transmission assets of PS0 

and SWEPCo. The TCA has been approved by the FERC and establishes a coordinating committee, which is charged 

with overseeing the coordinated planning of the transmission facilities of the parties to the agreement. This includes the 

performance of transmission planning studies, the interaction of such companies with independent system operators and 

other regional bodies interested in transmission planning and compliance with the terms of the OATT filed with the 

FERC and the rules of the FERC relating to such a tariff. 

Under the TCA, the parties to the agreement delegated to AEPSC the responsibility of monitoring the reliability of their 

transmission systems and administering the OATT on their behalf. The allocations have been governed by the 

FERC-approved OATT for the SPP. SWEPCo’s net (revenues) expenses allocated among parties to the TCA pursuant to 

the SPP OATT protocols were $11 million and $7 million for the years ended December 31, 2018 and 2017, respectively. 
The net (revenues) expenses were recorded in Operating Revenues and Operation Expenses on the statements of income. 

Cook Coal Terminal 

Cook Coal Terminal performs railcar maintenance services at cost for SWEPCo. AEGCo billed SWEPCo $3 million and 

$4 million for the years ended December 31, 2018 and 2017, respectively, for railcar maintenance services. SWEPCo 

recorded the cost of the railcar maintenance services in Fuel Stock on the balance sheets. 

Central Machine Shop 

APCo operates a facility which repairs and rebuilds specialized components for the generation plants across the AEP 

System. SWEPCo recorded billings from APCo of $1 million and $1 million as capital or maintenance expenses 

depending on the nature of the services received for the years ended December 31, 2018 and 2017, respectively. These 

billings are recoverable from customers. 
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NOTES TO FINANCIAL STATEMENTS (Continued  
Transmission Coordination Agreement (TCA) 

PSO, SWEPCo and AEPSC are parties to the TCA in connection with the operation of the transmission assets of PS0 

and SWEPCo. The TCA has been approved by the FERC and establishes a coordinating committee, which is charged 

with overseeing the coordinated planning of the transmission facilities of the parties to the agreement. This includes the 

performance of transmission planning studies, the interaction of such companies with independent system operators and 

other regional bodies interested in transmission planning and compliance with the terms of the OATT filed with the 

FERC and the rules of the FERC relating to such a tariff. 

Under the TCA, the parties to the agreement delegated to AEPSC the responsibility of monitoring the reliability of their 

transmission systems and administering the OATT on their behalf. The allocations have been governed by the 

FERC-approved OATT for the SPP. SWEPCo’s net (revenues) expenses allocated among parties to the TCA pursuant to 

the SPP OATT protocols were $11 million and $7 million for the years ended December 31, 2018 and 2017, respectively. 
The net (revenues) expenses were recorded in Operating Revenues and Operation Expenses on the statements of income. 

Cook Coal Terminal 

Cook Coal Terminal performs railcar maintenance services at cost for SWEPCo. AEGCo billed SWEPCo $3 million and 

$4 million for the years ended December 31, 2018 and 2017, respectively, for railcar maintenance services. SWEPCo 

recorded the cost of the railcar maintenance services in Fuel Stock on the balance sheets. 

Central Machine Shop 

APCo operates a facility which repairs and rebuilds specialized components for the generation plants across the AEP 

System. SWEPCo recorded billings from APCo of $1 million and $1 million as capital or maintenance expenses 

depending on the nature of the services received for the years ended December 31, 2018 and 2017, respectively. These 

billings are recoverable from customers. 
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NOTES TO FINANCIAL STATEMENTS (Continued  
Sales and Purchases of Property 

SWEPCO had affiliated sales and purchases of electric property amounting to $100 thousand or more, sales and purchases 

of meters and transformers, and sales and purchases of transmission property. There were no gains or losses recorded on 

the transactions. The following table shows the sales and purchases, recorded at net book value, for the years ended 

December 31, 2018 and 2017: 

Years Ended December 31, 

2018 2017 

(in millions) 
Sales $ 0.8 $ 0.5 

Purchases 0.8 0.4 

The amounts aboveare recorded in Utility Plant on the balance sheets. 

Intercompan y Billings 

SWEPCo performs certain utility services for each other when necessary or practical. The costs of these services are 

billed on a direct-charge basis, whenever possible, or on reasonable basis of proration for services that benet multiple 
companies. The billings for services are made at cost and include no compensation for the use of equity capital. 

AEPSC 

AEPSC provides certain managerial and professional services to SWEPCo. The costs of the services are based on a 

direct charge or on a prorated basis and billed to SWEPCo at AEPSC’s cost. AEPSC and its billings are subject to 

regulation by the FERC. SWEPCo’s total billings from AEPSC were $164 million and $151 million for the years ended 

December 31, 2018 and 2017, respectively. 

16. PROPERTY, PLANT AND E! QUIPMENT 

Depreciation 

SWEPCO provides for depreciation of Utility Plant on a straight-line basis over the estimated useful lives of property, 

generally using composite rates by functional class. The following table provides total regulated annual composite 
depreciation rates by functional class: 

Other 

Year Steam Generation Transmission Distribution General 

(in percentages) 
2018 2.4 2.4 2.2 2.7 8.0 

2017 2.3 2.4 2.3 2.7 7.2 

The composite depreciation rate generally includes a component for non-ARO removal costs, which is credited to 

accumulated depreciation on the balance sheets. Actual removal costs incurred are charged to accumulated depreciation. 

Asset Retirement Obligations 

SWEPCo records ARO in accordance with the accounting guidance for “Asset Retirement and Environmental 

Obligations” for legal obligations for asbestos removal and for the retirement of certain ash disposal facilities. SWEPCo 
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Sales and Purchases of Property 

SWEPCO had affiliated sales and purchases of electric property amounting to $100 thousand or more, sales and purchases 

of meters and transformers, and sales and purchases of transmission property. There were no gains or losses recorded on 

the transactions. The following table shows the sales and purchases, recorded at net book value, for the years ended 

December 31, 2018 and 2017: 

Years Ended December 31, 

2018 2017 

(in millions) 
Sales $ 0.8 $ 0.5 

Purchases 0.8 0.4 

The amounts aboveare recorded in Utility Plant on the balance sheets. 

Intercompan y Billings 

SWEPCo performs certain utility services for each other when necessary or practical. The costs of these services are 

billed on a direct-charge basis, whenever possible, or on reasonable basis of proration for services that benet multiple 
companies. The billings for services are made at cost and include no compensation for the use of equity capital. 

AEPSC 

AEPSC provides certain managerial and professional services to SWEPCo. The costs of the services are based on a 

direct charge or on a prorated basis and billed to SWEPCo at AEPSC’s cost. AEPSC and its billings are subject to 

regulation by the FERC. SWEPCo’s total billings from AEPSC were $164 million and $151 million for the years ended 

December 31, 2018 and 2017, respectively. 

16. PROPERTY, PLANT AND E! QUIPMENT 

Depreciation 

SWEPCO provides for depreciation of Utility Plant on a straight-line basis over the estimated useful lives of property, 

generally using composite rates by functional class. The following table provides total regulated annual composite 
depreciation rates by functional class: 

Other 

Year Steam Generation Transmission Distribution General 

(in percentages) 
2018 2.4 2.4 2.2 2.7 8.0 

2017 2.3 2.4 2.3 2.7 7.2 

The composite depreciation rate generally includes a component for non-ARO removal costs, which is credited to 

accumulated depreciation on the balance sheets. Actual removal costs incurred are charged to accumulated depreciation. 

Asset Retirement Obligations 

SWEPCo records ARO in accordance with the accounting guidance for “Asset Retirement and Environmental 

Obligations” for legal obligations for asbestos removal and for the retirement of certain ash disposal facilities. SWEPCo 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

has identied, but not recognized, ARO liabilities related to electric transmission and distribution assets as a result of 

certain easements on property on which assets are owned. Generally, such easements are perpetual and require only the 

retirement and removal of assets upon the cessation of the property’s use. The retirement obligation is not estimable for 

such easements since SWEPCo plans to use its facilities indenitely. The retirement obligation would only be 

recognized if and when SWEPCO abandons or ceases the use of specic easements, which is not expected. 

The following is a reconciliation of the 2018 and 2017 aggregate carrying amounts of ARO: 

Revisions in 

ARO at Accretion Liabilities 
’ 

Liabilities Cash Flow ARO at 

Year January 1, Expense Incurred Settled Estimates December 31, 

(in millions) 

2018 $ 92.8 $ 5.5 $ 0.2 $ (11.7) $ 39.5 $ 126.3 

2017 83.5 5.0 —— (0.4) 4.7 92.8 

Jointly-owned Electric Facilities 

SWEPCO has electric facilities that are jointly-owned with afliated and nonafliated companies. Using its own 

nancing, SWEPCO is obligated to pay its share of the costs of these jointly-owned facilities in the same proportion as its 

ownership interest. SWEPCo’s proportionate share of the operating costs associated with these facilities is included in 

its statements of income and the investments and accumulated depreciation are reected in its balance sheets under 

Utility Plant as follows: 

Share as of December 31, 2018 

Construction 

Fuel Percent of Utility Plant Work in Accumulated 

Facility Type Ownership in Service Progress Depreciation 

(in millions) 

Dolet Hills Power Station, Unit 1 (a) Lignite 40.2% $ 336.2 39 5.1 $ 209.6 

Flint Creek Generating Station, Unit 1 (b) Coal 50.0% 375.1 1.6 88.9 

Pirkey Generating Station, Unit 1 (b) Lignite 85.9% 591.3 16.6 418.0 

Turk Generating Plant (b)(c) Coal 73.3% 1.590-5 1-1 197-5 

Total $ 2,893.1 $ 24.4 $ 914.0 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

has identied, but not recognized, ARO liabilities related to electric transmission and distribution assets as a result of 

certain easements on property on which assets are owned. Generally, such easements are perpetual and require only the 

retirement and removal of assets upon the cessation of the property’s use. The retirement obligation is not estimable for 

such easements since SWEPCo plans to use its facilities indenitely. The retirement obligation would only be 

recognized if and when SWEPCO abandons or ceases the use of specic easements, which is not expected. 

The following is a reconciliation of the 2018 and 2017 aggregate carrying amounts of ARO: 

Revisions in 

ARO at Accretion Liabilities 
’ 

Liabilities Cash Flow ARO at 

Year January 1, Expense Incurred Settled Estimates December 31, 

(in millions) 

2018 $ 92.8 $ 5.5 $ 0.2 $ (11.7) $ 39.5 $ 126.3 

2017 83.5 5.0 —— (0.4) 4.7 92.8 

Jointly-owned Electric Facilities 

SWEPCO has electric facilities that are jointly-owned with afliated and nonafliated companies. Using its own 

nancing, SWEPCO is obligated to pay its share of the costs of these jointly-owned facilities in the same proportion as its 

ownership interest. SWEPCo’s proportionate share of the operating costs associated with these facilities is included in 

its statements of income and the investments and accumulated depreciation are reected in its balance sheets under 

Utility Plant as follows: 

Share as of December 31, 2018 

Construction 

Fuel Percent of Utility Plant Work in Accumulated 

Facility Type Ownership in Service Progress Depreciation 

(in millions) 

Dolet Hills Power Station, Unit 1 (a) Lignite 40.2% $ 336.2 39 5.1 $ 209.6 

Flint Creek Generating Station, Unit 1 (b) Coal 50.0% 375.1 1.6 88.9 

Pirkey Generating Station, Unit 1 (b) Lignite 85.9% 591.3 16.6 418.0 

Turk Generating Plant (b)(c) Coal 73.3% 1.590-5 1-1 197-5 

Total $ 2,893.1 $ 24.4 $ 914.0 
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Share as ofDecember 31, 2017 

Construction 

Fuel Percent of Utility Plant Work in Accumulated 

Facility Type Ownership in Service Progress Depreciation 
.%.—:_—.. 

(in millions) 

Dolet Hills Power Station, Unit 1 (a) Lignite 40.2% $ 343.1 $ 5.3 $ 214.2 

Flint Creek Generating Station, Unit 1 (b) Coal 50.0% 364.8 8.9 81.6 

Pirkey Generating Station, Unit 1 (b) Lignite 85.9% 589.8 7.8 406.3 

Turk Generating Plant (b)(c) Coal 73.3% 1,530-4 3-2 166.6 

Total $ 2,878.1 $ 25.2 $ 868.7 

(a) Operated by CLECO, a nonailiated company. 

(b) Operated by SWEPCo. 

(c) In December 2017, SWEPCo recorded a $15 million pretax impairment related to the Louisiana jurisdictional share of Turk Plant. 

Amount reects the impact of the impairment. See the “Impairments” section of Note 7. 
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Share as ofDecember 31, 2017 

Construction 

Fuel Percent of Utility Plant Work in Accumulated 

Facility Type Ownership in Service Progress Depreciation 
.%.—:_—.. 

(in millions) 

Dolet Hills Power Station, Unit 1 (a) Lignite 40.2% $ 343.1 $ 5.3 $ 214.2 

Flint Creek Generating Station, Unit 1 (b) Coal 50.0% 364.8 8.9 81.6 

Pirkey Generating Station, Unit 1 (b) Lignite 85.9% 589.8 7.8 406.3 

Turk Generating Plant (b)(c) Coal 73.3% 1,530-4 3-2 166.6 

Total $ 2,878.1 $ 25.2 $ 868.7 

(a) Operated by CLECO, a nonailiated company. 

(b) Operated by SWEPCo. 

(c) In December 2017, SWEPCo recorded a $15 million pretax impairment related to the Louisiana jurisdictional share of Turk Plant. 

Amount reects the impact of the impairment. See the “Impairments” section of Note 7. 
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Southwestern Electric Power Company  

17. REVENUE FROM CONTRACTS WITH CUSTOMERS 

Disaggregated Revenues from Contracts with Customers 

The following table represents SWEPCo’s revenues from contracts with customers, net of respective provisions for 

refund, by type of revenue: 

Twelve Months Ended 

December 31, 2018 

(in millions) 

 

Retail Revenues: 

 

Residential Revenues $ 645 .5 

Commercial Revenues 496.4 

Industrial Revenues 330.4 

Other Retail Revenues 8.6 

Total Retail Revenues 1,4309 

Wholesale Revenues: 

Generation Revenues (a) 238.8 

Transmission Revenues (a) 108.4 

Total Wholesale Revenues 347-2 

Other Revenues from Contracts with Customers (a) 23.2 

Total Revenues from Contracts with Customers 1,3513 

Other Revenues: 

Alternative Revenues 4.9 

Total Other Revenues 49 

Total Operating Revenues $ 1,356-2 

(a) Amounts include affiliated and nonafliated revenues. 

Performance Obligations 

SWEPCO has performance obligations as part of its normal course of business. A performance obligation is a promise to 

transfer a distinct good or service, or a series of distinct goods or services that are substantially the same and have the 

same pattern of transfer to a customer. The invoice practical expedient within the accounting guidance for “Revenue 

from Contracts with Customers” allows for the recognition of revenue from performance obligations in the amount of 

consideration to which there is a right to invoice the customer and when the amount for which there is a right to invoice 

corresponds directly to the value transferred to the customer. 
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Southwestern Electric Power Company  

17. REVENUE FROM CONTRACTS WITH CUSTOMERS 

Disaggregated Revenues from Contracts with Customers 

The following table represents SWEPCo’s revenues from contracts with customers, net of respective provisions for 

refund, by type of revenue: 

Twelve Months Ended 

December 31, 2018 

(in millions) 

 

Retail Revenues: 

 

Residential Revenues $ 645 .5 

Commercial Revenues 496.4 

Industrial Revenues 330.4 

Other Retail Revenues 8.6 

Total Retail Revenues 1,4309 

Wholesale Revenues: 

Generation Revenues (a) 238.8 

Transmission Revenues (a) 108.4 

Total Wholesale Revenues 347-2 

Other Revenues from Contracts with Customers (a) 23.2 

Total Revenues from Contracts with Customers 1,3513 

Other Revenues: 

Alternative Revenues 4.9 

Total Other Revenues 49 

Total Operating Revenues $ 1,356-2 

(a) Amounts include affiliated and nonafliated revenues. 

Performance Obligations 

SWEPCO has performance obligations as part of its normal course of business. A performance obligation is a promise to 

transfer a distinct good or service, or a series of distinct goods or services that are substantially the same and have the 

same pattern of transfer to a customer. The invoice practical expedient within the accounting guidance for “Revenue 

from Contracts with Customers” allows for the recognition of revenue from performance obligations in the amount of 

consideration to which there is a right to invoice the customer and when the amount for which there is a right to invoice 

corresponds directly to the value transferred to the customer. 
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The purpose of the invoice practical expedient is to depict an entity’s measure of progress toward completion of the 

performance obligation within a contract and can only be applied to performance obligations that are satisfied over time 

and when the invoice is representative of services provided to date. SWEPCO elected to apply the invoice practical 

expedient to recognize revenue for performance obligations satised over time as the invoices from the respective 

revenue streams are representative of services or goods provided to date to the customer. Performance obligations for 

SWEPCO are summarized as follows: 

Retail Revenues 

SWEPCo has performance obligations to generate, transmit and distribute electricity for sale to rate-regulated retail 

customers. The performance obligation to deliver electricity is satised over time as the customer simultaneously 

receives and consumes the benets provided. Revenues are variable as they are subject to the customer’s usage 

requirements. 

Rate-regulated retail customers typically have the right to discontinue receiving service at will, therefore these contracts 

between SWEPCO and its customers for rate-regulated services are generally limited to the services requested and 

received to date for such arrangements. Retail customers are generally billed on a monthly basis, and payment is 

typically due within 15 to 20 days after the issuance of the invoice. 

Wholesale Revenues — Generation 

SWEPCO has performance obligations to sell electricity to wholesale customers from generation assets in SPP. The 

performance obligation to deliver electricity from generation assets is satised over time as the customer simultaneously 

receives and consumes the benets provided. Wholesale generation revenues are variable as they are subject to the 

customer’s usage requirements. 

Gross margin resulting from generation sales are primarily subject to margin sharing agreements with customers and vary 

by state, where the revenues are reected gross in the disaggregated revenues table above. 

Wholesale Revenues - Transmission 

SWEPCO has performance obligations to transmit electricity to wholesale customers through assets owned and operated. 

The performance obligation to provide transmission services in SPP encompass a time frame greater than a year, where 

the performance obligation within each RTO is partially xed for a period of one year or less. Payments from the RTO 

for transmission services are typically received within one week from the issuance of the invoice, which is issued 

monthly for SPP. 

SWEPCo collects revenues through transmission formula rates. The FERC-approved rates establish the annual 

transmission revenue requirement (ATRR) and transmission service rates for transmission owners. The formula rates 

establish rates for a one-year period and also include a true-up calculation for the prior year’s billings, allowing for 

over/under-recovery of the transmission owner’s ATRR. The annual true-ups meet the denition of alternative revenues 

in accordance with the accounting guidance for “Regulated Operations,” and are presented as such in the disaggregated 

revenues table above. 

PSO, SWEPCO and AEPSC are parties to the Transmission Coordination Agreement (TCA) by and among PSO, 

SWEPCo and AEPSC, in connection with the operation of the transmission assets of PS0 and SWEPCO. Afliate 

revenues as a result of the TCA are reflected as Transmission Revenues in the disaggregated revenues table above. 
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The purpose of the invoice practical expedient is to depict an entity’s measure of progress toward completion of the 

performance obligation within a contract and can only be applied to performance obligations that are satisfied over time 

and when the invoice is representative of services provided to date. SWEPCO elected to apply the invoice practical 

expedient to recognize revenue for performance obligations satised over time as the invoices from the respective 

revenue streams are representative of services or goods provided to date to the customer. Performance obligations for 

SWEPCO are summarized as follows: 

Retail Revenues 

SWEPCo has performance obligations to generate, transmit and distribute electricity for sale to rate-regulated retail 

customers. The performance obligation to deliver electricity is satised over time as the customer simultaneously 

receives and consumes the benets provided. Revenues are variable as they are subject to the customer’s usage 

requirements. 

Rate-regulated retail customers typically have the right to discontinue receiving service at will, therefore these contracts 

between SWEPCO and its customers for rate-regulated services are generally limited to the services requested and 

received to date for such arrangements. Retail customers are generally billed on a monthly basis, and payment is 

typically due within 15 to 20 days after the issuance of the invoice. 

Wholesale Revenues — Generation 

SWEPCO has performance obligations to sell electricity to wholesale customers from generation assets in SPP. The 

performance obligation to deliver electricity from generation assets is satised over time as the customer simultaneously 

receives and consumes the benets provided. Wholesale generation revenues are variable as they are subject to the 

customer’s usage requirements. 

Gross margin resulting from generation sales are primarily subject to margin sharing agreements with customers and vary 

by state, where the revenues are reected gross in the disaggregated revenues table above. 

Wholesale Revenues - Transmission 

SWEPCO has performance obligations to transmit electricity to wholesale customers through assets owned and operated. 

The performance obligation to provide transmission services in SPP encompass a time frame greater than a year, where 

the performance obligation within each RTO is partially xed for a period of one year or less. Payments from the RTO 

for transmission services are typically received within one week from the issuance of the invoice, which is issued 

monthly for SPP. 

SWEPCo collects revenues through transmission formula rates. The FERC-approved rates establish the annual 

transmission revenue requirement (ATRR) and transmission service rates for transmission owners. The formula rates 

establish rates for a one-year period and also include a true-up calculation for the prior year’s billings, allowing for 

over/under-recovery of the transmission owner’s ATRR. The annual true-ups meet the denition of alternative revenues 

in accordance with the accounting guidance for “Regulated Operations,” and are presented as such in the disaggregated 

revenues table above. 

