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LOUISIANA PUBLIC SERVICE COMMISSION

ORDER NUMBER U-35173

LOUISIANA PUBLIC SERVICE COMMISSION, EX PARTE

Docket No. U-35173, In re: Audit of Fuel Adjustment Clause Filings for Southwestern Electric
Power Company for the period of January 2016 through December 2018.  
 

(Decided at the February 24, 2021 Business and Executive Session.)

Overview

This audit was initiated in May 2019, and after completion of Staff’s review and analysis

of Southwestern Electric Power Company’s Fuel Adjustment Clause (“FAC”) filings, Staff filed

its Audit of Fuel Adjustment Clause Filings for Southwestern Electric Power Company for the

Filing Period of January 2016 through December 2018 (“Audit Report”) on August 3, 2020.

Subsequent to Staff filing its Audit Report, Southwestern Electric Power Company (“SWEPCO”

or “Company”) filed correspondence into the record indicating its concurrence with the Audit

Report, including its conclusions and recommendation, with a Joint Report and Draft Order being

filed November 5th, 2020. After filing the Joint Report and Draft Order, it was brought to Staff’s

attention that the findings of the audit report could potentially be relied on by SWEPCO, or other

parties, for pending/upcoming dockets associated with the Dolet Hills Power Station.  Dolet Hills

is jointly owned by Cleco Power and SWEPCO, and the parties have filed a joint application to

cease mining operations at the mines associated with Dolet Hills, and plan to file an application

requesting to retire the Dolet Unit earlier than the agreed upon 2026.

Staff has worked with SWEPCO to agree to reservation language that would reserve the

Commission’s right to review and determine the prudence of the operations and management of

Dolet Hills Power Station, including the mining operations. The proposed language does not

recommend any specific action or study be undertaken at this time, but merely reserves the

Commission’s inherent rights to undertake any analysis of the management and operations of the

Dolet Hills plant, the associated mines, and the decisions and actions of SWEPCO and Cleco

Power. This Commission, having reviewed and considered the Joint Report submitted by Staff

and SWEPCO finds said Joint Report to be acceptable and in accordance with the provisions of

the Commission’s General Order dated November 6, 1997 in Docket No. U-21497, and agrees to

the proposed agreed upon reservation language.

Jurisdiction

The Commission exercises jurisdiction over public utilities in Louisiana pursuant to Article

IV, Section 21(B) of the Louisiana Constitution, which states:

The commission shall regulate all common carriers and public utilities and have
such other regulatory authority as provided by law. It shall adopt and enforce
reasonable rules, regulations and procedures necessary for the discharge of its
duties, and shall have other powers and perform other duties as provided by law.
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Pursuant to that exercise of jurisdiction, the Commission issued the General Order dated

November 6, 1997 in Docket No. U-21497 regarding the treatment and allocation of fuel and

purchased power costs. The General Order also specifies certain costs that may be included in an

electric utility’s FAC, as well as costs that must be excluded, and required periodic audits of a

utility’s FAC filings to ensure the utility is in fact complying with the requirements contained in

the FAC General Order.

Joint Report

The Joint Report was filed November 6, 2020 providing notice to the Commission that

there were no unresolved issues with Staff’s Audit Report, and that the parties sought a

Commission vote, and approval, on the Joint Report. Generally, the Joint Report indicated that

overall SWEPCO’s costs passed through its Fuel Adjustment Clause (“FAC”) were reasonable,

and were appropriate and eligible for recovery. Staff also found a small number of minor reporting

errors and miscalculations including the use of an incorrect interest rate for several months and the

failure to report significant increases in the monthly fuel adjustment factor. While these errors

were noted by Staff to have caused an underpayment to customers, such underpayment was so

minimal that it did not warrant a refund as it would cost the Company more to issue said refund

than customers would receive as a credit to their bills.  A copy of the Joint Report is attached

hereto as Exhibit A.

Commission Consideration

This matter was considered at the Commission’s February 24, 2021 Business and

Executive Session. On motion of Vice Chairman Skrmetta seconded by Commissioner Francis,

with Chairman Greene and Commissioner Campbell concurring and Commissioner Boissiere

temporarily absent, the Commission voted to accept the Joint Report and Draft Order filed

November 6, 2020, with a reservation indicating that nothing in this Order is intended to preclude,

nor does it preclude, the right and authority of the Commission to review issues for October

through December 2017 as well as 2018 related to the Dolet Hills Power Plant, including any issues

related to the transition to seasonal operations, or otherwise concerning past, present and future

investments, expenditures, cost recovery, and prudence associated with the Dolet Hills Power

Plant.

THEREFORE, IT IS ORDERED:

1. That the Joint Report submitted by Staff and SWEPCO is accepted by this Commission.

2. The costs passed through SWEPCO’s FAC were prudent.

3. The costs were appropriate and eligible for recovery through the FAC consistent with the

Commission General Order dated November 6, 1997 and sound ratemaking principles.

4. The costs passed through SWEPCO’s FAC produced just and reasonable rates.

5. The costs passed through the FAC were necessary for the provision of electric service to

Louisiana ratepayers.
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6. SWEPCO shall make certain in future filings that it is following its managerial prudence
review process for ensuring that the FAC filings are accurate prior to submission to the
Commission.

7. SWEPCO shall develop and maintain written policies and procedures for compiling the
monthly FAC reports to ensure the accuracy of the data reported, pursuant to the
requirements of Commission Order U-34110.

8. In future filings, SWEPCO shall ensure that it is utilizing the prime interest rate as of the
last business day of the operations month in order to comply with the 1997 FAC General
Order.

9. In future filings, SWEPCO shall provide with its monthly FAC Reports, a brief summary
of any significant events that would have an extraordinary impact on the cost of fuel during
that month.

10. Nothing in this Order is intended to preclude, nor does it preclude, the right and authority
of the Commission to review issues for October through December 2017 as well as 2018
related to the Dolet Hills Power Plant, including any issues related to the transition to
seasonal operations, or otherwise concerning past, present and future investments,
expenditures, cost recovery, and prudence associated with the Dolet Hills Power Plant.
Such issues may be considered in any other docket initiated at the Commission for the
consideration of these issues.

This Order is effective immediately.

BY ORDER OF THE COMMISSION
BATON ROUGE, LOUISIANA
March 9, 2021

              /S/ CRAIG GREENE
            DISTRICT II
            CHAIRMAN CRAIG GREENE

             /S/ ERIC F. SKRMETTA
            DISTRICT I
            VICE CHAIRMAN ERIC F. SKRMETTA

             /S/ FOSTER L. CAMPBELL
            DISTRICT V
            COMMISSIONER FOSTER L. CAMPBELL

             /S/ LAMBERT C. BOISSIERE, III
            DISTRICT III
            COMMISSIONER LAMBERT C. BOISSIERE, III

             /S/ MIKE FRANCIS
            DISTRICT IV
            COMMISSIONER MIKE FRANCIS

BRANDON M. FREY
SECRETARY
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