PSO, SWEPCO and AEPSC are parties to the Transmission Coordination Agreement (TCA) by and among PSO, 

SWEPCo and AEPSC, in connection with the operation of the transmission assets of PS0 and SWEPCO. Afliate 

revenues as a result of the TCA are reflected as Transmission Revenues in the disaggregated revenues table above. 
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Fixed Performance Obligations 

The following table represents the remaining xed performance obligations satised over time as of December 31, 2018. 

Fixed performance obligations primarily include wholesale transmission services and electricity sales for xed amounts 

of energy. The amounts below include afliated and nonafliated revenues. 

2019 2020-2021 2022-2023 After 2023 Total 

(in millions) 

$ 35.2 $ — $ — $ — $ 35.2 

Contract Assets and Liabilities 

Contract assets are recognized when SWEPCO has a right to consideration that is conditional upon the occurrence of an 

event other than -the passage of time, such as future performance under a contract. SWEPCO did not have any material 

contract assets as of December 31, 2018. 

When SWEPCO receives consideration, or such consideration is unconditionally due from a customer prior to transferring 

goods or services to the customer under the terms of a sales contract, they recognize a contract liability on the balance 

sheets in the amount of that consideration. Revenue for such consideration is subsequently recognized in the period or 

periods in which the remaining performance obligations in the contract are satised. SWEPCo’s contract liabilities 

typically arise from services provided under joint use agreements for utility poles. SWEPCO did not have any material 

contract liabilities as of December 31, 2018. 

Accounts Receivable from Contriicts with Customers 

Accounts receivable from contracts with customers are presented on SWEPCo’s balance sheets within the Customer 

Accounts Receivable line item. SWEPCo’s balances for receivables from contracts that are not recognized in accordance 

with the accounting guidance for “Revenue from Contracts with Customers” included in Customer Accounts Receivable 

were not material as of December 31, 2018. See “Securitized Accounts Receivable - AEP Credit” section of Note 14 for 

additional information. 

The amount of afliated accounts receivable from contracts with customers included in Accounts Receivable from 

Associated Companies on SWEPCo’s balance sheets were $16 million and $11 million, respectively, as of December 31, 

2018 and January 1, 2018. 

Contract Costs 

Contract costs to obtain or fulll a contract for SWEPCO are accounted for under the guidance for “Other Assets and 

Deferred Costs” and presented as a single asset and are neither bifurcated nor reclassied between current assets and 

deferred debits on the balance sheets. Contract costs to acquire a contract are amortized in a manner consistent with the 

transfer of goods or services to the customer in Operation Expenses on the income statements. SWEPCO did not have 

material contract costs as of December 31, 2018. 
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Fixed Performance Obligations 

The following table represents the remaining xed performance obligations satised over time as of December 31, 2018. 

Fixed performance obligations primarily include wholesale transmission services and electricity sales for xed amounts 

of energy. The amounts below include afliated and nonafliated revenues. 

2019 2020-2021 2022-2023 After 2023 Total 

(in millions) 

$ 35.2 $ — $ — $ — $ 35.2 

Contract Assets and Liabilities 

Contract assets are recognized when SWEPCO has a right to consideration that is conditional upon the occurrence of an 

event other than -the passage of time, such as future performance under a contract. SWEPCO did not have any material 

contract assets as of December 31, 2018. 

When SWEPCO receives consideration, or such consideration is unconditionally due from a customer prior to transferring 

goods or services to the customer under the terms of a sales contract, they recognize a contract liability on the balance 

sheets in the amount of that consideration. Revenue for such consideration is subsequently recognized in the period or 

periods in which the remaining performance obligations in the contract are satised. SWEPCo’s contract liabilities 

typically arise from services provided under joint use agreements for utility poles. SWEPCO did not have any material 

contract liabilities as of December 31, 2018. 

Accounts Receivable from Contriicts with Customers 

Accounts receivable from contracts with customers are presented on SWEPCo’s balance sheets within the Customer 

Accounts Receivable line item. SWEPCo’s balances for receivables from contracts that are not recognized in accordance 

with the accounting guidance for “Revenue from Contracts with Customers” included in Customer Accounts Receivable 

were not material as of December 31, 2018. See “Securitized Accounts Receivable - AEP Credit” section of Note 14 for 

additional information. 

The amount of afliated accounts receivable from contracts with customers included in Accounts Receivable from 

Associated Companies on SWEPCo’s balance sheets were $16 million and $11 million, respectively, as of December 31, 

2018 and January 1, 2018. 

Contract Costs 

Contract costs to obtain or fulll a contract for SWEPCO are accounted for under the guidance for “Other Assets and 

Deferred Costs” and presented as a single asset and are neither bifurcated nor reclassied between current assets and 

deferred debits on the balance sheets. Contract costs to acquire a contract are amortized in a manner consistent with the 

transfer of goods or services to the customer in Operation Expenses on the income statements. SWEPCO did not have 

material contract costs as of December 31, 2018. 
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES 

1. Report In columns (b),(c).(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate. 

2. Report in columns (0 and (g) the amounts of other categories of other cash ow hedges. 

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote. 

4. Report data on a year-to-date basis. 

Line 
Item Unrealized Gains and Minimum Pension 

No 

Losses on Availab|e- Liability adjustment 
' 

for-Sale Securities (net amount) 

(8) (b) (0) 

Balance of Account 219 at Beginning of 

I Preceding Year 

Preceding Qtr/Y r to Date Reclassications 

H from Acct 219 to Net Income _ 

B 

  

 
  

  

  
 

 
 

 
 
 

Other 

Adjustments 

Foreign Currency 

Hedges 

(U) (6) 

- 
_ 

 

 
 

 
 

3 Preceding Quarter/Year to Date Changes in 

Fair Value 4,640,200 

ET B 
Balance of Account 219 at ‘End of 

Ijj 
Balance of Account 219 at Beginning of 

I jj 

B 

7 Current Qtr/Yr to Date Reclassications 

from Acct 219 to Net Income ( 974.032) 

10 Balance of Account 219 at End of Current 

QuarterlYear ( 2,218,143) 

Current Quarter/Year to Date Changes in 

Fair Value ( 3,100,950) 

Total (lines 7 and 8) ( 4.074.982) 
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES 

1. Report In columns (b),(c).(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate. 

2. Report in columns (0 and (g) the amounts of other categories of other cash ow hedges. 

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote. 

4. Report data on a year-to-date basis. 

Line 
Item Unrealized Gains and Minimum Pension 

No 

Losses on Availab|e- Liability adjustment 
' 

for-Sale Securities (net amount) 

(8) (b) (0) 

Balance of Account 219 at Beginning of 

I Preceding Year 

Preceding Qtr/Y r to Date Reclassications 

H from Acct 219 to Net Income _ 

B 

  

 
  

  

  
 

 
 

 
 
 

Other 

Adjustments 

Foreign Currency 

Hedges 

(U) (6) 

- 
_ 

 

 
 

 
 

3 Preceding Quarter/Year to Date Changes in 

Fair Value 4,640,200 

ET B 
Balance of Account 219 at ‘End of 

Ijj 
Balance of Account 219 at Beginning of 

I jj 

B 

7 Current Qtr/Yr to Date Reclassications 

from Acct 219 to Net Income ( 974.032) 

10 Balance of Account 219 at End of Current 

QuarterlYear ( 2,218,143) 

Current Quarter/Year to Date Changes in 

Fair Value ( 3,100,950) 

Total (lines 7 and 8) ( 4.074.982) 
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Date of Report 
(Mo, Da, Yr) 

l/ 

Other Cash Flow Other Cash Flow Totals for each Net Income (Carried 

I-me Hedges Hedges category of items Forward from 

Interest Rate Swaps [Specify] recorded in Page 117, Line 78) 

Account 219 

(f) (9) (h) 

E—i 
IE1 
i 
E— 
E—i 
EL 
—i 
E—| 
E— 
IE—i 

YearlPeriod of Report 

End of 2018/04 

SIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES 

 
 
  

Total 

Income 

(1) 

 
Comprehensive 

1 30.075.664 

145,880,874 

Name of Respondent 

Southwestern Electric Power Company 

STATEMENTS OF ACCUMULATED COMPREHEN 
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Date of Report 
(Mo, Da, Yr) 

l/ 

Other Cash Flow Other Cash Flow Totals for each Net Income (Carried 

I-me Hedges Hedges category of items Forward from 

Interest Rate Swaps [Specify] recorded in Page 117, Line 78) 

Account 219 

(f) (9) (h) 

E—i 
IE1 
i 
E— 
E—i 
EL 
—i 
E—| 
E— 
IE—i 

YearlPeriod of Report 

End of 2018/04 

SIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES 

 
 
  

Total 

Income 

(1) 

 
Comprehensive 

1 30.075.664 

145,880,874 



  
 ame of Respondent 

1 

IS 

R?\r('s3':_ _ 

l —-Dhte 8FR$port Year/Period ol'Rep6r't 

Southwestern Electric Power Company :3 El AnRe:3:;:iSsi°n 
( 

I 3' 
a’ 0 End of 2018/04 

 
SUMMAY OF UTILITY PLANT AND ACCUM LATED PROVISIONS 

FOR DEPRECIATION. AMORTIZATION AND DEPLETION 

Report in Column (c) the amount for electric function, in column (cl) the amount for gas function, in column (e), (f), and (g) report other (specify) and in 

column (h) common function. 

Total Company for the 

Current Yearlouarter Ended 

(8) (D) 

Electric 

(0) 

Line Classication 

1 Utility Plant 

In Service 

Plant in Service (Classied) 

Property Under Capital Leases 

Plant Purchased or Sold 

Completed Construction not Classied 

Experimental Plant Unclassied 

Total (3 thru 7) 

Leased to Others 

10 Held for Future Use 

11 Construction Work in Progress 

3 

4 

8,863,748,140 

25,841,962 

64,005 

364,639,271 

8,863,748,140 

25,841,962 

64,005 

364,639,271 

7  9,254,293,378 9,254,293,378 

9 

1,291,835 

194,666,171 

18,043,976 

9,468,295,360 

3,009,162,258 

6 459 133 102 

1,291,835 

194,666,171 

18,043,976 

9,468,295,360 

3,009,162,258 

12 Acquisition Adjustments 

13 Total Utility Plant (8 thru 12) 

14 Accum Prov for Depr, Amort, & Depl 

Net Utility Plant (13 less 14) 

16 Detail of Accum Prov for Depr, Amort & Dept 

17 In Service: 

18 

 

 CD # U! (D ‘_-I :00 

. 

‘P’ 

2 

.j_. 

. 

LC 

.v 

;N 

> 

2,940,140,757 2,940,140,757 

l 1 

50,977.52 
2,991 113,232 

Depreciation 

Amort & Dept of Producing Nat Gas Land/Land Right 

Amort of Underground Storage Land/Land Rights 

Amort of Other Utility Plant 

Total In Service (18 thru 21) 

Leased to Others 

Depreciation 

Amortization and Depletion 

Total Leased to Others (24 & 25) — 
l 

21 50,977,525 

2,991,118,282 

23 

25 

 
27 Held for Future Use 

Depreciation 

Amortization 

Total Held for Future Use (28 & 29) 

Abandonment of Leases (Natural Gas) 

Amort of Plant Acquisition Adj 

Total Accum Prov (equals 14) (22,26,30,31,32) 

30 

1 

32 

 
 

 

03 
K. 

. iv. 

18,043,976 
5-3,009,162,258 

 
18 043 976 

3,009,162,258 
 

CD OJ 
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 ame of Respondent 

1 

IS 

R?\r('s3':_ _ 

l —-Dhte 8FR$port Year/Period ol'Rep6r't 

Southwestern Electric Power Company :3 El AnRe:3:;:iSsi°n 
( 

I 3' 
a’ 0 End of 2018/04 

 
SUMMAY OF UTILITY PLANT AND ACCUM LATED PROVISIONS 

FOR DEPRECIATION. AMORTIZATION AND DEPLETION 

Report in Column (c) the amount for electric function, in column (cl) the amount for gas function, in column (e), (f), and (g) report other (specify) and in 

column (h) common function. 

Total Company for the 

Current Yearlouarter Ended 

(8) (D) 

Electric 

(0) 

Line Classication 

1 Utility Plant 

In Service 

Plant in Service (Classied) 

Property Under Capital Leases 

Plant Purchased or Sold 

Completed Construction not Classied 

Experimental Plant Unclassied 

Total (3 thru 7) 

Leased to Others 

10 Held for Future Use 

11 Construction Work in Progress 

3 

4 

8,863,748,140 

25,841,962 

64,005 

364,639,271 

8,863,748,140 

25,841,962 

64,005 

364,639,271 

7  9,254,293,378 9,254,293,378 

9 

1,291,835 

194,666,171 

18,043,976 

9,468,295,360 

3,009,162,258 

6 459 133 102 

1,291,835 

194,666,171 

18,043,976 

9,468,295,360 

3,009,162,258 

12 Acquisition Adjustments 

13 Total Utility Plant (8 thru 12) 

14 Accum Prov for Depr, Amort, & Depl 

Net Utility Plant (13 less 14) 

16 Detail of Accum Prov for Depr, Amort & Dept 

17 In Service: 

18 

 

 CD # U! (D ‘_-I :00 

. 

‘P’ 

2 

.j_. 

. 

LC 

.v 

;N 

> 

2,940,140,757 2,940,140,757 

l 1 

50,977.52 
2,991 113,232 

Depreciation 

Amort & Dept of Producing Nat Gas Land/Land Right 

Amort of Underground Storage Land/Land Rights 

Amort of Other Utility Plant 

Total In Service (18 thru 21) 

Leased to Others 

Depreciation 

Amortization and Depletion 

Total Leased to Others (24 & 25) — 
l 

21 50,977,525 

2,991,118,282 

23 

25 

 
27 Held for Future Use 

Depreciation 

Amortization 

Total Held for Future Use (28 & 29) 

Abandonment of Leases (Natural Gas) 

Amort of Plant Acquisition Adj 

Total Accum Prov (equals 14) (22,26,30,31,32) 

30 

1 

32 

 
 

 

03 
K. 

. iv. 

18,043,976 
5-3,009,162,258 

 
18 043 976 

3,009,162,258 
 

CD OJ 
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Name of Respondent This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
End of 2015/04 

(2) DA Resubmission / I 
—-——- 

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS 

FOR DEPRECIATION. AMORTIZATION AND DEPLETION 

Other (Specify) Other (Specify) Other (Specify) Common 

Southwestern Electric Power Company 

, " 

. 
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Name of Respondent This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
End of 2015/04 

(2) DA Resubmission / I 
—-——- 

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS 

FOR DEPRECIATION. AMORTIZATION AND DEPLETION 

Other (Specify) Other (Specify) Other (Specify) Common 

Southwestern Electric Power Company 

, " 

. 
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Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission I / 2018/Q4 

FOOTNOTE DATA 

Schedule Page: 200 Line No.: 33 Column: c 

Formula Rate uses 13 month average. 
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Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission I / 2018/Q4 

FOOTNOTE DATA 

Schedule Page: 200 Line No.: 33 Column: c 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 



   
  

 

This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) An Orlglnal (Mo. Da, Yr) End of 2018,Q4 

(2) DA Resubmission / I 
—i—- 

NUCLEAR UEL MATERIALS (Account 120.1 through 120.6 and 157) 

1. Report below the costs incurred for nuclear fuel materials in process of fabrication, on hand, in reactor, and in cooling; owned by the 

respondent. 
2. If the nuclear fuel stock is obtained under leasing arrangements, attach a statement showing the amount of nuclear fuel leased, the 

quantity used and quantity on hand, and the costs incurred under such leasing arrangements. 

<a> <b> 

— 
_ 
—— 
—— 

_ 
— 

— 
— 
— 

 
 
 

 
 

Name of Respondent 

Southwestern Electric Power Company 

  
  

 

 

 
 

 
  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 

  

'"S*°°'<<12°-2>  
'" Ream (120-3) — 
SUBTOTAL (Total 8 & 9)  

'  

 1  

..x 1 

14 TOTAL Nuclear Fuel Stock (Total 6. 1o, 11. 12. less 13) — «s 
16 Estimated net Salvage Value of Nuclear Materials in line 11  
17 . 

—_ 
—— 
— 

_ 

1 

4 

 

 

 

1'0 

0 

TOTAL Nuclear Materials held for Sale (Total 19, 20. and 21) 
 

T,  
Other (provide details in footnote): — 
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This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) An Orlglnal (Mo. Da, Yr) End of 2018,Q4 

(2) DA Resubmission / I 
—i—- 

NUCLEAR UEL MATERIALS (Account 120.1 through 120.6 and 157) 

1. Report below the costs incurred for nuclear fuel materials in process of fabrication, on hand, in reactor, and in cooling; owned by the 

respondent. 
2. If the nuclear fuel stock is obtained under leasing arrangements, attach a statement showing the amount of nuclear fuel leased, the 

quantity used and quantity on hand, and the costs incurred under such leasing arrangements. 

<a> <b> 

— 
_ 
—— 
—— 

_ 
— 

— 
— 
— 

 
 
 

 
 

Name of Respondent 

Southwestern Electric Power Company 

  
  

 

 

 
 

 
  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 

  

'"S*°°'<<12°-2>  
'" Ream (120-3) — 
SUBTOTAL (Total 8 & 9)  

'  

 1  

..x 1 

14 TOTAL Nuclear Fuel Stock (Total 6. 1o, 11. 12. less 13) — «s 
16 Estimated net Salvage Value of Nuclear Materials in line 11  
17 . 

—_ 
—— 
— 

_ 

1 

4 

 

 

 

1'0 

0 

TOTAL Nuclear Materials held for Sale (Total 19, 20. and 21) 
 

T,  
Other (provide details in footnote): — 
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Name of Respondent {Bis Ffgrt  I I (Dlte Bf R$p)ort 
Year/Period of Report 

, Fl rlg na 0, 3, T 
E  Southwestern Electnc Power Company 

(2) DA Resubmission / I 
“d 0f 

_j__ 

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157) 

Changes during Year Balance 

I'T\0($8l0|'1 
0 er euc Ions 

exp 
am In a oo no e End %Year — 

— 
— 
— 
— 

;j‘ —E 
. — 

—E 
__—E 

— 
— 
— 

—E 
—IE 
—E 
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Name of Respondent {Bis Ffgrt  I I (Dlte Bf R$p)ort 
Year/Period of Report 

, Fl rlg na 0, 3, T 
E  Southwestern Electnc Power Company 

(2) DA Resubmission / I 
“d 0f 

_j__ 

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157) 

Changes during Year Balance 

I'T\0($8l0|'1 
0 er euc Ions 

exp 
am In a oo no e End %Year — 

— 
— 
— 
— 

;j‘ —E 
. — 

—E 
__—E 

— 
— 
— 

—E 
—IE 
—E 
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Name of Respondent This Re ort |s:_ _ 
Date of Report Year/Period of Report 

 |An Original (MO, D3, YT) End of  

(2) DA Resubmission / / ——- 

ELECTRI PLANT IN SERVICE (Account 101, 102, 103 and 106) 

1. Report below the original cost of electric plant in service according to the prescribed accounts. 

2. In addition to Account 101, Electric Plant in Service (Classied), this page and the next include Account 102, Electric Plant Purchased or Sold; 

Account 103, Experimental Electric Plant Unclassied; and Account 106, Completed Construction Not Classied-Electric. 

3. Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year. 

4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and 

reductions in column (e) adjustments. 
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts. 

6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c). Also to be included 

in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a signicant amount 

of plant retirements which have not been classied to primary accounts at the end of the year, include in column (d) a tentative distribution of such 

retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision. include also In column (d) 

_aance iions 

Beginning of Year 

) C) 

1. INTANGIBLE PLANT . ,.  

A 

2 (301) Organization 

(302) Franchises and Consents 

4 303) Miscellaneous lntanible Plant 

TOTAL lntanible Plant (Enter Total of lines 2, 3, and 4) 

2. PRODUCTION PLANT 

A. Steam Production Plant 

(310) Land and Land Rihts 

A A A H 7 

26,969,480 
(311) Structures and Improvements 631,661,744 7,576,575 

(312) Boiler Plant Equi ment 2,649,360,628 38,823,447 

313) Engines and Enine-Driven Generators 

314) Turbogenerator Units 

315) Accesso Electric Equipment 

14 (316) Misc. Power Plant Equipment 

15 (317) Asset Retirement Costs for Steam Production 

16 TOTAL Steam Production Plant Enter Total of lines 8 thru 15) 

17 B. Nuclear Production Plant 

18 (320) Land and Land Rights 

(321) Structures and Improvements 

20 (322) Reactor Plant Equipment 

21 

— 
— 
— 
— 
‘ 
— 
— 
— 
— 
— 

— 
— 
— 
— 

 

Southwestern Electric Power Company 

1,02 
7 I 4 

87,205,158 

87,217.30 

27,947,635 

27,97,635 

7 

10 

1 

12 720,411,B4 

234,210,913 

213,829,223 

76,451,906 

4,552,895,762 

22,218,114 

9,101,760 

2,728,210 

39,499,340 

119,947,446 

..L 

—l 
I 
E 
I 
E 
E 
I 
E 
E 
X 
I 
I 

I 
I 
I 
1 
I 
IE 
3 

MN 

NEON 

GNU? 

-§<.\>N 

so 

— 
— 

154.260 

(347) Asset Retirement Costs for Other Production — 
247.194 

6 120194.640 

FERC FORM NO. 1 (REV. 12-05) 1 
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coon 
_x 

 
U'I# 

N 

03M 

0 

\l 

<JI#(.a->10 

Name of Respondent This Re ort |s:_ _ 
Date of Report Year/Period of Report 

 |An Original (MO, D3, YT) End of  

(2) DA Resubmission / / ——- 

ELECTRI PLANT IN SERVICE (Account 101, 102, 103 and 106) 

1. Report below the original cost of electric plant in service according to the prescribed accounts. 

2. In addition to Account 101, Electric Plant in Service (Classied), this page and the next include Account 102, Electric Plant Purchased or Sold; 

Account 103, Experimental Electric Plant Unclassied; and Account 106, Completed Construction Not Classied-Electric. 

3. Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year. 

4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and 

reductions in column (e) adjustments. 
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts. 

6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c). Also to be included 

in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a signicant amount 

of plant retirements which have not been classied to primary accounts at the end of the year, include in column (d) a tentative distribution of such 

retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision. include also In column (d) 

_aance iions 

Beginning of Year 

) C) 

1. INTANGIBLE PLANT . ,.  

A 

2 (301) Organization 

(302) Franchises and Consents 

4 303) Miscellaneous lntanible Plant 

TOTAL lntanible Plant (Enter Total of lines 2, 3, and 4) 

2. PRODUCTION PLANT 

A. Steam Production Plant 

(310) Land and Land Rihts 

A A A H 7 

26,969,480 
(311) Structures and Improvements 631,661,744 7,576,575 

(312) Boiler Plant Equi ment 2,649,360,628 38,823,447 

313) Engines and Enine-Driven Generators 

314) Turbogenerator Units 

315) Accesso Electric Equipment 

14 (316) Misc. Power Plant Equipment 

15 (317) Asset Retirement Costs for Steam Production 

16 TOTAL Steam Production Plant Enter Total of lines 8 thru 15) 

17 B. Nuclear Production Plant 

18 (320) Land and Land Rights 

(321) Structures and Improvements 

20 (322) Reactor Plant Equipment 

21 

— 
— 
— 
— 
‘ 
— 
— 
— 
— 
— 

— 
— 
— 
— 

 

Southwestern Electric Power Company 

1,02 
7 I 4 

87,205,158 

87,217.30 

27,947,635 

27,97,635 

7 

10 

1 

12 720,411,B4 

234,210,913 

213,829,223 

76,451,906 

4,552,895,762 

22,218,114 

9,101,760 

2,728,210 

39,499,340 

119,947,446 

..L 

—l 
I 
E 
I 
E 
E 
I 
E 
E 
X 
I 
I 

I 
I 
I 
1 
I 
IE 
3 

MN 

NEON 

GNU? 

-§<.\>N 

so 

— 
— 

154.260 

(347) Asset Retirement Costs for Other Production — 
247.194 

6 120194.640 

FERC FORM NO. 1 (REV. 12-05) 1 
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coon 
_x 
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N 
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0 

\l 
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Name of Respondent ;l‘1h)is RE»/tart  _ 

I ?V?Ie 8fR$p)0l1 
YearIPeriod of Report 

_ 
n rlglna o. a. r 

E d f 2013/Q4 
Southwestern Electric Power Company 

(2) :IA Resubmission I I 

n 0 
j__ 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued) 
1 

ccoun 

‘ 

_ a ance 

‘Beginning of Year 

 

 

 
IIODS 

( 

47 3 TRANSMISSION PLANT 
38 .. .  i 

350) Land and Land Rights 93,422,208 5,625.49 

9 352) Structures and Improvements 13,209,421 5,272.46 ( 

(353) station Equiment 40,845,881 

( 54) Towers and Fixtures 482.53 

(355) Poles and Fixtures 96,969.86 

( 56) Overhead Conductors and Devices 51,250.66 

( 57) Underground Conduit . . 

( 58) Underground Conductors and Devices 68.75 

(359) Roads and Trails 

(359.1) Asset Retirement Costs for Transmission Plant  
TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 

4 . DISTRIBUTION PLANT 

360) Land and Land Rihts 11,335,439 837 

—\ 

03(4)!) 

03 

- 

D) 

57 

to \l (0 01 I0 0 

co 

\l®\lO70'I 
O0! 

23 250 B 
  

-A 

0) 

( 

(361) Structures and Improvements 2,966.95 

62 (362) Station Equipment 24,756.05 

(363) Storage Batte Equipment  
(364) Poles. Towers, and Fixtures 25,996.79 

E ( 65) Overhead Conductors and Devices 19,298.95 

( 66) Underground Conduit 2,548.54 

67) Underround Conductors and Devices 8,276.80 ( 

( 68) Line Transformers 17,792.54 

( 69) Services 4.223.135 

( 70) Meters 2.933.43 

371) Installations on Customer Premises 1,668.91 

372) Leased Property on Customer Premises  
373) Street Lighting and Signal Systems 41,577,285 1,111.92 

1 ( 

( 

( 

(374) Asset Retirement Costs for Distribution Plant 

5 

( 

111,658.52 
  

 

0 

TOTAL Distribution Plant (Enter Total of lines 60 thru 74) 
- 

2.096,72.597 
. REGIONAL TRANSMISSION AND MARKET OPERATION PLANT   

380) Land and Land Rlhts 

(381) Structures and Improvements 

82 Computer Hardware ( — 
( 83) Computer Software — 
( — 

' 

7 (D 

64) Communication Equipment 

(385) Miscellaneous Reional Transmission and Market Operation Plant 

3 (386) Asset Retirement Costs for Regional Transmission and Market Oper 

TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83) _ 
6. GENERAL PLANT 

' 

(389) Land and Land Rights 1,732,103 

(390) Structures and Improvements 2,599,697 

( 91) Office Furniture and Equipment 14.72 

( 92) Transportation Equipment 

( 

G -b 

 

7 

(D 

CD 

(O 

G 

G 

G 

87.27 

1 1.735.321 

(395) Laboratory Equipment 

(396) Power Operated Equipment 

(397) Communication Equiment 8,792.84 

137.80 

15.09977 

97 1.34026 

233.23 

16.67327 

479724.944 

101 (102) Electric Plant Purchased (See Instr. 8) — 64.00 

2 — 
(103) Experimental Plant Unclassied  

4 

 
_|_|..\ COO Ca? 

OTAL Electric Plant in Service (Enter Total of lines 100 thru 103) 8,841,367,866 479,788,949 
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Name of Respondent ;l‘1h)is RE»/tart  _ 

I ?V?Ie 8fR$p)0l1 
YearIPeriod of Report 

_ 
n rlglna o. a. r 

E d f 2013/Q4 
Southwestern Electric Power Company 

(2) :IA Resubmission I I 

n 0 
j__ 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued) 
1 

ccoun 

‘ 

_ a ance 

‘Beginning of Year 

 

 

 
IIODS 

( 

47 3 TRANSMISSION PLANT 
38 .. .  i 

350) Land and Land Rights 93,422,208 5,625.49 

9 352) Structures and Improvements 13,209,421 5,272.46 ( 

(353) station Equiment 40,845,881 

( 54) Towers and Fixtures 482.53 

(355) Poles and Fixtures 96,969.86 

( 56) Overhead Conductors and Devices 51,250.66 

( 57) Underground Conduit . . 

( 58) Underground Conductors and Devices 68.75 

(359) Roads and Trails 

(359.1) Asset Retirement Costs for Transmission Plant  
TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 

4 . DISTRIBUTION PLANT 

360) Land and Land Rihts 11,335,439 837 

—\ 

03(4)!) 

03 

- 

D) 

57 

to \l (0 01 I0 0 

co 

\l®\lO70'I 
O0! 

23 250 B 
  

-A 

0) 

( 

(361) Structures and Improvements 2,966.95 

62 (362) Station Equipment 24,756.05 

(363) Storage Batte Equipment  
(364) Poles. Towers, and Fixtures 25,996.79 

E ( 65) Overhead Conductors and Devices 19,298.95 

( 66) Underground Conduit 2,548.54 

67) Underround Conductors and Devices 8,276.80 ( 

( 68) Line Transformers 17,792.54 

( 69) Services 4.223.135 

( 70) Meters 2.933.43 

371) Installations on Customer Premises 1,668.91 

372) Leased Property on Customer Premises  
373) Street Lighting and Signal Systems 41,577,285 1,111.92 

1 ( 

( 

( 

(374) Asset Retirement Costs for Distribution Plant 

5 

( 

111,658.52 
  

 

0 

TOTAL Distribution Plant (Enter Total of lines 60 thru 74) 
- 

2.096,72.597 
. REGIONAL TRANSMISSION AND MARKET OPERATION PLANT   

380) Land and Land Rlhts 

(381) Structures and Improvements 

82 Computer Hardware ( — 
( 83) Computer Software — 
( — 

' 

7 (D 

64) Communication Equipment 

(385) Miscellaneous Reional Transmission and Market Operation Plant 

3 (386) Asset Retirement Costs for Regional Transmission and Market Oper 

TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83) _ 
6. GENERAL PLANT 

' 

(389) Land and Land Rights 1,732,103 

(390) Structures and Improvements 2,599,697 

( 91) Office Furniture and Equipment 14.72 

( 92) Transportation Equipment 

( 

G -b 

 

7 

(D 

CD 

(O 

G 

G 

G 

87.27 

1 1.735.321 

(395) Laboratory Equipment 

(396) Power Operated Equipment 

(397) Communication Equiment 8,792.84 

137.80 

15.09977 

97 1.34026 

233.23 

16.67327 

479724.944 

101 (102) Electric Plant Purchased (See Instr. 8) — 64.00 

2 — 
(103) Experimental Plant Unclassied  

4 

 
_|_|..\ COO Ca? 

OTAL Electric Plant in Service (Enter Total of lines 100 thru 103) 8,841,367,866 479,788,949 
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This Re on Is: 

(1) An Original (Mo, Da,Yr) 

(2) CIA Resubmission I I 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued 

distributions of these tentative classications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these 

amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of 

respondent's plant actually in service at end of year. 

7. Show in column (f) reclassications or transfers within utility plant accounts. include also in column (f) the additions or reductions of primary account 

classications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated 

provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary 

account classications. , 

A 

8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 

subaccount classication of such plant conforming to the requirement of these pages. 

9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase, 

and date of transaction. If proposed 'ournal entries have been led with the Commission as required b the Uniform S stem of Accounts, Ive also date 

Balance at Line 

Date of Report Year/Period of Report 

End of 2018/04 
 
 
 

 
 

 

 
 

 

 

 
 

 
 

Name of Respondent 

Southwestern Electric Power Company 
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This Re on Is: 

(1) An Original (Mo, Da,Yr) 

(2) CIA Resubmission I I 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued 

distributions of these tentative classications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these 

amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of 

respondent's plant actually in service at end of year. 

7. Show in column (f) reclassications or transfers within utility plant accounts. include also in column (f) the additions or reductions of primary account 

classications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated 

provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary 

account classications. , 

A 

8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 

subaccount classication of such plant conforming to the requirement of these pages. 

9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase, 

and date of transaction. If proposed 'ournal entries have been led with the Commission as required b the Uniform S stem of Accounts, Ive also date 

Balance at Line 

Date of Report Year/Period of Report 

End of 2018/04 
 
 
 

 
 

 

 
 

 

 

 
 

 
 

Name of Respondent 

Southwestern Electric Power Company 
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Name of Respondent This 

Ffort lsz. _ 
Date of Report Year/Period of Report 

Southwestern Electric Power Company 
(1) An O"gma' QM?’ 

Da‘ Yr) End of 2013/Q4 

 (2) DA Resubmission 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)   ’  

es 
A ‘ W” 

W” 
’ 

Line 
End f Year _> — I- 

j 

V W 

tirent Adjustments 

 

9,47,7o3 
.3. 9° ca N 9° 0': to x: #45 coco 

 co N 0: 5° 0': N \l 

 

W0--5 

— 1,1,2 
9,212,222 

318,986,627 
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Name of Respondent This 

Ffort lsz. _ 
Date of Report Year/Period of Report 

Southwestern Electric Power Company 
(1) An O"gma' QM?’ 

Da‘ Yr) End of 2013/Q4 

 (2) DA Resubmission 

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)   ’  

es 
A ‘ W” 

W” 
’ 

Line 
End f Year _> — I- 

j 

V W 

tirent Adjustments 

 

9,47,7o3 
.3. 9° ca N 9° 0': to x: #45 coco 

 co N 0: 5° 0': N \l 
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   Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _)g An Original (Mo, Da, Yr) 

Southwestern Electric Power Company (2) __ 
A Resubmission I l 2018/Q4 

FOOTNOTE DATA   
Schedule Page: 204 Line No.: 46 Column: g 

Formula Rate uses 13 month average. Production demand and energy are identified 

by a query of plant accounting system. 

Schedule Page: 204 Line No.: 49 Colummg 

GSU (Generator Step-up) portion of total transmission accounts 352 & 353 identified 

by a query of the plant accounting system. GSU's serve as a generation component 
and are included in rate base for production plant. 

Schedule Page: 204 Line No.: 50 Column: g 

GSU (Generator Step-up) portion of total transmission accounts 352 & 353 identified 

by a query of the plant accounting system. GSU's serve as a generation component 

and are included in rate base for production plant. 
Schedule Page: 204 Line No.: 58 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 75 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 86 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 87 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 88 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 89 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 90 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 91 Column: 3 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 92 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 94 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 95 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 97 Column: g 

Formula Rate uses 13 month average. 
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   Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _)g An Original (Mo, Da, Yr) 

Southwestern Electric Power Company (2) __ 
A Resubmission I l 2018/Q4 

FOOTNOTE DATA   
Schedule Page: 204 Line No.: 46 Column: g 

Formula Rate uses 13 month average. Production demand and energy are identified 

by a query of plant accounting system. 

Schedule Page: 204 Line No.: 49 Colummg 

GSU (Generator Step-up) portion of total transmission accounts 352 & 353 identified 

by a query of the plant accounting system. GSU's serve as a generation component 
and are included in rate base for production plant. 

Schedule Page: 204 Line No.: 50 Column: g 

GSU (Generator Step-up) portion of total transmission accounts 352 & 353 identified 

by a query of the plant accounting system. GSU's serve as a generation component 

and are included in rate base for production plant. 
Schedule Page: 204 Line No.: 58 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 75 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 86 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 87 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 88 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 89 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 90 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 91 Column: 3 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 92 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 94 Column: g 

Formula Rate uses 13 month average. 

Schedule Page: 204 Line No.: 95 Column: g 

Formula Rate uses 13 month average. 
Schedule Page: 204 Line No.: 97 Column: g 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 



 
 

 

 
 

 

Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) g(_ An Original (Mo, Da, Yr) 

(2) _ 
A Resubmission I I 2018/Q4 

FOOTNOTE DATA 

Southwestern Electric Power Company 

 
 

lschedule Page: 204 Line No.: 104 CoIumn:g 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 Page 450.2 

 
 

 

 
 

 

Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) g(_ An Original (Mo, Da, Yr) 

(2) _ 
A Resubmission I I 2018/Q4 

FOOTNOTE DATA 

Southwestern Electric Power Company 

 
 

lschedule Page: 204 Line No.: 104 CoIumn:g 

Formula Rate uses 13 month average. 
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Name of Respondent 

Southwestern Electric Power Company 
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IEFDR FORM MD. ‘I (FD. 12-95) 

panics 

This Re ort ls: Date of Report 
(1) [An Original (Mo, Da, Yr) 

(2) DA Resubmission I I 

ELECTRIC PLANT LEASED TO OTHERS (Account 104) 

Description of Commission 

Propert(¥))Leased Authoéization 

Page 213 

Year/Period of Report 

End of 2018/Q4 

xpira ion 

Date of 

Lease 
Balance at 

End 0‘; Year 

Name of Respondent 

Southwestern Electric Power Company 
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IEFDR FORM MD. ‘I (FD. 12-95) 

panics 

This Re ort ls: Date of Report 
(1) [An Original (Mo, Da, Yr) 

(2) DA Resubmission I I 

ELECTRIC PLANT LEASED TO OTHERS (Account 104) 

Description of Commission 

Propert(¥))Leased Authoéization 

Page 213 

Year/Period of Report 

End of 2018/Q4 

xpira ion 

Date of 

Lease 
Balance at 

End 0‘; Year 



Name of Respondent T1his Rgrt  _ 

I (E:/ate Bf R$port 
Year/Period of Report 

_ 
n l'| Ina o. a, r 

Southwestern Electric Power Company E2; DA Resgbmission I I 

) 
End of 2018/Q4 

EL CTRIC PLANT HELD FOR FUTURE USE (Account 105) 

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held 

for future use. 

2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), In addition to 

other required information. the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105. 

Line escrtptlon an ocatron a e ri Ina y nc u e a e ,xpec_e to e use a ance a 

No_ Of 

Property 
in 

T(ki).s) 
Account in 

Ut(1|rt)y 
Service End 

(o;)Year a 
c 

Land and Rights: 

Cardnell Road 138KV Substation (1062) 5/1/09 2021 393,043 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 Items under $250,000 898,792 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 Other Property: 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 Total 1,291,835 
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Name of Respondent T1his Rgrt  _ 

I (E:/ate Bf R$port 
Year/Period of Report 

_ 
n l'| Ina o. a, r 

Southwestern Electric Power Company E2; DA Resgbmission I I 

) 
End of 2018/Q4 

EL CTRIC PLANT HELD FOR FUTURE USE (Account 105) 

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held 

for future use. 

2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), In addition to 

other required information. the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105. 

Line escrtptlon an ocatron a e ri Ina y nc u e a e ,xpec_e to e use a ance a 

No_ Of 

Property 
in 

T(ki).s) 
Account in 

Ut(1|rt)y 
Service End 

(o;)Year a 
c 

Land and Rights: 

Cardnell Road 138KV Substation (1062) 5/1/09 2021 393,043 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 Items under $250,000 898,792 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 Other Property: 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 Total 1,291,835 
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 Name of Respondent This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) An Original (Mo, Da, Yr) End of 2018/Q4 

(2) 3A Resubmission I / 
‘T- 

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107) 

1. Report below descriptions and balances at end of year of projects in process of construction (107) 

2. Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see 

Account 107 of the Uniform System of Accounts) 

3. Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped. 

Description of Project Construction work in progress 
- 

Electric (Account 107) 
' 

(b) 

 Southwestern Electric Power Company 

 

 

 
 

 
 

 Line 

xx ID x.’ 

 
1,314,468 

1,119,345 

4,928,843 

4,656,691 

2,508,206 

1,818,890 

5,781,328 

1,390,929 

3,893,694 

2,735,384 

8,967,057 

1,706,222 

1,231,720 

3,162,906 

Ds-SEP-La-AI Pole Replacement 

WSH U0 DBA Conversion 

SWEPCo Distr Pre Eng Parent 

SEP/LA/Network Monitor Design 

DA Distribution Line - Texas 

Maximo Imp - SEP - D 

Maximo Imp - SEP - G 

Maximo Imp - SEP - T 

SWEPCO Next Gen Radio Sys 

SWEPCO Next Gen Radio Sys 

PRK Controls BMS CC 

FGD CONTROLS UPGRADE 

Pirkey Landll Area K Cell 1 

PRK Landll 

D/SW-TX/Major Equip Purchase 2,707,909 

Trans statn Renew-Refurb SWEPC 8,660,730 

Tran stat Renew-Refurb SW-shdw 2,751,536 

ARSENAL HILL-LONGWOOD 3,179,695 

DNGR FLD-LONE STAR PP 1,932,159 

BANN-SUGARHILL-39TH STREET 1,620,779 

SWEPCO: Mt Pleasant-New Boston 3,392,832 

SWEPCO: Clarendon-NW Memphis 4,653,772 

SWEPCO: NW Memphis-W Childress 6,430,447 

SWEPCO: Pilgrims Pride-W Mt PI 4,772,189 

SWEPCO Transco Line RB SHADOW 13,114,713 

TISW/CapBlnkt-SW ShadowParent 1,751,765 

T/SW/Capital Blanket - SWEPCo 3,440,008 

SWEPCO Transmission Work 4,638,994 

Shadow for SWEPCo Transmission work 2,383,673 

SWEPCO Transmission Work 8,938,788 

Shadow: SWEPCO Transmission 4,437,393 

5,370,460 

2,746,829 

0.) 
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Z 

_; 

_n 

.5 

O 

on 
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l\> 

—- 

- 

O3 

1 

21 

22 

23 

24 

5 w 

.1 

_x_L 

_|_| 

(D®\l 

A 

N 

Is.) 7 

.5 

Shadow for SWEPCo Transmission work 

SWEPCO Trans Pre Eng Parent 5,349,227 

WSH U0 Coal Car Dumper Replace 4,310,211 

WS-CI-SEPCo—G PPB 14,916,759 

Ed-Ci-Sepco-D Ast Imp 

Ss-Ci-Sepco-D Gen Plt 

Other Minor Projects Which is under $1,000,000 

CD 

U1-Jitdid 

00 

2,622,309 

33,797,071 

0) 

C») 

(J 

(A) 

43 TOTAL 194,666,171 

5) 

_l 
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 Name of Respondent This Re on Is:_ _ 
Date of Report Year/Period of Report 

(1) An Original (Mo, Da, Yr) End of 2018/Q4 

(2) 3A Resubmission I / 
‘T- 

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107) 

1. Report below descriptions and balances at end of year of projects in process of construction (107) 

2. Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see 

Account 107 of the Uniform System of Accounts) 

3. Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped. 

Description of Project Construction work in progress 
- 

Electric (Account 107) 
' 

(b) 

 Southwestern Electric Power Company 

 

 

 
 

 
 

 Line 

xx ID x.’ 

 
1,314,468 

1,119,345 

4,928,843 

4,656,691 

2,508,206 

1,818,890 

5,781,328 

1,390,929 

3,893,694 

2,735,384 

8,967,057 

1,706,222 

1,231,720 

3,162,906 

Ds-SEP-La-AI Pole Replacement 

WSH U0 DBA Conversion 

SWEPCo Distr Pre Eng Parent 

SEP/LA/Network Monitor Design 

DA Distribution Line - Texas 

Maximo Imp - SEP - D 

Maximo Imp - SEP - G 

Maximo Imp - SEP - T 

SWEPCO Next Gen Radio Sys 

SWEPCO Next Gen Radio Sys 

PRK Controls BMS CC 

FGD CONTROLS UPGRADE 

Pirkey Landll Area K Cell 1 

PRK Landll 

D/SW-TX/Major Equip Purchase 2,707,909 

Trans statn Renew-Refurb SWEPC 8,660,730 

Tran stat Renew-Refurb SW-shdw 2,751,536 

ARSENAL HILL-LONGWOOD 3,179,695 

DNGR FLD-LONE STAR PP 1,932,159 

BANN-SUGARHILL-39TH STREET 1,620,779 

SWEPCO: Mt Pleasant-New Boston 3,392,832 

SWEPCO: Clarendon-NW Memphis 4,653,772 

SWEPCO: NW Memphis-W Childress 6,430,447 

SWEPCO: Pilgrims Pride-W Mt PI 4,772,189 

SWEPCO Transco Line RB SHADOW 13,114,713 

TISW/CapBlnkt-SW ShadowParent 1,751,765 

T/SW/Capital Blanket - SWEPCo 3,440,008 

SWEPCO Transmission Work 4,638,994 

Shadow for SWEPCo Transmission work 2,383,673 

SWEPCO Transmission Work 8,938,788 

Shadow: SWEPCO Transmission 4,437,393 

5,370,460 

2,746,829 

0.) 

7 

Z 

_; 

_n 

.5 

O 

on 

A 

o 

a 

l\> 

—- 

- 

O3 

1 

21 

22 

23 

24 

5 w 

.1 

_x_L 

_|_| 

(D®\l 

A 

N 

Is.) 7 

.5 

Shadow for SWEPCo Transmission work 

SWEPCO Trans Pre Eng Parent 5,349,227 

WSH U0 Coal Car Dumper Replace 4,310,211 

WS-CI-SEPCo—G PPB 14,916,759 

Ed-Ci-Sepco-D Ast Imp 

Ss-Ci-Sepco-D Gen Plt 

Other Minor Projects Which is under $1,000,000 

CD 

U1-Jitdid 

00 

2,622,309 

33,797,071 

0) 

C») 

(J 

(A) 

43 TOTAL 194,666,171 

5) 

_l 
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 Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission / I 2018/04 

FOOTNOTE DATA 

Schedule Page: 216 Line No.: 1 Column: b 

Pollution Control & Other Production CWIP identified by a query of the plant 
accounting system. (Formula Rates) 
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 Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission / I 2018/04 

FOOTNOTE DATA 

Schedule Page: 216 Line No.: 1 Column: b 

Pollution Control & Other Production CWIP identified by a query of the plant 
accounting system. (Formula Rates) 

FERC FORM NO. 1 ED. 12-87 Page 450.1 



   

 
 

 Name of Respondent E|'1t;is Tgrt  . 

I I(3Ne‘1te Bf RtYep)ort 
Year/Period of Report 

, fl rigina O, 8, I’ 
E d f 2018/Q4 

Southwestern Electric Power Company 
(2) CIA Resubmission I I 

V‘ 0 
T 

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108) 

1. Explain in a footnote any important adjustments during year. 

2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for 

electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property. 

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 

such plant is removed from service. If the respondent has a signicant amount of plant retired at year end which has not been recorded 

and/or classied to the various reserve functional classications, make preliminary closing entries to tentatively functionalize the book 

cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional 

classications. 

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting. 

  
  

  
  

  
 

   

 

Section A. Balances and Changes During Year 

em 

(c+81§e) 
ec 'é‘r’vcE" m 

?grnl§uu?2 Us: 
' 

Leaggdlfo ?l?ers 
(a) (b) (C) (d) (6) 

Balance Beginning of Year 2,821,835,975 2,821,835,975 _ 
Depreciation Provisions for Year. Charged to 

3(4o3) Depreciation Expense 21,869,801 
I 

218,869,801   
~ 

1, 
1 

4 (403.1) Depreciation Expense for Asset 1,463,559 1,463,559 S 
Retirement Costs 

 
 
 

   

 
 
 

(413) Exp. of Elec. Plt. Leas. to Others — 
Transportation Expenses-Clearing 

   

7 Other Clearing Accounts 

Other Accounts (Specify, details in footnote): 

 
10 

 
 

 

TOTAL Deprec. Prov for Year (Enter Total of 

lines 3 thru 9) 

Net Charges for Plant Retired: 
‘ ‘ 

' 

 ff f;_'f.  
 

   
1' 

‘ 

j~-zl _. L , ‘, 

Book Cost of Plant Retired 83,978,642 83,978,642  
Cost of Removal 27,853,070 '1 27,853,070 

7,933.261 
' 

103,898,451 

12 

13 

14 Salvage (Credit) 

15 TOTAL Net Chrgs. for Plant Ret. (Enter Total 

of lines 12 thru 14) 

Other Debit or Cr. Items (Describe, details in 

footnote): 

 

16 444,266  
 

_r. 

Book Cost or Asset Retirement Costs Retired 

Balance End of Year (Enter Totals of lines 1, 

10, 15, 16, and 18) 

2,940,140,757 

Section B. Balances at End of Year According to Functional Classification 

20 
_:— 
2 Hydraulic Production-Conventional  

——— 
— 

2 
4  

r  I  t='524-323-474 
I  

I 

741-994209 
— 
_ 
— 

70 OD 

 
2 Regional Transmission and Market Operation  

169.872-233 169.87% 

TOTAL (Enter Total of lines 20 thru 28) 2,940,140,757 2,940,140,757 

FERC FORM NO. 1 (REV. 12-05) Page 219 

   

 
 

 Name of Respondent E|'1t;is Tgrt  . 

I I(3Ne‘1te Bf RtYep)ort 
Year/Period of Report 

, fl rigina O, 8, I’ 
E d f 2018/Q4 

Southwestern Electric Power Company 
(2) CIA Resubmission I I 

V‘ 0 
T 

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108) 

1. Explain in a footnote any important adjustments during year. 

2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for 

electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property. 

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 

such plant is removed from service. If the respondent has a signicant amount of plant retired at year end which has not been recorded 

and/or classied to the various reserve functional classications, make preliminary closing entries to tentatively functionalize the book 

cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional 

classications. 

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting. 

  
  

  
  

  
 

   

 

Section A. Balances and Changes During Year 

em 

(c+81§e) 
ec 'é‘r’vcE" m 

?grnl§uu?2 Us: 
' 

Leaggdlfo ?l?ers 
(a) (b) (C) (d) (6) 

Balance Beginning of Year 2,821,835,975 2,821,835,975 _ 
Depreciation Provisions for Year. Charged to 

3(4o3) Depreciation Expense 21,869,801 
I 

218,869,801   
~ 

1, 
1 

4 (403.1) Depreciation Expense for Asset 1,463,559 1,463,559 S 
Retirement Costs 

 
 
 

   

 
 
 

(413) Exp. of Elec. Plt. Leas. to Others — 
Transportation Expenses-Clearing 

   

7 Other Clearing Accounts 

Other Accounts (Specify, details in footnote): 

 
10 

 
 

 

TOTAL Deprec. Prov for Year (Enter Total of 

lines 3 thru 9) 

Net Charges for Plant Retired: 
‘ ‘ 

' 

 ff f;_'f.  
 

   
1' 

‘ 

j~-zl _. L , ‘, 

Book Cost of Plant Retired 83,978,642 83,978,642  
Cost of Removal 27,853,070 '1 27,853,070 

7,933.261 
' 

103,898,451 

12 

13 

14 Salvage (Credit) 

15 TOTAL Net Chrgs. for Plant Ret. (Enter Total 

of lines 12 thru 14) 

Other Debit or Cr. Items (Describe, details in 

footnote): 

 

16 444,266  
 

_r. 

Book Cost or Asset Retirement Costs Retired 

Balance End of Year (Enter Totals of lines 1, 

10, 15, 16, and 18) 

2,940,140,757 

Section B. Balances at End of Year According to Functional Classification 

20 
_:— 
2 Hydraulic Production-Conventional  

——— 
— 

2 
4  

r  I  t='524-323-474 
I  

I 

741-994209 
— 
_ 
— 

70 OD 

 
2 Regional Transmission and Market Operation  

169.872-233 169.87% 

TOTAL (Enter Total of lines 20 thru 28) 2,940,140,757 2,940,140,757 

FERC FORM NO. 1 (REV. 12-05) Page 219 



  Name of Respondent This Report is: 

(1) _)g An Original 
(2) _ 

A Resubmission 
 
 

  
Southwestern Electric Power Company I / 

 

Date of Report Year/Period of Report 
(Mo, Da, Yr)  

FOOTNOTE DATA 

lschedule Page: 219 Line No.: 8 Column: c 

Depreciation expense classified to account 151 $694,767 

Amortize TX & FERC portions of ARO Ash Pond costs in -5,093 

account 1823099 

Louisiana asbestos ARO depreciation expense classified 158,167 

to account 1080013 

Louisiana ash pond ARO depreciation expense classified 577,766 

to account 1823099 

Total $1,425,607 

Schedule Page: 219 Line No.: 13 CoIumn:c 

Includes $4,510,337 of removal cost in retirement work in progress (RWIP). 

Schedule Page: 219 Line No.: 14 Column: c 

Includes ($4,220,457) of salvage charges in retirement work in progress (RWIP). 

Schedule Page: 219 Line No.: 16 Column: c 

ARO Reserve in account 1080013 $ ~724,669 

Reclassify deferred depreciation and accretion 
— 

27,119 

expense on the closure of ARO liability from 

Shreveport McNeil Street Office 

Reserve for Dolet Hills FAS 143 ARO, account 1080012 1,196,054 

Total $ 444,266 

Schedule Page: 219 Line No.: 25 Column: c 

Formula Rate uses 13 month average. 

Accumulated Depreciation provision of GSU (Generator Step-up) related 

investment in accounts 352 and 353 identified by a query of the plant accounting 

svstem. (Formula Rates) 
Schedule Page: 219 Line No.: 26 Column: c 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 . Page 450.1 

  Name of Respondent This Report is: 

(1) _)g An Original 
(2) _ 

A Resubmission 
 
 

  
Southwestern Electric Power Company I / 

 

Date of Report Year/Period of Report 
(Mo, Da, Yr)  

FOOTNOTE DATA 

lschedule Page: 219 Line No.: 8 Column: c 

Depreciation expense classified to account 151 $694,767 

Amortize TX & FERC portions of ARO Ash Pond costs in -5,093 

account 1823099 

Louisiana asbestos ARO depreciation expense classified 158,167 

to account 1080013 

Louisiana ash pond ARO depreciation expense classified 577,766 

to account 1823099 

Total $1,425,607 

Schedule Page: 219 Line No.: 13 CoIumn:c 

Includes $4,510,337 of removal cost in retirement work in progress (RWIP). 

Schedule Page: 219 Line No.: 14 Column: c 

Includes ($4,220,457) of salvage charges in retirement work in progress (RWIP). 

Schedule Page: 219 Line No.: 16 Column: c 

ARO Reserve in account 1080013 $ ~724,669 

Reclassify deferred depreciation and accretion 
— 

27,119 

expense on the closure of ARO liability from 

Shreveport McNeil Street Office 

Reserve for Dolet Hills FAS 143 ARO, account 1080012 1,196,054 

Total $ 444,266 

Schedule Page: 219 Line No.: 25 Column: c 

Formula Rate uses 13 month average. 

Accumulated Depreciation provision of GSU (Generator Step-up) related 

investment in accounts 352 and 353 identified by a query of the plant accounting 

svstem. (Formula Rates) 
Schedule Page: 219 Line No.: 26 Column: c 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 . Page 450.1 



 

 
 

 
 

    
  

 
 

 

 

  

Name of Respondent T1his Rxrt  ‘ 

I Dvalite Bf Report 
Year/Period of Report 

n ma o, a, r 

Southwestern Electric Power Company :2; :1 A Reggbmission 
( 

I I 

) 
End of 2018/Q4 

INVESTM NTS IN SUBSIDIARY COMPANIES Account 123.1) 

1. Report below investments in Accounts 123.1, investments in Subsidiary Companies. 
2. Provide a subheading for each company and List there under the information called for below. Sub - TOTAL by company and give a TOTAL in 

columns (e),(f),(g) and (h) 

(a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate. 

(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to 

current settlement. Vtth respect to each advance show whether the advance is a note or open account. List each note giving date of issuance, maturity 

date. and specifying whether note is a renewal. 

3. Report separately the equity in undistributed subsidiary earnings since acquisition. The TOTAL in column (e) should equal the amount entered for 

Account 418.1. 

escri ion 0 nves men 
- 

D t Of moun o nves men a 

(8) (b) C (d) 

1 Southwest Arkansas Utilities Corp. 100 shares. $100 par value  
03/24/28 ‘°»°°° 

5 The Arklahoma Corporation - Dissolved in 2018  
160 shares, $100 par value common stock 12/09/47 16,000 

7 73 shares 1997, $100 par value common stock (1) 07/31/96 54,912 

Dividends/Adjustments 
» — -44,800 

20.5% of Equity in Undistributed Earnings — 145,222 

SUBTOTAL — 171.334 

12 Dolet Hills Lignite Company (2) 06/01/2001 _ 
8,087,121 13 _ 

14 -2°-215455 

Equity in Undistributed Earnings  31,569,255 

SUBTOTAL A 19-441221 

  

 

 
 

 

 
  

—- 

A 

— 
— 

— 
— 

30,010 

1,973,774 

1 W 

— 
20 Additional Investments (2016 Cash Infusion) — 
21 — 
N 2 SUBTOTAL 

24 Mutual Energy SWEPCO, LLC 08/21/15 

Equity in Undistributed Earnings 

27 SUBTOTAL , 

0 (1) Authorized by the SEC in File No. 70-8763; 

1 Release No. 35-26511, dated April 26, 1996 . 

32 Transaction recorded in 1997. 

3 Percentage change November 2017 

5 (2) Interim nancing authorized by the Arkansas — 

0) 

O) 

0) 

Public Service Commission in Docket No. 01-146-U 

Order No. 1, dated July 6, 2001. 

(3) Commission Authorization contained in the 

0 Arkansas Docket No. 09-055-U Order No. 4 December 22, 2009, 

1 

l\) 

_x 

t'.D®\lO7 

0) 

\l 

b and Louisiana Order No. U-30975 September 30, 2009 

 
 

  42 Total Cost of Account 123.1 $ 0 
FERC FORM NO. 1 (ED. 12-89) Page 224 

TOTAL 39,057,657 

 

 
 

 
 

    
  

 
 

 

 

  

Name of Respondent T1his Rxrt  ‘ 

I Dvalite Bf Report 
Year/Period of Report 

n ma o, a, r 

Southwestern Electric Power Company :2; :1 A Reggbmission 
( 

I I 

) 
End of 2018/Q4 

INVESTM NTS IN SUBSIDIARY COMPANIES Account 123.1) 

1. Report below investments in Accounts 123.1, investments in Subsidiary Companies. 
2. Provide a subheading for each company and List there under the information called for below. Sub - TOTAL by company and give a TOTAL in 

columns (e),(f),(g) and (h) 

(a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate. 

(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to 

current settlement. Vtth respect to each advance show whether the advance is a note or open account. List each note giving date of issuance, maturity 

date. and specifying whether note is a renewal. 

3. Report separately the equity in undistributed subsidiary earnings since acquisition. The TOTAL in column (e) should equal the amount entered for 

Account 418.1. 

escri ion 0 nves men 
- 

D t Of moun o nves men a 

(8) (b) C (d) 

1 Southwest Arkansas Utilities Corp. 100 shares. $100 par value  
03/24/28 ‘°»°°° 

5 The Arklahoma Corporation - Dissolved in 2018  
160 shares, $100 par value common stock 12/09/47 16,000 

7 73 shares 1997, $100 par value common stock (1) 07/31/96 54,912 

Dividends/Adjustments 
» — -44,800 

20.5% of Equity in Undistributed Earnings — 145,222 

SUBTOTAL — 171.334 

12 Dolet Hills Lignite Company (2) 06/01/2001 _ 
8,087,121 13 _ 

14 -2°-215455 

Equity in Undistributed Earnings  31,569,255 

SUBTOTAL A 19-441221 

  

 

 
 

 

 
  

—- 

A 

— 
— 

— 
— 

30,010 

1,973,774 

1 W 

— 
20 Additional Investments (2016 Cash Infusion) — 
21 — 
N 2 SUBTOTAL 

24 Mutual Energy SWEPCO, LLC 08/21/15 

Equity in Undistributed Earnings 

27 SUBTOTAL , 

0 (1) Authorized by the SEC in File No. 70-8763; 

1 Release No. 35-26511, dated April 26, 1996 . 

32 Transaction recorded in 1997. 

3 Percentage change November 2017 

5 (2) Interim nancing authorized by the Arkansas — 

0) 

O) 

0) 

Public Service Commission in Docket No. 01-146-U 

Order No. 1, dated July 6, 2001. 

(3) Commission Authorization contained in the 

0 Arkansas Docket No. 09-055-U Order No. 4 December 22, 2009, 

1 

l\) 

_x 

t'.D®\lO7 

0) 

\l 

b and Louisiana Order No. U-30975 September 30, 2009 

 
 

  42 Total Cost of Account 123.1 $ 0 
FERC FORM NO. 1 (ED. 12-89) Page 224 

TOTAL 39,057,657 



Name of Respondent This Re on Is: 
' 

Date of Report Year/Period of Report 
(1) [An Original (Mo, Da, Yr) 

(2) DA Resubmission // End °‘ _’.1_§E 
INVESTMENT IN SUBSIDIARY COMPANIES (Account 123.1) (Continued) 

4. For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee 
and purpose of the pledge. 
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission, 

date of authorization, and case or docket number. 
~ 

6. Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year. 

Southwestern Electric Power Company  

7. In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or 

the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible 

in column (f). 
8. Report on Line 42, column (a) the TOTAL cost of Account 123.1 

C|U| y In USl|al'y evenues OI‘ ear ‘ 

moun 0 nves men 3 am Of OSS rom nves men Line 
Earnin s of Year End fYear Dis sed of 

9(6) 9 pin) A :9 

10,000 

10,000 

-10.61 N 

Z O 

‘I 

00 

-3' 

-10,612 _x 

8,087,121 

-20,215,155 

34,240,133 

22,112,099 

2,670,887 

2,670,887 

12,872,791 

5,473,685 

-885,148 

17,461,328 

1,943,764 

66,150 

2,009,914 

36,140 

36,140 

2,707,027 . 41,593,341 I .; O G) _\ N -5 

I0 

IN) 

O1 

FERC FORM NO. 1 (ED. 12-89) Page 225 

Name of Respondent This Re on Is: 
' 

Date of Report Year/Period of Report 
(1) [An Original (Mo, Da, Yr) 

(2) DA Resubmission // End °‘ _’.1_§E 
INVESTMENT IN SUBSIDIARY COMPANIES (Account 123.1) (Continued) 

4. For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee 
and purpose of the pledge. 
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission, 

date of authorization, and case or docket number. 
~ 

6. Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year. 

Southwestern Electric Power Company  

7. In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or 

the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible 

in column (f). 
8. Report on Line 42, column (a) the TOTAL cost of Account 123.1 

C|U| y In USl|al'y evenues OI‘ ear ‘ 

moun 0 nves men 3 am Of OSS rom nves men Line 
Earnin s of Year End fYear Dis sed of 

9(6) 9 pin) A :9 

10,000 

10,000 

-10.61 N 

Z O 

‘I 

00 

-3' 

-10,612 _x 

8,087,121 

-20,215,155 

34,240,133 

22,112,099 

2,670,887 

2,670,887 

12,872,791 

5,473,685 

-885,148 

17,461,328 

1,943,764 

66,150 

2,009,914 

36,140 

36,140 

2,707,027 . 41,593,341 I .; O G) _\ N -5 

I0 

IN) 

O1 

FERC FORM NO. 1 (ED. 12-89) Page 225 



 
 

Name of Respondent This Re ort ls: Date of Re ort Year/Period of Report 
(1) An Original (Mo, Da, Yr) 

(2) DA Resubmission / / End of 2°‘8’Q4 

MATERIALS AND SUPPLIES 
‘ 

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classications as indicated in column (a); 

estimates of amounts by function are acceptable. In column (d), designate the department or departments which use the class of material. 

2. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the 

various accounts (operating expenses. clearing accounts, plant, etc.) affected debited or credited. Show separately debit or credits to stores expense 

clearing, if applicable. 

 
 Southwestern Electric Power Company 

 l3. 

 

 
 
 

Line Account Balance Balance Department or 

No_ Beginning of Year End of Year Departments which 

Use Material 

(8) (C) (d) 

1 

2 

(D) 

Fuel Stock (Account151) 80,574,650  

» ;.‘-  r . =83,159,27_8= 
Fuel Stock Expenses Undistributed (Account 152) 1,502,762 1,581,795  
Residuals and Extracted Products (Account 153)  

4 riant uatariaic and coaratina cuootiaa iitccouot tact B2 
ssigned to - Construction (Estimated) 

ssigned to - Operations and Maintenance  
Production Pianticctintataot 

irancntiaaionPiant<Ectirnatcc> M 
cictrioution Pianttcctintatciu 

Regional Transmission and Market Operation Plant 

(Estimated) 

Assigned to - Other (provide details in footnote) 77,735   
T 

 
” 

108,356" Electric 

TOTAL Account 154 (Enter Total of lines 5 thru 11) 67,822,933  _'  
 

 67,519,057 

Mcrcnantticc (Account 155) —— 
Other Materials and Supplies (Account 156) 

Nuclear Materials Held for Sale (Account 157) (Not 

applic to Gas Util) 

  

7 

10 

11 

 
13 

4 

15 

 

16 Stores Expense Undistributed (Account 163) 

 
 

149,900,345 152,260,130 Electric TOTAL Materials and Supplies (Per Balance Sheet) 

.5 

_x 

(O 

\l 

FERC FORM NO. 1 (REV. 12-05) Page 227 

 
 

Name of Respondent This Re ort ls: Date of Re ort Year/Period of Report 
(1) An Original (Mo, Da, Yr) 

(2) DA Resubmission / / End of 2°‘8’Q4 

MATERIALS AND SUPPLIES 
‘ 

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classications as indicated in column (a); 

estimates of amounts by function are acceptable. In column (d), designate the department or departments which use the class of material. 

2. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the 

various accounts (operating expenses. clearing accounts, plant, etc.) affected debited or credited. Show separately debit or credits to stores expense 

clearing, if applicable. 

 
 Southwestern Electric Power Company 

 l3. 

 

 
 
 

Line Account Balance Balance Department or 

No_ Beginning of Year End of Year Departments which 

Use Material 

(8) (C) (d) 

1 

2 

(D) 

Fuel Stock (Account151) 80,574,650  

» ;.‘-  r . =83,159,27_8= 
Fuel Stock Expenses Undistributed (Account 152) 1,502,762 1,581,795  
Residuals and Extracted Products (Account 153)  

4 riant uatariaic and coaratina cuootiaa iitccouot tact B2 
ssigned to - Construction (Estimated) 

ssigned to - Operations and Maintenance  
Production Pianticctintataot 

irancntiaaionPiant<Ectirnatcc> M 
cictrioution Pianttcctintatciu 

Regional Transmission and Market Operation Plant 

(Estimated) 

Assigned to - Other (provide details in footnote) 77,735   
T 

 
” 

108,356" Electric 

TOTAL Account 154 (Enter Total of lines 5 thru 11) 67,822,933  _'  
 

 67,519,057 

Mcrcnantticc (Account 155) —— 
Other Materials and Supplies (Account 156) 

Nuclear Materials Held for Sale (Account 157) (Not 

applic to Gas Util) 

  

7 

10 

11 

 
13 

4 

15 

 

16 Stores Expense Undistributed (Account 163) 

 
 

149,900,345 152,260,130 Electric TOTAL Materials and Supplies (Per Balance Sheet) 

.5 

_x 

(O 

\l 

FERC FORM NO. 1 (REV. 12-05) Page 227 



  

 
Name of Respondent H 

This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2 __ 

A Resubmission I I 2018/Q4 

FOOTNOTE DATA  
Schedule Page: 227 Line No.: 1 CoIumn:c 

Formula Rate uses 13 month average. 
Schedule Page: 227 Line No.: 11 Column: c 

Assigned to - Other: includes Customer Accounts and Administrative and General 

Expenses (applies to both beginning and ending balances). 

Schedule Page: 227 Line No.: 12 Column: c 

Formula Rate uses 13 month average. Production materials and supplies are identified 

by a query of the general ledger system. 

FERC FORM NO. 1 ED. 12-37 Page 450.1 
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Name of Respondent H 

This Report is: Date of Report Year/Period of Report 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2 __ 

A Resubmission I I 2018/Q4 

FOOTNOTE DATA  
Schedule Page: 227 Line No.: 1 CoIumn:c 

Formula Rate uses 13 month average. 
Schedule Page: 227 Line No.: 11 Column: c 

Assigned to - Other: includes Customer Accounts and Administrative and General 

Expenses (applies to both beginning and ending balances). 

Schedule Page: 227 Line No.: 12 Column: c 

Formula Rate uses 13 month average. Production materials and supplies are identified 

by a query of the general ledger system. 

FERC FORM NO. 1 ED. 12-37 Page 450.1 

' 



Name of Respondent This Re ort ls: Date of Report YearlPeriod of Report 
(1) [_7_{_’])An Original (Mo, Da, Yr) 

Southwestern Electric Power Company 2018/04  (2) DA Resubmission I / End of 

Allowances (Accounts 158.1 and 158.2) 

1. Report below the particulars (details) called for concerning allowances. 

2. Report all acquisitions of allowances at cost. 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 

Instruction No. 21 in the Uniform System of Accounts. 

4. Report the allowances transactions by the period they are rst eligible for use: the current year's allowances in columns (b)-(c), 

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 

succeeding years in columns (j)-(k). 

5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Lane S02Al|owances|nventow 
2019 

(b) (C) (d) 
“‘°°°””““"" 

(a) 

473,040.00 72,752.00 
 

Balance-Beginning of Year 

Acquired During Year: 

Issued (Less Withheld Allow) 

Returned by EPA 

Purchases/Transfers: 

otal 

 
17 Relinquished During Year: 

Charges to Account 509 .a, ® B’. 

21 Cost of Sales/Transfers: 

mm 

MN 

.a 

—s— 

5 

0701 

can 

c» 

—-o 

~i 

Aw 

- 

 

 
 
  

Balance-End of Year 

0) 

2 

3 

Net Sales Proceeds(Assoc. Co.) 

Net Sales Proceeds (Other) 

3 01 

Allowances Vwthheld (Acct 158.2) 

Balance-Beginning of Year 

Add: Vwthheld by EPA 

Deduct: Returned by EPA 

Cost of Sales 

Balance-End of Year 

(.99) 

P0 

0) 

—¥ 

‘I 

3 

 
 

w «A 

r- 09 

$ 

8' 

O 

m_. 

— 

-o 

'-° 

rn: 

‘D 

W 

3' 

gm 

5’! 

" 

‘-2 

0) (O 

o 

E. 3 en 

2 

3 

4 

ales: 

Net Sales Proceeds (Assoc. Co.) 

Net Sales Proceeds (Other) 

Losses 

.a 

FERC FORM NO. 1 (ED. 12-95) Page 228a 

Name of Respondent This Re ort ls: Date of Report YearlPeriod of Report 
(1) [_7_{_’])An Original (Mo, Da, Yr) 

Southwestern Electric Power Company 2018/04  (2) DA Resubmission I / End of 

Allowances (Accounts 158.1 and 158.2) 

1. Report below the particulars (details) called for concerning allowances. 

2. Report all acquisitions of allowances at cost. 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 

Instruction No. 21 in the Uniform System of Accounts. 

4. Report the allowances transactions by the period they are rst eligible for use: the current year's allowances in columns (b)-(c), 

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 

succeeding years in columns (j)-(k). 

5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Lane S02Al|owances|nventow 
2019 

(b) (C) (d) 
“‘°°°””““"" 

(a) 

473,040.00 72,752.00 
 

Balance-Beginning of Year 

Acquired During Year: 

Issued (Less Withheld Allow) 

Returned by EPA 

Purchases/Transfers: 

otal 

 
17 Relinquished During Year: 

Charges to Account 509 .a, ® B’. 

21 Cost of Sales/Transfers: 

mm 

MN 

.a 

—s— 

5 

0701 

can 

c» 

—-o 

~i 

Aw 

- 

 

 
 
  

Balance-End of Year 

0) 

2 

3 

Net Sales Proceeds(Assoc. Co.) 

Net Sales Proceeds (Other) 

3 01 

Allowances Vwthheld (Acct 158.2) 

Balance-Beginning of Year 

Add: Vwthheld by EPA 

Deduct: Returned by EPA 

Cost of Sales 

Balance-End of Year 

(.99) 

P0 

0) 

—¥ 

‘I 

3 

 
 

w «A 

r- 09 

$ 

8' 

O 

m_. 

— 

-o 

'-° 

rn: 

‘D 

W 

3' 

gm 

5’! 

" 

‘-2 

0) (O 

o 

E. 3 en 

2 

3 

4 

ales: 

Net Sales Proceeds (Assoc. Co.) 

Net Sales Proceeds (Other) 

Losses 

.a 

FERC FORM NO. 1 (ED. 12-95) Page 228a 



 
 

 

  
  
  
 
 

 

  Name of Respondent This Re ort Is: Date of Report Year/Period of Report 
_ (1) [An Original (Mo, Da, Yr) 

‘ ' 

Southwestern Electnc Power Company 
(2) DA Resubmission A I I End of 2018/04 

Allowances (Accounts 158.1 and 158.2) (Continued) 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 

43-46 the net sales proceeds and gains/losses resulting from the EPA's sale or auction of the withheld allowances. 

7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify-associated companies (See "associated 

company" under "Definitions" in the Uniform System of Accounts). 
8. Report on Lines 22 - 27 the name of purchasersl transferees of allowances disposed of an identify associated companies. 

9. Report the net costs and benets of hedging transactions on a separate line under purchases/transfers and sales/transfers. 

10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

 
 

  

 

‘R 2021 Line 

Amt. No. Amt. No, 

. 

“ 

k (l m 

 
 

  

—A on so _. as us .4 o o as on M on J> ‘A o o  

—\ 

-3-l-L 
N 

Auto 

N 

-50:10 

mj  
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  Name of Respondent This Re ort Is: Date of Report Year/Period of Report 
_ (1) [An Original (Mo, Da, Yr) 

‘ ' 

Southwestern Electnc Power Company 
(2) DA Resubmission A I I End of 2018/04 

Allowances (Accounts 158.1 and 158.2) (Continued) 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 

43-46 the net sales proceeds and gains/losses resulting from the EPA's sale or auction of the withheld allowances. 

7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify-associated companies (See "associated 

company" under "Definitions" in the Uniform System of Accounts). 
8. Report on Lines 22 - 27 the name of purchasersl transferees of allowances disposed of an identify associated companies. 

9. Report the net costs and benets of hedging transactions on a separate line under purchases/transfers and sales/transfers. 

10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

 
 

  

 

‘R 2021 Line 

Amt. No. Amt. No, 

. 

“ 

k (l m 

 
 

  

—A on so _. as us .4 o o as on M on J> ‘A o o  

—\ 

-3-l-L 
N 

Auto 

N 

-50:10 

mj  
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Name of Respondent 
~ 

This Re ort ls: Date of Report Year/Period of Report 
(1) |An Original _ 

» (Mo, Da, Yr) 
2018/04 

(2) DA Resubmission - 
. I I End of 

__j 

Allowances (Accounts 158.1 and 158.2) 

1. Report below the particulars (details) called for concerningallowances. 

2. Report all acquisitions of allowances at cost. 
_ 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 

instruction No. 21 in the Uniform System of Accounts. _ 

' 

4. Report the allowances transactions by the period they are rsteligible for use: the current year's allowances in columns (b)-(c), 

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 

succeeding years in columns (j)-(k). 
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Line NOx Allowances Inventory Current Year 
’ 

2019 

No, (Account 158.1) 0. m . o. 

la) (b) (C) (d) 

Balance-Beginning of Year 33,430.00 90,008 

Southwestern Electric Power Company 

Acquired During Year: 
 

issued (Less Withheld Allow) 
- 23288.00 

Returned by EPA 

Purchasesffransfers: . 

Consumers Energy Company 105,426 

_x_n 
_; N 

_._. aw 
..x 0'! Total . 105,426 

.5 O) 

-1 \l Relinquished During Year: 

Charges to Account 509 

' ' 

170,385" 

Other: l\)l\7-K-8 AOQOW Cost of SalesITransfers: 

N 10 

MN) -50) 
N19 070! 
IN) ‘I 

IV Q Total 

Balance-End of Year 40,043.00 

(A30-DIO —-‘CCD Sales: 

Net Sales Proceeds(Assoc. Co.) 

Net Sales Proceeds (Other) 

Gains 

Losses 

Allowances Withheld (Acct 158.2) 

Balance-Beginning of Year 

Add: Withheld by EPA 

Deduct: Returned by EPA 

Cost of Sales 

Balance-End of Year 

0300 wrv 
W -5 

0) U1 

Sales: 

Net Sales Proceeds (Assoc. Co.) 

Net Sales Proceeds (Other) 
‘ 

Gains 

Losses 

FFRC FORM No. 1 (ED. 12-95) Page 228b 

Name of Respondent 
~ 

This Re ort ls: Date of Report Year/Period of Report 
(1) |An Original _ 

» (Mo, Da, Yr) 
2018/04 

(2) DA Resubmission - 
. I I End of 

__j 

Allowances (Accounts 158.1 and 158.2) 

1. Report below the particulars (details) called for concerningallowances. 

2. Report all acquisitions of allowances at cost. 
_ 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 

instruction No. 21 in the Uniform System of Accounts. _ 

' 

4. Report the allowances transactions by the period they are rsteligible for use: the current year's allowances in columns (b)-(c), 

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 

succeeding years in columns (j)-(k). 
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Line NOx Allowances Inventory Current Year 
’ 

2019 

No, (Account 158.1) 0. m . o. 

la) (b) (C) (d) 

Balance-Beginning of Year 33,430.00 90,008 

Southwestern Electric Power Company 

Acquired During Year: 
 

issued (Less Withheld Allow) 
- 23288.00 

Returned by EPA 

Purchasesffransfers: . 

Consumers Energy Company 105,426 

_x_n 
_; N 

_._. aw 
..x 0'! Total . 105,426 

.5 O) 

-1 \l Relinquished During Year: 

Charges to Account 509 

' ' 

170,385" 

Other: l\)l\7-K-8 AOQOW Cost of SalesITransfers: 

N 10 

MN) -50) 
N19 070! 
IN) ‘I 

IV Q Total 

Balance-End of Year 40,043.00 

(A30-DIO —-‘CCD Sales: 

Net Sales Proceeds(Assoc. Co.) 

Net Sales Proceeds (Other) 

Gains 

Losses 

Allowances Withheld (Acct 158.2) 

Balance-Beginning of Year 

Add: Withheld by EPA 

Deduct: Returned by EPA 

Cost of Sales 

Balance-End of Year 

0300 wrv 
W -5 

0) U1 

Sales: 

Net Sales Proceeds (Assoc. Co.) 

Net Sales Proceeds (Other) 
‘ 

Gains 

Losses 

FFRC FORM No. 1 (ED. 12-95) Page 228b 



Name of Respondent ;l'1t;is Tzrt  _ 

I Fate Bf R$p)ort 
Year/Period of Report 

, 
n rigina 

V 
o. a, r 

’ 

Southwestern Electric Power Company 
(2) D A Resubmission I I End of 2018/04 

Allowances (Accounts 158.1 and 158.2) (Continued) 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 

43-46 the net sales proceeds and gains/losses resulting from the EPA's sale or auction of the withheld allowances. 

7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated 

company" under "Denitions" in the Uniform System of Accounts). 4 

8. Report on Lines 22 - 27 the name ‘of purchasersl transferees of allowances disposed of._an identify associated companies. 
9. Report the net costs and benets of hedging transactions on a separate line under purchases/transfers and sales/transfers. 

10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

2021 

No. 

h 

__ 

=|:nn EODM MG 1 IFD. 17—9\ Page 229b 

Name of Respondent ;l'1t;is Tzrt  _ 

I Fate Bf R$p)ort 
Year/Period of Report 

, 
n rigina 

V 
o. a, r 

’ 

Southwestern Electric Power Company 
(2) D A Resubmission I I End of 2018/04 

Allowances (Accounts 158.1 and 158.2) (Continued) 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 

43-46 the net sales proceeds and gains/losses resulting from the EPA's sale or auction of the withheld allowances. 

7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated 

company" under "Denitions" in the Uniform System of Accounts). 4 

8. Report on Lines 22 - 27 the name ‘of purchasersl transferees of allowances disposed of._an identify associated companies. 
9. Report the net costs and benets of hedging transactions on a separate line under purchases/transfers and sales/transfers. 

10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

2021 

No. 

h 

__ 

=|:nn EODM MG 1 IFD. 17—9\ Page 229b 



 

 

 
  

 
  
 

 

This Re on Is: Date of Report Year/Period of Report 
(1) gm Original (Mo, Da, Yr) End of 2o13,Q4 

(2) DA Resubmission I / 
"""*-‘ 

EXTRAORDINARY PROPERTY LOSSES (Account 182.1) 

WRITTEN OFF DURING YEAR 

c 
" 

Ath 
' 

t‘ t A 132.1 -°-9 

an%”5'é‘r'%°’°é}a:%o ii‘-a“ia.'a‘?1”(n‘%o“i?r to°?no, yr).] 
0' Du"n9Year ’*?,%?“2‘ 

(a) (C) 

 Name of Respondent  
Southwestern Electric Power Company 

Line 

 D scri tion of Extraordina Loss 

[IncTude‘in the description thnel date of A ReLé’s5,?;§ed Balance at 

End of Year 

if) 

2 9 

Amount 

(6)  O 

/‘K a. V“: 
0. 

TOTAL 
  

I::Dr- l:nDM Mn 1 n:n «mam Page 230a 

 

 

 
  

 
  
 

 

This Re on Is: Date of Report Year/Period of Report 
(1) gm Original (Mo, Da, Yr) End of 2o13,Q4 

(2) DA Resubmission I / 
"""*-‘ 

EXTRAORDINARY PROPERTY LOSSES (Account 182.1) 

WRITTEN OFF DURING YEAR 

c 
" 

Ath 
' 

t‘ t A 132.1 -°-9 

an%”5'é‘r'%°’°é}a:%o ii‘-a“ia.'a‘?1”(n‘%o“i?r to°?no, yr).] 
0' Du"n9Year ’*?,%?“2‘ 

(a) (C) 

 Name of Respondent  
Southwestern Electric Power Company 

Line 

 D scri tion of Extraordina Loss 

[IncTude‘in the description thnel date of A ReLé’s5,?;§ed Balance at 

End of Year 

if) 

2 9 

Amount 

(6)  O 

/‘K a. V“: 
0. 

TOTAL 
  

I::Dr- l:nDM Mn 1 n:n «mam Page 230a 



Name of Respondent This Re on Is: Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
Southwestern Electric Power Company 

E“d °f __2_(E/Q_4  (2) DA Resubmission 

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2) 

“"9 Descrl ‘on of Unrecovered Plant -Fatal Costa 
WRITTEN OFF_ DURING YEAR Balance at 

and Regulatory Study Costs [Include Amount Recogmsed 
in the description of costs. the date of of Charges During Year 

Ch d 

v End of Year 

Commission Authorization to use Acc 182.2 

and period of amortization (mo. yr to mo. yr)] 

49 TOTAL 

:1-_~:m cnnu Mn 4 n:n -10-RR\ Page 2301) 

Name of Respondent This Re on Is: Date of Report Year/Period of Report 

(1) [An Original (Mo, Da, Yr) 
Southwestern Electric Power Company 

E“d °f __2_(E/Q_4  (2) DA Resubmission 

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2) 

“"9 Descrl ‘on of Unrecovered Plant -Fatal Costa 
WRITTEN OFF_ DURING YEAR Balance at 

and Regulatory Study Costs [Include Amount Recogmsed 
in the description of costs. the date of of Charges During Year 

Ch d 

v End of Year 

Commission Authorization to use Acc 182.2 

and period of amortization (mo. yr to mo. yr)] 

49 TOTAL 

:1-_~:m cnnu Mn 4 n:n -10-RR\ Page 2301) 



 
 

  

  

  
  

 
 

 
 

 
 

 
Name of Respondent This Tortplszo _ _ 

I Dh'Z1te8fR$port Year/Period of Report 

Southwestern Electric Power Company  AnRe;l3g:ission 
( 

0; /a' 
r) 

End of 2018/Q4 

Transmission Service and Generation Interconnection Study Costs 

1. Report the particulars (details) called for concerning the costs incurred and the reimbursements received for performing transmission service and 

generator interconnection studies. 

2. List each study separately. 

3. In column (a) provide the name of the study. 

4. In column (b) report the cost incurred to perform the study at the end of period. 

5. In column (c) report the account charged with the cost of the study. 

6. in column (d) report the amounts received for reimbursement of the study costs at end of period. 

7. In column (e) report the account credited with the reimbursement received for performing the study. 

 
 
  

 
  

 
 

Z'£2Jf{§eS.‘,?{},§ Account Credited 

the Period Wrth Reimbursement 

(d) (e) 

 
 

Costs Incurred During 
Description Period Account Charged 

(3) (b) (0) 

Transmission Studies I 

Generation Studies 

OCD 

 

-§ 

0) 

6-3 

0) 

(.0 

FERC FORM NO. 1/1-F/3-Q (NEW. 03-07) Page 231 

 
 

  

  

  
  

 
 

 
 

 
 

 
Name of Respondent This Tortplszo _ _ 

I Dh'Z1te8fR$port Year/Period of Report 

Southwestern Electric Power Company  AnRe;l3g:ission 
( 

0; /a' 
r) 

End of 2018/Q4 

Transmission Service and Generation Interconnection Study Costs 

1. Report the particulars (details) called for concerning the costs incurred and the reimbursements received for performing transmission service and 

generator interconnection studies. 

2. List each study separately. 

3. In column (a) provide the name of the study. 

4. In column (b) report the cost incurred to perform the study at the end of period. 

5. In column (c) report the account charged with the cost of the study. 

6. in column (d) report the amounts received for reimbursement of the study costs at end of period. 

7. In column (e) report the account credited with the reimbursement received for performing the study. 

 
 
  

 
  

 
 

Z'£2Jf{§eS.‘,?{},§ Account Credited 

the Period Wrth Reimbursement 

(d) (e) 

 
 

Costs Incurred During 
Description Period Account Charged 

(3) (b) (0) 

Transmission Studies I 

Generation Studies 

OCD 

 

-§ 

0) 

6-3 

0) 

(.0 

FERC FORM NO. 1/1-F/3-Q (NEW. 03-07) Page 231 



Name of Respondent {Bis Tgrt  _ 

I D‘/elite Sf R$p)ort 
Year/Period of Report 

_ 
n rlglna o, a, r 2013/Q4 

Southwestern Electric Power Company 
(2) DA Resubmission I I 

End 01 
___Z 

O HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 
‘ 

grouped by classes. 
  
  

 
 

 
  

 

 

  

 
 

 

 Line CREDITS 

rl eno urlng l'| en 0 urlng 

3. For Regulatory Assets being amortized, show period of amortization. 

the Quarter/Year the Period 

Account Charged Amount 

Description and Purpose of Balance at Debits 

Other Regulatory Assets Beginning of 

_ 
Current 

Quarter/Year 

(b) (C) (d) (6) (0 (3) 

SFAS 109 Deferred Federal Income Tax — 282 I283 62,504,026 

2 SFAS 109 Deferred State Income Tax —— 193477.961 

SFAS 106 Medicare Subsidy (Amortization  
l>eri°dJan2013-Dec2024) _ 

7 VEMCO - Defened Due Diligence Expense  

Balance at end of 

Current Quarter/Year 
 

 

 

 
 

  

: 3.199.858 

, , 
283 

926 

LPscoocketNo.u-31351 J 

10 Unrealized Gain/Loss on Fonuard Commitments — 1,254,585 

12 Deferral of Fuel Underrecovery-Arkansas 440-444 3,658,551 

14 oeterralorruelunderrecovew-Louisiana —% . . 

15 Asset Retirement Obligation . Ash Ponds - SFAS 143 4031/4111 . 

SFAS No. 158 - Employers‘ Accounting for Dened  129/ 190 

19 Benet Pension and Other Postretirement Plans 14,354,323 219/2283 , , 

21 Various Rate Case Expenses Pending Future  
22 Approval for Collection from State Commission  

a Authorities 

5 Rate Case Expenses Approved for Recovery _ 
2 733 405 6 in PUCT Final Orders: . 

7 PUCT Docket 42370 - 3 Years beg Aug 2015 — 
a PUCT Docket 46449 - 3 Years beg Feb 2015 - 

0 Underrecovery of Energy Efficiency Program — 
1 

3 Underrecovery of Energy Efciency Program _ 
4907 1.660.902 

6 Underrecovery of Energy Efficiency Program  440 - 444 _ 
expenses-Arkansas aeos 

16,961,114 

1,869,042 as Ea) 

—- 

no 

‘I 

N) 

to 

o 

(A) 

1 

to 

on 

5,817,344 

102,276,839 

N 4,850.09 

. 814,341 

Z 

{.0 

MMNN 

_\ 

..s 

..x 

O 

-5 

\l 

0| 

(0 

(J 

' 

A 

NR7 

W‘! 

01 

N 

(D 

_ 
as — 

o — 
1 — 

44 TOTAL 431,266,306 47,239,061 

t=::nr~. FORM N0, 113.0 (REV. 02.041 Page 232 

A 

446.859 «# rx.) 

.5 

-B 

0) 

 36,634,016 441,871,351 

Name of Respondent {Bis Tgrt  _ 

I D‘/elite Sf R$p)ort 
Year/Period of Report 

_ 
n rlglna o, a, r 2013/Q4 

Southwestern Electric Power Company 
(2) DA Resubmission I I 

End 01 
___Z 

O HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 
‘ 

grouped by classes. 
  
  

 
 

 
  

 

 

  

 
 

 

 Line CREDITS 

rl eno urlng l'| en 0 urlng 

3. For Regulatory Assets being amortized, show period of amortization. 

the Quarter/Year the Period 

Account Charged Amount 

Description and Purpose of Balance at Debits 

Other Regulatory Assets Beginning of 

_ 
Current 

Quarter/Year 

(b) (C) (d) (6) (0 (3) 

SFAS 109 Deferred Federal Income Tax — 282 I283 62,504,026 

2 SFAS 109 Deferred State Income Tax —— 193477.961 

SFAS 106 Medicare Subsidy (Amortization  
l>eri°dJan2013-Dec2024) _ 

7 VEMCO - Defened Due Diligence Expense  

Balance at end of 

Current Quarter/Year 
 

 

 

 
 

  

: 3.199.858 

, , 
283 

926 

LPscoocketNo.u-31351 J 

10 Unrealized Gain/Loss on Fonuard Commitments — 1,254,585 

12 Deferral of Fuel Underrecovery-Arkansas 440-444 3,658,551 

14 oeterralorruelunderrecovew-Louisiana —% . . 

15 Asset Retirement Obligation . Ash Ponds - SFAS 143 4031/4111 . 

SFAS No. 158 - Employers‘ Accounting for Dened  129/ 190 

19 Benet Pension and Other Postretirement Plans 14,354,323 219/2283 , , 

21 Various Rate Case Expenses Pending Future  
22 Approval for Collection from State Commission  

a Authorities 

5 Rate Case Expenses Approved for Recovery _ 
2 733 405 6 in PUCT Final Orders: . 

7 PUCT Docket 42370 - 3 Years beg Aug 2015 — 
a PUCT Docket 46449 - 3 Years beg Feb 2015 - 

0 Underrecovery of Energy Efficiency Program — 
1 

3 Underrecovery of Energy Efciency Program _ 
4907 1.660.902 

6 Underrecovery of Energy Efficiency Program  440 - 444 _ 
expenses-Arkansas aeos 

16,961,114 

1,869,042 as Ea) 

—- 

no 

‘I 

N) 

to 

o 

(A) 

1 

to 

on 

5,817,344 

102,276,839 

N 4,850.09 

. 814,341 

Z 

{.0 

MMNN 

_\ 

..s 

..x 

O 

-5 

\l 

0| 

(0 

(J 

' 
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NR7 

W‘! 
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_ 
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o — 
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44 TOTAL 431,266,306 47,239,061 
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 36,634,016 441,871,351 



 

 This Re on Is:. _ 
Date of Report Year/Period of Report 

(1) |An Original (Mo, Da,Yr) End of 2013/Q4 

(2) DA Resubmission / / 

0 HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 

grouped by classes. 

3. For Regulatory Assets being amortized, show period of amortization. 

 
Name of Respondent 

 Southwestern Electric Power Company 

 
 

 

 
 

 
 

 
 

 
 
 

  
 
 

 
 

 

 
 

 
 
 

Line Description and Purpose of Balance 3! CRED|TS Balance at end of 

Other Regulatory Assets Beginning of n en 0 unng 
‘ 

Curran‘ Quanerlyear 

current the QuarterIYear 

Quane;/year Account Charged 

(8) (C) (d) 

1 Louisiana 2009 Formula Rate Plan <FRP) Excess ——__ 
Reonds. Approved or recovery 1n 2015 FRP “—- 

3 over 15 months, beginning May 2017. _ 

Lou1s1ana2o1srormu1aRa1eo1an<sRo> ——__ 
Excessserunds _—— 12o.1s1 

oe1erredso1peRoad-1<1nsR1ver ——:_ 
SPP Transmission Project Expense 4073 1,493,236 

11 Deferred 2010 Severance Costs Recovery per — 
12 LPSC Docket No. U-32220 Amortization 5 years — 

beginning in March 2013 

15 Deferred Arkansas Environmental Chemical Costs  
oer oocket No. 14-ooo-U 

19 Underrecovered Environmental Adjustment — 
2o 

2015 SPP Formula Rate True-up - 3rd Party  
23 Schedule 11 Base Plan Funding - SPP  

Z 

—I 

O 

O 

\l 

& 

‘ 

3,052,012 

._\ CA3 03 N o cu 

Welsh Power Plant Unit 2 Asbestos ARO 

27 Texas Portion - to be amortized over 24 

8 years per PUCT Docket No. 45449 M 

N 

N 

—x 

—s—L 

09 

«h 

~l 

Aw 

— 
so 

31 

2 

—- 
4 Deferred O&M Expenses related to City of — 
5 — 

as — 
7 _ 

R 
— 
_ 
— 
— 

660,329 123,244 

C») 

s 
9 

4o 
1 
2 

r r 

J8 

 
3 

-A 

_. 

C0 

3 

— 

co 

on 

on 

no 

aa 

9.: 

to 

<3 
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431,266,306 441,871,351 
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 This Re on Is:. _ 
Date of Report Year/Period of Report 

(1) |An Original (Mo, Da,Yr) End of 2013/Q4 

(2) DA Resubmission / / 

0 HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 

grouped by classes. 

3. For Regulatory Assets being amortized, show period of amortization. 

 
Name of Respondent 

 Southwestern Electric Power Company 

 
 

 

 
 

 
 

 
 

 
 
 

  
 
 

 
 

 

 
 

 
 
 

Line Description and Purpose of Balance 3! CRED|TS Balance at end of 

Other Regulatory Assets Beginning of n en 0 unng 
‘ 

Curran‘ Quanerlyear 

current the QuarterIYear 

Quane;/year Account Charged 

(8) (C) (d) 

1 Louisiana 2009 Formula Rate Plan <FRP) Excess ——__ 
Reonds. Approved or recovery 1n 2015 FRP “—- 

3 over 15 months, beginning May 2017. _ 

Lou1s1ana2o1srormu1aRa1eo1an<sRo> ——__ 
Excessserunds _—— 12o.1s1 

oe1erredso1peRoad-1<1nsR1ver ——:_ 
SPP Transmission Project Expense 4073 1,493,236 

11 Deferred 2010 Severance Costs Recovery per — 
12 LPSC Docket No. U-32220 Amortization 5 years — 

beginning in March 2013 

15 Deferred Arkansas Environmental Chemical Costs  
oer oocket No. 14-ooo-U 

19 Underrecovered Environmental Adjustment — 
2o 

2015 SPP Formula Rate True-up - 3rd Party  
23 Schedule 11 Base Plan Funding - SPP  

Z 

—I 

O 

O 

\l 

& 

‘ 

3,052,012 

._\ CA3 03 N o cu 

Welsh Power Plant Unit 2 Asbestos ARO 

27 Texas Portion - to be amortized over 24 

8 years per PUCT Docket No. 45449 M 

N 

N 

—x 

—s—L 

09 

«h 

~l 

Aw 

— 
so 

31 

2 

—- 
4 Deferred O&M Expenses related to City of — 
5 — 

as — 
7 _ 

R 
— 
_ 
— 
— 

660,329 123,244 

C») 

s 
9 

4o 
1 
2 

r r 

J8 
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-A 

_. 

C0 
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co 

on 

on 

no 

aa 
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to 

<3 

as 

 
 

431,266,306 441,871,351 
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 Name of Respondent {Sis Rlgrt  ' 

I Pate Bf R$p)ort 
Year/Period of Report 

. '1 "Gina 0. 8. F 

E d f 
2018/Q4 Southwestern Electric Power Company 

(2) I A Resubmission I I 
0 0 

Z____ 

O HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 

grouped by classes. 

3. For Regulatory Assets being amortized, show period of amortization. 

 
 

  
  

 
 
 

   
 

 
 

 
 

Balance at end of 

Current Quarter/Y ear 

Description and Purpose of Balance at 
' 

CREDITS 

Other Regulatory Assets Beginning of 
' 

current the Quarter/Year 

Quaer/Year Account Charged 

(3) (0) 

Welsh Power Plant Unit 2 Texas Portion -  
Recovery of Retired Undepreciated 

Balance per PUCT Docket No. 46449 — 4073 17,086,785 

Underrecovery of the Feedback of Excess  

 
 
 
 

  
  

 

IQ 

Deferred Federal Income Tax due to 

2018 Federal Tax Rate Changes _ 
7 

— 72.195 

-—| 

-B-5 

IO 

N 

095) 

(D 

N 

441,871,351 

c::nr~ cnnu urn 1:-2_n Im:\I n9_n4\ Page 232_2 

   
 

 

 
 

 Name of Respondent {Sis Rlgrt  ' 

I Pate Bf R$p)ort 
Year/Period of Report 

. '1 "Gina 0. 8. F 

E d f 
2018/Q4 Southwestern Electric Power Company 

(2) I A Resubmission I I 
0 0 

Z____ 

O HER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable. 
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 

grouped by classes. 

3. For Regulatory Assets being amortized, show period of amortization. 

 
 

  
  

 
 
 

   
 

 
 

 
 

Balance at end of 

Current Quarter/Y ear 

Description and Purpose of Balance at 
' 

CREDITS 

Other Regulatory Assets Beginning of 
' 

current the Quarter/Year 

Quaer/Year Account Charged 

(3) (0) 

Welsh Power Plant Unit 2 Texas Portion -  
Recovery of Retired Undepreciated 

Balance per PUCT Docket No. 46449 — 4073 17,086,785 

Underrecovery of the Feedback of Excess  

 
 
 
 

  
  

 

IQ 

Deferred Federal Income Tax due to 

2018 Federal Tax Rate Changes _ 
7 

— 72.195 

-—| 

-B-5 

IO 

N 

095) 

(D 

N 

441,871,351 

c::nr~ cnnu urn 1:-2_n Im:\I n9_n4\ Page 232_2 



Name of Respondent This Re ort lsi Date of Report Year/Period of Report 
, (1) [An Original (Mo, Da, Yr) 2018,04 

Southwestern Electric Power Company 
(2) CIA Resubmission I I 

End Of 
T 

M SCELLANEOUS DEFFERED DEBITS (Account 186) 

1. Report below the particulars (details) called for concerning miscellaneous deferred debits. 

2. For any deferred debit being amortized, show period of amortization in column (a) 

3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than'$100,000, whichever is less) may be grouped by 

classes. 

Line Description of Miscellaneous Balance at Debits CREDITS Balance at 

No_ Deferred Debits Beginning of Year Cgouvnd Amount 
End of Year 

e 

(8) (b) (0) (d (e) (f) 

Agenc Fees - Factored Accounts 142/184 

Receivable 2,764,074 242,755 4265 3,006,829 

Associated Business Development 

Billings and Deferred Projects 2,364,290 9,439,634 Various 10,940,855 863,069 

Unamortized Credit Line Fees 

Amortization eriod through 

June 2022 497,233 160,294 431 39,385 618,142 

_I_| Sabine Mine Preparation -Rusk 

County, TX - Amortization 

based on tons mined 13,793,764 151 536,649 13,257,115 

..L_\._LA U1-§OJf\7 Deferred Expenses - 

Disposition of Fuel 109,553 31,521 Various 435,026 -293,952 

_:..x_: ®\lO’) Deferred Expense - 

Underrecovery of Transsource 

Missouri -260,877 525,783 146/565 7,849 257,057 

l\)I\)f\)—\ l\>—\O<D Deferred Rate Case Expense 97,948 96,415 1823 105,776 88,587 

MN J50) Marshall South Mine Pre aration 

Amortization begins when mining 

starts based on units of 

production 17,311 151 17,311 NNNNN f.O®\10'>(J't Deferred Leased Assets 235,313 393,267 Various 502,345 126,235 

cow —-o Dolet Hills Reclamation Advance 17,118,863 966,197 Various 6,543,854 11,541,206 

(A703 (.010 Minor Items < $100,000 123 2,619 2,742 

47 Misc. Work in Progress 

e erre egu a ory omm. 

Ex enses See pa es 350 - 351) 

49 TOTAL 36,737,595 29,467,030 

Ircnn cnnnn Mn 4 Il:n 4')_nA\ pang 9-gq 

Name of Respondent This Re ort lsi Date of Report Year/Period of Report 
, (1) [An Original (Mo, Da, Yr) 2018,04 

Southwestern Electric Power Company 
(2) CIA Resubmission I I 

End Of 
T 

M SCELLANEOUS DEFFERED DEBITS (Account 186) 

1. Report below the particulars (details) called for concerning miscellaneous deferred debits. 

2. For any deferred debit being amortized, show period of amortization in column (a) 

3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than'$100,000, whichever is less) may be grouped by 

classes. 

Line Description of Miscellaneous Balance at Debits CREDITS Balance at 

No_ Deferred Debits Beginning of Year Cgouvnd Amount 
End of Year 

e 

(8) (b) (0) (d (e) (f) 

Agenc Fees - Factored Accounts 142/184 

Receivable 2,764,074 242,755 4265 3,006,829 

Associated Business Development 

Billings and Deferred Projects 2,364,290 9,439,634 Various 10,940,855 863,069 

Unamortized Credit Line Fees 

Amortization eriod through 

June 2022 497,233 160,294 431 39,385 618,142 

_I_| Sabine Mine Preparation -Rusk 

County, TX - Amortization 

based on tons mined 13,793,764 151 536,649 13,257,115 

..L_\._LA U1-§OJf\7 Deferred Expenses - 

Disposition of Fuel 109,553 31,521 Various 435,026 -293,952 

_:..x_: ®\lO’) Deferred Expense - 

Underrecovery of Transsource 

Missouri -260,877 525,783 146/565 7,849 257,057 

l\)I\)f\)—\ l\>—\O<D Deferred Rate Case Expense 97,948 96,415 1823 105,776 88,587 

MN J50) Marshall South Mine Pre aration 

Amortization begins when mining 

starts based on units of 

production 17,311 151 17,311 NNNNN f.O®\10'>(J't Deferred Leased Assets 235,313 393,267 Various 502,345 126,235 

cow —-o Dolet Hills Reclamation Advance 17,118,863 966,197 Various 6,543,854 11,541,206 

(A703 (.010 Minor Items < $100,000 123 2,619 2,742 

47 Misc. Work in Progress 

e erre egu a ory omm. 

Ex enses See pa es 350 - 351) 

49 TOTAL 36,737,595 29,467,030 

Ircnn cnnnn Mn 4 Il:n 4')_nA\ pang 9-gq 



Name of Respondent This Re ort ls: Date of Report Year/Period of Report 
(1) An Original (MO, D3, YT) End of  

(2) DA Resubmission I / 
—:— 

ACCUMULATED DEFERRED INCOME TAX S (Account 190) 

Southwestern Electric Power Company  
1. Report the information called for below concerning the respondent's accounting for deferred income taxes. 

2. At Other (Specify), include deferrals relating to other income and deductions. 

escrlp lon an oca lon aiance o eglnlng a ance a n 

of Year of Year 

0» 
,  /\ N \.z 

    

  
 

1 Electric 
~~ '- ,. 

.- . 

Accrued Book ARO Expense SFAS 143 26,529,479 

NOL State Deferred Tax Asset 45,355,332 

Accrued Mine Reclamation 8,453,529 

Disallowed Costs - Turk Plant 11,009,943 

NOL Federal Deferred Tax Asset 

27.604160 

TOTAL Electric (Enter Total of lines 2 thru 7) 119,453,943 

9 3' (D H 

   

1 

W 

\l 

01 

-# 

(A) 

70 

-—| 

\l 

# 

(as) 

T0 

9 

9 

3' m 

V) 

-1 

TOTAL Gas (Enter Total of lines 10 thru 15 

Other (Specify) 194,428,108 189,762,308 1 

   1 TOTAL(Acd190)(Tma|0Hmes8,16and17) f‘g‘ 5;; ,33797919 309216251 

Notes 

Beginnlng 

<Page 234, Line 17, Columns B & C of Year End of Year 

Non 
— 

Utility 
~ 190.2 $ 1,619,185 S (1,666) 

SFAS 109 — 

Regulatory Assets 
— 190.3 & 190.4 191,511,476 187,741,648 

Accumulated Deferred Income Taxes 

— Federal — Pension — OCI (599,902) 589,633 

Accumulated Deferred Income Taxes 

- Federal — 

Hedging 
— 

Int Rate 1,897,349 1,432,693 

Total Line 17 $194,428,108 $ 189,762,308 

l=l=Rc FORM No. 1 lED.12-88) Page 234 

Name of Respondent This Re ort ls: Date of Report Year/Period of Report 
(1) An Original (MO, D3, YT) End of  

(2) DA Resubmission I / 
—:— 

ACCUMULATED DEFERRED INCOME TAX S (Account 190) 

Southwestern Electric Power Company  
1. Report the information called for below concerning the respondent's accounting for deferred income taxes. 

2. At Other (Specify), include deferrals relating to other income and deductions. 

escrlp lon an oca lon aiance o eglnlng a ance a n 

of Year of Year 

0» 
,  /\ N \.z 

    

  
 

1 Electric 
~~ '- ,. 

.- . 

Accrued Book ARO Expense SFAS 143 26,529,479 

NOL State Deferred Tax Asset 45,355,332 

Accrued Mine Reclamation 8,453,529 

Disallowed Costs - Turk Plant 11,009,943 

NOL Federal Deferred Tax Asset 

27.604160 

TOTAL Electric (Enter Total of lines 2 thru 7) 119,453,943 

9 3' (D H 

   

1 

W 

\l 

01 

-# 

(A) 

70 

-—| 

\l 

# 

(as) 

T0 

9 

9 

3' m 

V) 

-1 

TOTAL Gas (Enter Total of lines 10 thru 15 

Other (Specify) 194,428,108 189,762,308 1 

   1 TOTAL(Acd190)(Tma|0Hmes8,16and17) f‘g‘ 5;; ,33797919 309216251 

Notes 

Beginnlng 

<Page 234, Line 17, Columns B & C of Year End of Year 

Non 
— 

Utility 
~ 190.2 $ 1,619,185 S (1,666) 

SFAS 109 — 

Regulatory Assets 
— 190.3 & 190.4 191,511,476 187,741,648 

Accumulated Deferred Income Taxes 

— Federal — Pension — OCI (599,902) 589,633 

Accumulated Deferred Income Taxes 

- Federal — 

Hedging 
— 

Int Rate 1,897,349 1,432,693 

Total Line 17 $194,428,108 $ 189,762,308 

l=l=Rc FORM No. 1 lED.12-88) Page 234 



  

 

 Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 5 An Original (Mo, Da, Yr) 

Southwestern Electric Power Company 2) _ 
A Resubmission I / 2018/Q4 

FOOTNOTE DATA   
Schedule Page: 234 Line No.: 18 CoIumn:b 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 

  

 

 Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 5 An Original (Mo, Da, Yr) 

Southwestern Electric Power Company 2) _ 
A Resubmission I / 2018/Q4 

FOOTNOTE DATA   
Schedule Page: 234 Line No.: 18 CoIumn:b 

Formula Rate uses 13 month average. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 



 
 
 

   
 

 
  
 
 
 

 

 

Name of Respondent T1his Ftlzejxgrt  _ 

I [mite Bf R$port Year/Period of Report 

Southwestern Electric Power Company 
( ) n ngma ( 0' a' r) 

Elld Of 2018/04 

(2) DA Resubmission I I 

CAPITAL STOCKS (Account 201 and 24) 

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate 
series of any general class. Show separate totals for common and preferred stock. if information to meet the stock exchange reporting 
requirement outlined in column (a) is available from the SEC 10-K Report Form ling, a specic reference to report form (i.e., year and 

company title) may be reported in column (a) provided the scal years for both the 10-K report and this report are compatible. 
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year. 

 

  

 
 

 
  

 

 

 

 
  

 

 

 

 
 
 

 
 

 

 

Par or Stated Call Price at 

Value per share End of Year 

Number of shares 

Authorized by Charter 

Class and Series of Stock and 

Name of Stock Series  
 
 

 

(3) (b) (0) 

Common Stock (Account 201) 7,600,000 18.0 

TOTAL COMMON STOCK 7 600 000 

Preferred Stock (Account 204) - None — 

(d) 

._u. 

.5 

CD 

\I 

V 

«#0310 
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E 
I 
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I 
E 

E 
E 

I 

I 
I 
I 
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I 
E 

FERC FORM NO. 1 (ED. 12-91) Page 250 
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Name of Respondent T1his Ftlzejxgrt  _ 

I [mite Bf R$port Year/Period of Report 

Southwestern Electric Power Company 
( ) n ngma ( 0' a' r) 

Elld Of 2018/04 

(2) DA Resubmission I I 

CAPITAL STOCKS (Account 201 and 24) 

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate 
series of any general class. Show separate totals for common and preferred stock. if information to meet the stock exchange reporting 
requirement outlined in column (a) is available from the SEC 10-K Report Form ling, a specic reference to report form (i.e., year and 

company title) may be reported in column (a) provided the scal years for both the 10-K report and this report are compatible. 
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year. 

 

  

 
 

 
  

 

 

 

 
  

 

 

 

 
 
 

 
 

 

 

Par or Stated Call Price at 

Value per share End of Year 

Number of shares 

Authorized by Charter 

Class and Series of Stock and 

Name of Stock Series  
 
 

 

(3) (b) (0) 

Common Stock (Account 201) 7,600,000 18.0 

TOTAL COMMON STOCK 7 600 000 

Preferred Stock (Account 204) - None — 

(d) 

._u. 

.5 

CD 

\I 

V 

«#0310 
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FERC FORM NO. 1 (ED. 12-91) Page 250 
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Name of Respondent {Bis Rlingrt  _ 

I ?Mate Bf R$p)ort 
Year/Period of Report 

_ n riglna O, 3, I" 
E d f 2018/Q4 Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

v_j_ 

CAPITAL STOCKS (Account 201 and 24) (Continued) 

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission 

which have not yet been issued. 

4. The identication of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or 

non-cumulative. - 

5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year. 

Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which 

is pledged, stating name of pledgee and purposes of pledge. 

(T (t)l'JTSTANtDlNtGt PEER BAl__tN(t3E §HE_ET HELD BY RESPONDENT 
o a amoun ou s an ing WI ou re uc ion 

for amounts new by respondent) AS REACQUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS 

(9) (I) (J) 

 
 

  

 
 

 
 

 
 

 
 Line  

Z 0 

7,536,640 135,659,520 

7,536,640 135,659,520 
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16 
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Name of Respondent {Bis Rlingrt  _ 

I ?Mate Bf R$p)ort 
Year/Period of Report 

_ n riglna O, 3, I" 
E d f 2018/Q4 Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

v_j_ 

CAPITAL STOCKS (Account 201 and 24) (Continued) 

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission 

which have not yet been issued. 

4. The identication of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or 

non-cumulative. - 

5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year. 

Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which 

is pledged, stating name of pledgee and purposes of pledge. 

(T (t)l'JTSTANtDlNtGt PEER BAl__tN(t3E §HE_ET HELD BY RESPONDENT 
o a amoun ou s an ing WI ou re uc ion 

for amounts new by respondent) AS REACQUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS 

(9) (I) (J) 

 
 

  

 
 

 
 

 
 

 
 Line  

Z 0 

7,536,640 135,659,520 

7,536,640 135,659,520 
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’\ \/ 
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 Name of Respondent  
This Re ort ls: Date of Report 
(1) |ZF])An Original (Mo, Da, Yr) 

(2) DA Resubmission / I 

lD-IN CAPITAL (Accounts 208-211, inc.) 

Report below the balance at the end of the year and the information specied below for the respective other paid-in capital accounts. Provide a 
' 

subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112. Add more 

columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such 

change. 

(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation. 

(b) Reduction in Par or Stated value of Capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise to 

amounts reported under this caption including identification with the class and series of stock to which related. 

(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end 

of year with a designation of the nature of each credit and debit identied by the class and series of stock to which related. 

(d) Miscellaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations, 

disclose the general nature of the transactions which gave rise to the reported amounts. 
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10 4 28% Series 2010 661.470 
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lD-IN CAPITAL (Accounts 208-211, inc.) 

Report below the balance at the end of the year and the information specied below for the respective other paid-in capital accounts. Provide a 
' 

subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112. Add more 

columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such 

change. 

(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation. 

(b) Reduction in Par or Stated value of Capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise to 

amounts reported under this caption including identification with the class and series of stock to which related. 

(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end 

of year with a designation of the nature of each credit and debit identied by the class and series of stock to which related. 

(d) Miscellaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations, 

disclose the general nature of the transactions which gave rise to the reported amounts. 
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Name of Respondent T1his Tgrt  _ 

I lte Bf Report Year/Period of Report 

Southwestern Electric Power Company E2; E'AnRe;3::isSion 
( 

/ 3' 
3' r) End of 2018/04 

CAPITAL STOCK EXPENSE (Account 214) 

1. Report the balance at end of the year of discount on capital stock for each class and series of capital stock. 

2. If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars 

(details) of the change. State the reason for any charge-off of capital stock expense and specify the account charged. 
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3' r) End of 2018/04 

CAPITAL STOCK EXPENSE (Account 214) 

1. Report the balance at end of the year of discount on capital stock for each class and series of capital stock. 

2. If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars 

(details) of the change. State the reason for any charge-off of capital stock expense and specify the account charged. 
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 Name of Respondent {Bis Rygrt  _ 

I P‘/elite Bf R$p)ort 
Year/Period of Report 

_ 
n rlglna O, 8, T 

E d f  
Southwestern Electric Power Company 

(2) I A Resubmission I / 
n 0 

______ 

LONG-TERM DEBT (Account 221, 222, 223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt. 

2. In column (a), for new issues, give Commission authorization numbers and dates. 

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 

demand notes as such. Include in column (a) names of associated companies from which advances were received. 

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were 

issued. 

6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 

7. in column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 

8. For column (c) the total expenses should be listed rst for each issuance, then the amount of premium (in parentheses) or discount. 

Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 

issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 

specied by the Uniform System of Accounts. 

 
 

 
 
 

 
 

Class and Series of Obligation, Coupon Rate Principal Amount Total expense, 

No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount 

(a) (b) (6) 

Account 221, Bonds - None 

Account 222, Reacquired Bonds - None 
~ 

Account 223 - Advances from Associated Companies - None  
3 

4 

Account 224 - Other Long-Term Debt 

 

 
 

Pollution Control Revenue Bonds, Series 2010 Remarketing, 1.60% 53,500,000 398,311 

FERC Authority under E815-7-00° TD 

Sabine River Authority ofTexas-  3. - 
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.   81,700,000 544,017 

Pollution Control Revenue Bonds, Series 2006 - 4.95%  

300,000,000 2,158,471 

j move 0 

Senior Unsecured Notes Series G, 6.45% 400,000,000 2,862,789 

j some D 

Senior Unsecured Notes Series H, 6.20% 350,000,000 3,509,108 

T 147-000 0 

Senior Unsecured Notes Series l, 3.55% 275,000,000 2,145,615 

1,130,250 D 

Senior Unsecured Notes Series J, 3.90% 400,000,000 3,980,775 

— 3«568»°°° D 
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 Name of Respondent {Bis Rygrt  _ 

I P‘/elite Bf R$p)ort 
Year/Period of Report 

_ 
n rlglna O, 8, T 

E d f  
Southwestern Electric Power Company 

(2) I A Resubmission I / 
n 0 

______ 

LONG-TERM DEBT (Account 221, 222, 223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt. 

2. In column (a), for new issues, give Commission authorization numbers and dates. 

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 

demand notes as such. Include in column (a) names of associated companies from which advances were received. 

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were 

issued. 

6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 

7. in column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 

8. For column (c) the total expenses should be listed rst for each issuance, then the amount of premium (in parentheses) or discount. 

Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 

issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 

specied by the Uniform System of Accounts. 

 
 

 
 
 

 
 

Class and Series of Obligation, Coupon Rate Principal Amount Total expense, 

No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount 

(a) (b) (6) 

Account 221, Bonds - None 

Account 222, Reacquired Bonds - None 
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Account 223 - Advances from Associated Companies - None  
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Account 224 - Other Long-Term Debt 
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j move 0 
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 Name of Respondent T1his ljngrt  _ 

I Dwalite Bf Report 
Year/Period of Report 

Southwestern Electric Power Company E2; l:]AnRe;'3Lnr:iSsion 
( 

l 3' 
a’ 0 End of 2018/04 

LONG-TERM DEBT (Account 221, 222, 223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Otherlong-Term Debt. 

2. In column (a), for new issues, give Commission authorization numbers and dates. 

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 
demand notes as such. Include in column (a) names of associated companies from which advances were received. 

5. For receivers, certicates, show in column (a) the name of the court -and date of court order under which such certicates were 

issued. 

6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 

7. in column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 

8. For column (c) the total expenses should be listed rst for each issuance, then the amount of premium (in parentheses) or discount. 

Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 

issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 

specied by the Uniform System of Accounts. 
‘ 

 

 

 
 

 
 

 

 Classand Series of Obligation, Coupon Rate 

(For new issue, give commission Authorization numbers and dates) Premium or Discount 

(a) (0) 

1 Account 224 - Other Long-Term Debt (Continued) — 

3 Senior Unsecured Notes Series K, 2.75% 400,000,000 2,925,034 

 416000 D 

Senior Unsecured Notes Series L, 3.85% 450,000,000 4,656,209 

7 FERC Authority ES17-43-000 958,500 D 

Senior Unsecured ,Not'eS,Series M,‘4.10%-...=5  2 '. .   v ~ 7 ~ 

" ' 

:~ 
» 

 - 
 

575.000.000 4.369.257 

FERC Authority E613-32-000 

Texas Local Bank Facility, Variable Rate, Issued 2nd Qtr 2017 115,000,000 344,763 

F ERC Authority ES15-56-000 

Total Account 224 _ 3,400,200,000 35,710,099 

7 NOTE - The interest in Column (i) for the year does not include the amount in 

Account 430, Interest on Debt to Associated Companies, relating to interest on 

short-term borrowings which are included in Account 233 - Notes Payable to 

Associated Companies. _ 
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Total expense, 
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 Name of Respondent T1his ljngrt  _ 

I Dwalite Bf Report 
Year/Period of Report 

Southwestern Electric Power Company E2; l:]AnRe;'3Lnr:iSsion 
( 

l 3' 
a’ 0 End of 2018/04 

LONG-TERM DEBT (Account 221, 222, 223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Otherlong-Term Debt. 

2. In column (a), for new issues, give Commission authorization numbers and dates. 

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 
demand notes as such. Include in column (a) names of associated companies from which advances were received. 

5. For receivers, certicates, show in column (a) the name of the court -and date of court order under which such certicates were 

issued. 

6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 

7. in column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 

8. For column (c) the total expenses should be listed rst for each issuance, then the amount of premium (in parentheses) or discount. 

Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 

issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 

specied by the Uniform System of Accounts. 
‘ 

 

 

 
 

 
 

 

 Classand Series of Obligation, Coupon Rate 

(For new issue, give commission Authorization numbers and dates) Premium or Discount 

(a) (0) 

1 Account 224 - Other Long-Term Debt (Continued) — 

3 Senior Unsecured Notes Series K, 2.75% 400,000,000 2,925,034 

 416000 D 

Senior Unsecured Notes Series L, 3.85% 450,000,000 4,656,209 

7 FERC Authority ES17-43-000 958,500 D 
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575.000.000 4.369.257 

FERC Authority E613-32-000 

Texas Local Bank Facility, Variable Rate, Issued 2nd Qtr 2017 115,000,000 344,763 

F ERC Authority ES15-56-000 

Total Account 224 _ 3,400,200,000 35,710,099 

7 NOTE - The interest in Column (i) for the year does not include the amount in 

Account 430, Interest on Debt to Associated Companies, relating to interest on 

short-term borrowings which are included in Account 233 - Notes Payable to 

Associated Companies. _ 
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Total expense, 
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Name of Respondent {Bis 
Re art  _ 

I ?Va|1teBfR$r))ort 
Year/Period of Report 

. n rlglna O, 3, I’ 
 Southwestern Electric Power Company 

(2) DA Resubmission I I 
End Of 

_____ 

LONG-TERM DEBT (Account 221, 222, 22 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 

on Debt - Credit. 

12. in a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. V\th respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 

during year. Give Commission authorization numbers and dates. 

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. if the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 

year, describe such securities in a footnote. 

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 

Long—Term Debt and Account 430, interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 

 
AMORTIZATION PERIOD Line 

Date To 

(9) 

u s 

aning_ , 

(Total amount outstan rng without mares‘ for yea,- 
reduction for amounts held by Amount 

(i) 

Nominal Date 

of Issue 

((1) 

Date From   respotqgdent) 

1/2/2015 1/1/2019 1/2/2015 1/1/2019 53,500,00 

04/11/2008 03/01/2018 04/11/2008 11 03/01/2018 1.584.037 
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A_|_\ 
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12/04/2007 03/01/2018 12/04/2007 03/01/2018 2.937.500 

17 01/15/2019 21,141,667 06/09/2008 01/15/2019 06/09/2008 

03/15/2010 03/15/2040 03/15/2010 03/15/2040 350,000,000 21,700,000 

—_———— 
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—- 
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33 2,618,500,000 113,112,579  
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Year/Period of Report 

. n rlglna O, 3, I’ 
 Southwestern Electric Power Company 

(2) DA Resubmission I I 
End Of 

_____ 

LONG-TERM DEBT (Account 221, 222, 22 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 

on Debt - Credit. 

12. in a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. V\th respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 

during year. Give Commission authorization numbers and dates. 

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. if the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 

year, describe such securities in a footnote. 

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 

Long—Term Debt and Account 430, interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 
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I Pvate Bf R$p)ort 
Year/Period of Report 

_ n rlglna 0, a. T 
E  Southwestern Electric Power Company 
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LONG-TERM DEBT (Account 221, 222, 22 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 

on Debt - Credit. 

12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 

during year. Give Commission authorization numbers and dates. 

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 

year, describe such securities in a footnote. 

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 

Long-Term Debt and Account 430, Interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 
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LONG-TERM DEBT (Account 221, 222, 22 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 

on Debt - Credit. 

12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 

during year. Give Commission authorization numbers and dates. 

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 

year, describe such securities in a footnote. 

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 

Long-Term Debt and Account 430, Interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 

  
  
  
  
  

  
  

  
 
 

 
 

 
 
 

 
  AMORTIZATION PERIOD Line 
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ing_ _ 

(Total amount outstan mg without gngeresg for year Nominal Date 
reduction for amounts held by Amount of Issue Date From 

(0')  A 3 !\ \./  resptzgsdent) (D 

— 
D — 

09/29/2016 09/29/2016 10/01/2026 11,000,000 3 

2 — 
j — 

01/22/2010 02/01/2048 01/22/2018 02/01/2040 450,000,000 16,314,375 

j — 
E T 

09/13/2018 09/13/2010 9/15/2028 
' 

575,000,000 7,072,500 

2 
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06/28/2017 06/28/2017 06/28/2020 115,000.00 3,874,750 

2,618,500,00 113,112,579 
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33 2,618,500,000 113,112,579  
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Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) _)_(_ An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission I / 
‘ 

FOOTNOTEDATA  
lschedule Page: 256 Line No.: 11 Column: a 

The Sabine River Authority of Texas Pollution Control Revenue Bonds, Series 2006, at 4.95% 

for $81,700,000 were retired on 03/01/2018. There were no unamortized amounts related to 

this issuance. 

Schedule Page: 256 Line No.: 14 CoIumn:a 

The Senior Unsecured Notes Series F of $300,000,000 at 5.85% was retired on 03/01/2018. 

There were no unamortized amounts related to this issuance. 

Schedule Page: 256.1 Line No.: 6 CoIumn:a 

New Issuance for Senior Unsecured Notes Series L of $450,000,000 at 3.85% on 01/22/2018, 

maturity date 02/01/2048. 

Schedule Page: 256.1 Line No.: 9 CoIumn:a 

New Issuance for Senior Unsecured Notes Series M of $575,000,000 at 4.10% on 09/13/2018, 

maturity date 9/15/2028. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 

Name of Respondent This Report is: Date of Report Year/Period of Report 

(1) _)_(_ An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission I / 
‘ 

FOOTNOTEDATA  
lschedule Page: 256 Line No.: 11 Column: a 

The Sabine River Authority of Texas Pollution Control Revenue Bonds, Series 2006, at 4.95% 

for $81,700,000 were retired on 03/01/2018. There were no unamortized amounts related to 

this issuance. 

Schedule Page: 256 Line No.: 14 CoIumn:a 

The Senior Unsecured Notes Series F of $300,000,000 at 5.85% was retired on 03/01/2018. 

There were no unamortized amounts related to this issuance. 

Schedule Page: 256.1 Line No.: 6 CoIumn:a 

New Issuance for Senior Unsecured Notes Series L of $450,000,000 at 3.85% on 01/22/2018, 

maturity date 02/01/2048. 

Schedule Page: 256.1 Line No.: 9 CoIumn:a 

New Issuance for Senior Unsecured Notes Series M of $575,000,000 at 4.10% on 09/13/2018, 

maturity date 9/15/2028. 

FERC FORM NO. 1 ED. 12-87 Page 450.1 



 
 Name of Respondent This Re on Is: Date of Report Year/Period of Report 

,  An Original (MO, D3, YT) 
E d f 2018/Q4 Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABL INCOME FOR FEDERAL INCOME TAXES 

1. Report the reconciliation of reported net Income for the year with taxable income used in computing Federal income tax accruals and show 

computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for 

the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount. 

2. If the utility is a member of a group which les a consolidated Federal tax return, reconcile reported net income with taxable net income as if a 

separate return were to be eld, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group 

member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members. 

3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of 

the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote. 
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 Name of Respondent This Re on Is: Date of Report Year/Period of Report 

,  An Original (MO, D3, YT) 
E d f 2018/Q4 Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABL INCOME FOR FEDERAL INCOME TAXES 

1. Report the reconciliation of reported net Income for the year with taxable income used in computing Federal income tax accruals and show 

computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for 

the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount. 

2. If the utility is a member of a group which les a consolidated Federal tax return, reconcile reported net income with taxable net income as if a 

separate return were to be eld, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group 

member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members. 

3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of 

the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote. 
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Name of Respondent This Report is: 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission / I 

Date of Report Year/Period of Report 

2018/04  FOOTNOTEDATA 

Schedule Page: 261 Line No.: 29 CoIumn:b 

Net Income for the year per Page 117 

Federal and State Income Taxes 

Pretax Book Income - 

Increase (Decrease) in Taxable Income resulting from: 

Allowance for Funds Used During Construction and Other Differences 

Between Items Capitalized for Books and Expensed for Tax 

Accrued Company~wide Incentive Plan 

Book/Tax Unit of Property Adj 

Capitalized Relocation Costs 

Capitalized Software 

Deferred Fuel Costs (Net) 

Disallowed Costs — Turk Plant 

Disallawed Costs — PUCT 

Equity in Earnings of Subsidiary Companies 
Excess Tax Vs Book Depreciation 

Depletion 
Mark—to—Market 

Mine Reclamation 

Pension Expenses (Net) 

Premium/Loss on Reacquired Debt 

Provision for Revenue Refund 

Regulatory Assets 

Regulatory Liabilities 

Removal Costs 

SFAS 106 — 
Post Retirement Benefit Expense Accrued/Funded (Net) 

SFAS 112 — Post Employment Benefit Expense Accrued/Funded (Net) 

Unbilled Revenue 

Other (Net) 

(Net) 

Less Current Year Current State Income Tax 

Federal Tax Net Income - Estimated Current Year Taxable Income 

(Separate Return Basis) 

Computation of Tax * 

Federal Income Tax on Current Year Taxable Income.(Separate Return 

Basis) at the Statutory Rate of 21% 

Adjustment due to System Consolidation 

Estimated Tax Currently Payable 
Tax Credit Carryforward 
NOL Deferred Tax Asset 

Alternative Minimum Tax Credit 

Research and Development Credit 

Other Adjustments 
Adjustments of Prior Year's Accruals (Net) 

Estimated Current Federal Income Taxes (Net) 

In (0O0's) 

147,240 

18,503 

165,743 

(2,622) 

8,658 

(45,901) 

(789) 

(16,985) 

(4,764) 

(1,463) 

743 

(2;707) 

21,004 

(14,271) 

(789) 

1,553 

4,311 

(2,708) 

40,315 

3,741 

0 

(26,629) 

(7,960) 

708 

(702) 

(3,720) 

1,505 

113,261 

23,785 

(a) (606) 

(b) 23,179 

(1,378) 

(5,588) 
1 

(302) 

1,999 

2,275 

FERC FORM NO. 1 ED. 12-87 , Page 450.1 

Name of Respondent This Report is: 

(1) 5 An Original (Mo, Da, Yr) 
Southwestern Electric Power Company (2) _ 

A Resubmission / I 

Date of Report Year/Period of Report 

2018/04  FOOTNOTEDATA 

Schedule Page: 261 Line No.: 29 CoIumn:b 

Net Income for the year per Page 117 

Federal and State Income Taxes 

Pretax Book Income - 

Increase (Decrease) in Taxable Income resulting from: 

Allowance for Funds Used During Construction and Other Differences 

Between Items Capitalized for Books and Expensed for Tax 

Accrued Company~wide Incentive Plan 

Book/Tax Unit of Property Adj 

Capitalized Relocation Costs 

Capitalized Software 

Deferred Fuel Costs (Net) 

Disallowed Costs — Turk Plant 

Disallawed Costs — PUCT 

Equity in Earnings of Subsidiary Companies 
Excess Tax Vs Book Depreciation 

Depletion 
Mark—to—Market 

Mine Reclamation 

Pension Expenses (Net) 

Premium/Loss on Reacquired Debt 

Provision for Revenue Refund 

Regulatory Assets 

Regulatory Liabilities 

Removal Costs 

SFAS 106 — 
Post Retirement Benefit Expense Accrued/Funded (Net) 

SFAS 112 — Post Employment Benefit Expense Accrued/Funded (Net) 

Unbilled Revenue 

Other (Net) 

(Net) 

Less Current Year Current State Income Tax 

Federal Tax Net Income - Estimated Current Year Taxable Income 

(Separate Return Basis) 

Computation of Tax * 

Federal Income Tax on Current Year Taxable Income.(Separate Return 

Basis) at the Statutory Rate of 21% 

Adjustment due to System Consolidation 

Estimated Tax Currently Payable 
Tax Credit Carryforward 
NOL Deferred Tax Asset 

Alternative Minimum Tax Credit 

Research and Development Credit 

Other Adjustments 
Adjustments of Prior Year's Accruals (Net) 

Estimated Current Federal Income Taxes (Net) 

In (0O0's) 

147,240 

18,503 

165,743 

(2,622) 

8,658 

(45,901) 

(789) 

(16,985) 

(4,764) 

(1,463) 

743 

(2;707) 

21,004 

(14,271) 

(789) 

1,553 

4,311 

(2,708) 

40,315 

3,741 

0 

(26,629) 

(7,960) 

708 

(702) 

(3,720) 

1,505 

113,261 

23,785 

(a) (606) 

(b) 23,179 

(1,378) 

(5,588) 
1 

(302) 

1,999 

2,275 

FERC FORM NO. 1 ED. 12-87 , Page 450.1 



Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 5 An Original (Mo, Da, Yr) 

Southwestern Electric Power Company (2) _ 
A Resubmission / / 2018/Q4 

FOOTNOTE DATA 

(a) Represents the allocation of the estimated current year net operating tax loss of 

American Electric Power Company, Inc. 

(b) The Company joins in the filing of a consolidated Federal income tax return with its 

affiliated companies in the AEP system. The allocation of the AEP System's 
consolidated Federal income tax to the System companies allocates the benefit of 

current tax losses to the System companies giving rise to them in determining their 

current tax expense. The tax loss of the System parent company, American Electric 

Power Company, Inc., is allocated to its subsidiaries with taxable income. With the 

exception of the loss of the parent company, the method of allocation approximates a 

separate return result for each company in the consolidating group. 

INSTRUCTION 2 . 

* The tax computation above represents an estimate of the Company's allocated portion of 

the System consolidated Federal income tax. The computation of actual 2018 System 
Federal income taxes will not be available until the consolidated Federal income tax 

return is completed and filed by October 2019. The actual allocation of the System 
consolidated Federal income tax to the members of the consolidated group will not be 

available until after the consolidated Federal income tax return is filed. 

FERC FORM NO. 1 (ED. 12-87 Page 450.2 

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 5 An Original (Mo, Da, Yr) 

Southwestern Electric Power Company (2) _ 
A Resubmission / / 2018/Q4 

FOOTNOTE DATA 

(a) Represents the allocation of the estimated current year net operating tax loss of 

American Electric Power Company, Inc. 

(b) The Company joins in the filing of a consolidated Federal income tax return with its 

affiliated companies in the AEP system. The allocation of the AEP System's 
consolidated Federal income tax to the System companies allocates the benefit of 

current tax losses to the System companies giving rise to them in determining their 

current tax expense. The tax loss of the System parent company, American Electric 

Power Company, Inc., is allocated to its subsidiaries with taxable income. With the 

exception of the loss of the parent company, the method of allocation approximates a 

separate return result for each company in the consolidating group. 

INSTRUCTION 2 . 

* The tax computation above represents an estimate of the Company's allocated portion of 

the System consolidated Federal income tax. The computation of actual 2018 System 
Federal income taxes will not be available until the consolidated Federal income tax 

return is completed and filed by October 2019. The actual allocation of the System 
consolidated Federal income tax to the members of the consolidated group will not be 

available until after the consolidated Federal income tax return is filed. 

FERC FORM NO. 1 (ED. 12-87 Page 450.2 



Name of Respondent T1his lilizrt  ‘ 
Date of Report Year/Period of Report 

Southwestern Electric Power Company :2; |jAnRe:3g::ssion ('>/I7’ 
Da' Yr) End of 2018/04 

TAXES ACCRUED, PREPAID AND CHA GED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 

the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and charged direct to nal accounts. (not charged to prepaid or accrued taxes.) 

Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 

than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

  
rne Kind of Tax Adjust- 

No. (See Instruction 5) axes ccrue repar axes mems 

(Account 236) (Include In Account 165) 
(a) (b) (C) (f) 

“D D 
TDD T 
D D 
j 

— EDD 
DD 
D 
ED 
j 
D 4-427T 
 
TDD 
D 12-799j 
DD 408-847 j 
Tj 
A 8178-178 D 
 
“ 
ED 2-mjj 
HID 121 T 
T 8-082 j 
DEE D 
DEE 

 j 
j 
E 285-842 T 
TD 451-484 185-881 D 
 
D 
jT 
D 

4 

8-848 A 
. -8-118 

DD 128-252 118-812 D 
— 
— 
j 

1888-787 jj 
TDD 

36,075,778 

FERC FORM NO. 1 (ED. 12-96) page 262 

Name of Respondent T1his lilizrt  ‘ 
Date of Report Year/Period of Report 

Southwestern Electric Power Company :2; |jAnRe:3g::ssion ('>/I7’ 
Da' Yr) End of 2018/04 

TAXES ACCRUED, PREPAID AND CHA GED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 

the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and charged direct to nal accounts. (not charged to prepaid or accrued taxes.) 

Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 

than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

  
rne Kind of Tax Adjust- 

No. (See Instruction 5) axes ccrue repar axes mems 

(Account 236) (Include In Account 165) 
(a) (b) (C) (f) 

“D D 
TDD T 
D D 
j 

— EDD 
DD 
D 
ED 
j 
D 4-427T 
 
TDD 
D 12-799j 
DD 408-847 j 
Tj 
A 8178-178 D 
 
“ 
ED 2-mjj 
HID 121 T 
T 8-082 j 
DEE D 
DEE 

 j 
j 
E 285-842 T 
TD 451-484 185-881 D 
 
D 
jT 
D 

4 

8-848 A 
. -8-118 

DD 128-252 118-812 D 
— 
— 
j 

1888-787 jj 
TDD 

36,075,778 

FERC FORM NO. 1 (ED. 12-96) page 262 



 
 

 
 

  
 

Name of Respondent This Re on is: Year/Period of Report 
(1) lAn Original (Mo, Da, Yr) 

- 

2018/Q4 Southwestern Electric Power Company 
(2) DA Resubmission I I 

End of 
______ 

T ES ACCRUED, PREPAID AND CHAGED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. if the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 
2. Include on this page, taxes paid during the year and charged direct to nal accounts, (not charged to prepaid or accrued taxes.) 
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the Inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 
than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

BALANCE AT BEGINNING OF YEAR 

 
  

 

Date of Report 

  
 
  
  

   
 
 

 
 

 
 
 

 
 

 

 
 

 
Kind of Tax 

(See instruction 5) axes ccrue repai axes 

(A(_;C0l(J£|)t 236) (Include In 

2A():count 165) 
c 

 
  

 
TX Local Franchise-2017 1,824,250 

I Unemployment-TX 2013 16,896 

 313,752 589,752 — 
294-000-- 

158,995,168 156,676,121 -1.355.243  36,075,778 881.552 

FERC FORM N0. 1 (ED. 12-96) page 2sz_1 

 
 

 
 

  
 

Name of Respondent This Re on is: Year/Period of Report 
(1) lAn Original (Mo, Da, Yr) 

- 

2018/Q4 Southwestern Electric Power Company 
(2) DA Resubmission I I 

End of 
______ 

T ES ACCRUED, PREPAID AND CHAGED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. if the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 
2. Include on this page, taxes paid during the year and charged direct to nal accounts, (not charged to prepaid or accrued taxes.) 
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the Inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 
than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

BALANCE AT BEGINNING OF YEAR 

 
  

 

Date of Report 

  
 
  
  

   
 
 

 
 

 
 
 

 
 

 

 
 

 
Kind of Tax 

(See instruction 5) axes ccrue repai axes 

(A(_;C0l(J£|)t 236) (Include In 

2A():count 165) 
c 

 
  

 
TX Local Franchise-2017 1,824,250 

I Unemployment-TX 2013 16,896 

 313,752 589,752 — 
294-000-- 

158,995,168 156,676,121 -1.355.243  36,075,778 881.552 

FERC FORM N0. 1 (ED. 12-96) page 2sz_1 



 

 
 
 

 
 

 
 

 

 
 

 
 

 Name of Respondent 

Southwestern Electric Power Company 

This Re on Is: Date of Report Year/Period of Report 
(1) [AnOriginal (Mo,Da,Yr) 

End of 2018/04 

(2) :]AResubmission // 
' 

——:— 

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and charged direct to nal accounts, (not charged to prepaid or accrued taxes.) 
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 

than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

 
  

 

 
 
 

  
  
  

 
 
 
 
 

Kind of Tax BALANCE AT BEGlNNlNG OF YEAR 

(See instruction 5) axes ccrue repar axes 

(Account 236) (include in Account 165) 

 
 (a) (b) (c) 

I AR Use-2017 625,167 

AR Use-2018 

3 AR Sales Tax - 2017 

4 AR Sales Tax - 2018 I 
 -- 

State License Registration 

 
on o .0’ ca (3 0 

9° on o> _. 

A 

b 

<37 

on 

w 

-3 57° 

1.‘ 

K3 

:5 

:5 

o 

01 

o 

A 

ooo 

no 

7 Ohio State Taxes 

Income Tax 

OH CAT Tax - 2017 

OH CAT Tax - 2018 102 102 10 

..n. _\ 

12 Virginia State Taxes 

13 State License Registration 

.5 -b 

15 95.924 State Income Taxes - FIN 48 -807,158 

17 

 

Railcar - WV 2017 

Railcar - WY 2017 

1,561 

9,473 

1,561 

9,473 

 
 

19 

21 Railcar- MO 2018 — 
 

39,886 39,886 

  

 
 

YONN $00k) 

41 TOTAL 35,075,773 881,552 

FERC FORM NO. 1 (ED. 12-95) Page 252;; 

158,995,168 156,676,121 -1.355.243 

 

 
 
 

 
 

 
 

 

 
 

 
 

 Name of Respondent 

Southwestern Electric Power Company 

This Re on Is: Date of Report Year/Period of Report 
(1) [AnOriginal (Mo,Da,Yr) 

End of 2018/04 

(2) :]AResubmission // 
' 

——:— 

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and charged direct to nal accounts, (not charged to prepaid or accrued taxes.) 
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 

than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

 
  

 

 
 
 

  
  
  

 
 
 
 
 

Kind of Tax BALANCE AT BEGlNNlNG OF YEAR 

(See instruction 5) axes ccrue repar axes 

(Account 236) (include in Account 165) 

 
 (a) (b) (c) 

I AR Use-2017 625,167 

AR Use-2018 

3 AR Sales Tax - 2017 

4 AR Sales Tax - 2018 I 
 -- 
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7 Ohio State Taxes 

Income Tax 

OH CAT Tax - 2017 

OH CAT Tax - 2018 102 102 10 

..n. _\ 

12 Virginia State Taxes 

13 State License Registration 

.5 -b 

15 95.924 State Income Taxes - FIN 48 -807,158 

17 

 

Railcar - WV 2017 

Railcar - WY 2017 

1,561 

9,473 

1,561 

9,473 

 
 

19 

21 Railcar- MO 2018 — 
 

39,886 39,886 

  

 
 

YONN $00k) 

41 TOTAL 35,075,773 881,552 
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Name of Respondent (T1l;is Tgrt  _ 

I Date Bf R$p)ort 
Year/Period of Report 

_ 
n rrglna 0, 3, T 

E d f 2018/Q4 
Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

T 

TAXES ACCRUED, PREPAID AND CHARGED DU 
' 

ING YEAR (Continued) 

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 

identifying the year in column (a). 
- 

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 

by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 

pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 

amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

  
  
  
  
  
  
  
 
  
 

DISTRIBUTION OF TAXES CHARGED _ 
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I Date Bf R$p)ort 
Year/Period of Report 

_ 
n rrglna 0, 3, T 

E d f 2018/Q4 
Southwestern Electric Power Company 

(2) DA Resubmission I I 
n 0 

T 

TAXES ACCRUED, PREPAID AND CHARGED DU 
' 

ING YEAR (Continued) 

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 

identifying the year in column (a). 
- 

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 

by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 

pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 

amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 
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Name of Respondent This Re ort Is: 

(1) |XI])An Original (Mo. Da. Yr) 
(2) DA Resubmission I I 

TAXES ACCRUED, PREPAID AND CHARGED DU 
' 

ING YEAR (Continued) 
5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 
identifying the year in column (a). 
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 
by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 

pertaining to electric operations. Report in column (l) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

 
 

 

 
 

 
 

Date of Report Year/Period of Report 
Southwestern Electric Power Company End Of 2018/04 
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Name of Respondent This Re ort Is: 

(1) |XI])An Original (Mo. Da. Yr) 
(2) DA Resubmission I I 

TAXES ACCRUED, PREPAID AND CHARGED DU 
' 

ING YEAR (Continued) 
5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 
identifying the year in column (a). 
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 
by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 

pertaining to electric operations. Report in column (l) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

 
 

 

 
 

 
 

Date of Report Year/Period of Report 
Southwestern Electric Power Company End Of 2018/04 
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Name of Respondent 

Southwestern Electric Power Company 

This Re ortls: 
_ 

(1) n Original (Mo, Da, Yr) 
(2) DA Resubmission / / 

TAXES ACC UED, PREPAID AND CHARGED DU ING YEAR (Continued) 
5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required Information separately for each tax year, 
identifying the year in column (a). 
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 
by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 
pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 
9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

Date of Report Year/Period of Report 

End of 2018/04 
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Name of Respondent 

Southwestern Electric Power Company 

This Re ortls: 
_ 

(1) n Original (Mo, Da, Yr) 
(2) DA Resubmission / / 

TAXES ACC UED, PREPAID AND CHARGED DU ING YEAR (Continued) 
5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required Information separately for each tax year, 
identifying the year in column (a). 
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 
by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 
pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 
9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

Date of Report Year/Period of Report 

End of 2018/04 
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 ear/Period of Report  
 

 
 

This Report is: Date of Report Y 

(1) _)_(_ An Original (Mo, Da, Yr) 

(2) _ 
A Resubmission I / 201a/Q4 

Southwestern Electric Power Company 
FOOTNOTEDATA 

Name of Respondent 

 

Schedule Page: 262.1 Line No.: 10 Column:a 

Consists of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009, 

included for purposes of reporting all prepaid tax activity. 

Schedule Page: 262.1 Line No.: 19 CoIumn:f 

This adjustment is for FIN 48 deferred taxes in the payable account that had an offset to 

accounts 410.1 and 411.1 in the amount of $1,356,243. 

,schedule Page: 262.2 Line No.:4 CoIumn:a 

Consists of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009, 

included for purposes of reporting all prepaid tax activity. 
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 ear/Period of Report  
 

 
 

This Report is: Date of Report Y 

(1) _)_(_ An Original (Mo, Da, Yr) 

(2) _ 
A Resubmission I / 201a/Q4 

Southwestern Electric Power Company 
FOOTNOTEDATA 

Name of Respondent 

 

Schedule Page: 262.1 Line No.: 10 Column:a 

Consists of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009, 

included for purposes of reporting all prepaid tax activity. 

Schedule Page: 262.1 Line No.: 19 CoIumn:f 

This adjustment is for FIN 48 deferred taxes in the payable account that had an offset to 

accounts 410.1 and 411.1 in the amount of $1,356,243. 

,schedule Page: 262.2 Line No.:4 CoIumn:a 

Consists of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009, 

included for purposes of reporting all prepaid tax activity. 
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Name of Respondent 2'1l;is Tgrt  _ 

I l(DMeite Bf R$p)ort 
Year/Period of Report 

, l"| nglna O, a, T 
 Southwestern Electric Power Company 

(2) I A Resubmission I I 
End Of 

_______ 

ACCUMULA ED DEFRRED INVESTMENT TAX REDITS (Account 255) 

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and 

nonutility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).lnclude in column (i) 
the average period over which the tax credits are amortized. 
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I l(DMeite Bf R$p)ort 
Year/Period of Report 

, l"| nglna O, a, T 
 Southwestern Electric Power Company 

(2) I A Resubmission I I 
End Of 

_______ 

ACCUMULA ED DEFRRED INVESTMENT TAX REDITS (Account 255) 

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and 

nonutility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).lnclude in column (i) 
the average period over which the tax credits are amortized. 
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(2) I A Resubmission I I 
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ACCUMULATED D FERRED INVESTMENT TAX CREDI S (Account 255) (continued) 

I I 

L‘ Ba|%g<§:egtrEnd gm oecaggrf ADJUSTMENT EXPLANATION 

page to Income - 
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ACCUMULATED D FERRED INVESTMENT TAX CREDI S (Account 255) (continued) 
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Name of Respondent 

Southwestern Electric Power Company (2) _ 
A Resubmission 

This Report is:  
(1) [An Original 

FOOTNOTE DATA 

Date of Report» Year/Period of Report 
(Mo, Da, Yr) 

I I 2018/Q4 

 

Schedule Page: 266 Line No.: 8 CoIumn:i 

Remaining amortization period of 13 Years. 
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This Report is:  
(1) [An Original 

FOOTNOTE DATA 

Date of Report» Year/Period of Report 
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I I 2018/Q4 

 

Schedule Page: 266 Line No.: 8 CoIumn:i 

Remaining amortization period of 13 Years. 
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