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Via TELECOPIER NIGHT D] ERY RECEIVED BY FAX
Terri Lemoine Bordelon _
Records Division JUN -3 2019
Lauisiana Public Service Commission "
Galvez Building, 1215 Flaor LOUISNA PUBLIC SERVICE COMM 30N
402 North Fifth Street

Baton Rouge, LA 70802

Re: Cleco Power LLC, L9SC Docket 1)-35049, In Re: fune 2018 Monitoring
Report~ Application of Cleco Power LLC fin: (i) Authorization to
Implement Rate Reduoti Ming from the Tax Cuts and Jobs Act of
2017; (i) Authorization o Modify Certain Tanffs in connegtion with such
Rate Reductions; (itf) Authorization to Implement Residential Base
Reverue Decoupling; and (iv) Expedited Treatment

Dear Ms, Bordelon,

Enclosed are one (1) original and three (3) copies of the Motion of Cleeo Power LLC
Proposing the Seope of the Docket, for filing in the record of the captioned docker. Funther
enclosed is my firm's check 1o cover the fax-filing fee.

Please return onc (1) tithe-stamped copy of the filing wus.
1f you have any questions, or require any sdditional informatian whatsoevey, please do

not hesitate to contact us.
Respectully submited,
/
By: a JJ- ML
Daniel T. Pancamo
Nathen G. Huntwork
Collin Buisson
Counscl for Cleca Powes LLC
DTPAls
Enclosures

oo U-35049 Seavice List (via c-mail)
1. Robert Cleghorn (via e-maily
Christina McDowell {via ¢-mail) B
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BEFORE THE
LOUISIANA PUBLIC SERVICE COMMISSION

IN RE: FORMULA RATE PLAN - JUNE
2018 MONITORING REPORT AND
APPLICATION FOR AUTHORIZATION
TO IMPLEMENT RATE REDUCTIONS
RESULTING FROM THE TAX CUTS
AND JOBS ACT OF 2017 AND
RELATED RATE CHANGES AND
REFUNDS.

DOCKET NO. U-3504%

e et o Nt

MOTION OF CLECO POWER LLC PROPOSING THE SCOPE OF THE
DOCKETY

Cleeo Power LLC (“Cleco Power™), through undersigned counsel, respectfully submits this

Mation Proposing the Scope of the Docket, 85 ordered by this Tribumal pursuant to the Report of
Apnl 30, 2019 Stans Conference, issud April 30, 2019,
T BACKGROUND ;

The Tax Cuts and Jobs Act of 2017 (the “TCIA") wes signed into law on December 22,
2017, with an effective date of Janusry 1, 2018, Among other things, the TCJA reduces the top
stanutary comporate federal incoms tax rate from 35% (o 21%, effective far tax years beginning
after December 31, 2017, The reduction in the corporate federal income fax rate reduces the
effective stanutory rale used for determining Cleco Power’s revenue requirements,

Subsequent {0 the enactment of the TCYA, the Louisiana Public Service Commission (the
“Commission” or the “LPSC"}opened Dockel No. R-34754" 10 address issues arising out of the

TCJA and its impact upen LPSC-jurisdictional wilitiss and their respective customers. Upon the

tusion of the nilemsaking, the Commission issued Gensral Order No. 11-30-2018 (R-34754),

! Docket No. 1-34754, Lowsizna Public Service Commission, ex parte, fn re. Conpidzrativn of appropriate munner
fa flow thrawgh to rarepayérs tha banefir of the reduttion kn corporate indame 1axes 2 & rasult of the Tax Cuts and
Jobr Act, treabmens of the requlatory liability ordered by the Commission 10 be recorded by wailiries pursuart 1o the
Commisiion”t Spacial Ovdar 13-2018, and refored mutrers,

TDI61B43E2
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issued on November 30, 2018, as amended and superseded by General Order No. 2-7-2019 (R-
14754, issued on Fabruary 7, 2019 (the "TCIA Genersl Order”), which esublished the
Commissian's final ruls (the “Final Rule").

On Janwary 31, 2019, pursuant to the Fine) Rule, Cleco Power submined its Application,
supported by the Direct Testimony of Cleco Powey's wimess J. Robert Cleghom.

On April 30, 2019, & status conference was convened in this docket. The parties agreed 1o
a procedural schedule, which was memorialized in the referenced Report of April 30, 2019 Status
Conferénce, During ihe stanus conferenee, certain parties raised issues regarding the proper scope

of this docket, and this Tribunal directed the parties to file motions by June 3, 2019, to discuas the

proper scope of this docket.
. RE TED SCOPE O

A Cleeo Power's Application and Testimony:

In its Application, and as deseribed more fully ia Mr. Cleghors's Direct Testimony
(excerpts of Mr. Cleghorn's Direct Testmony are anached hereto for convenient
reference), Cleco Power made the following recommendations:

1. Cleco Pawer would reduce its base revenue requirement by $31.6 million

dly, and r ded allocation of 100% of that reduction 0

rasidenitial customers (pepse see [tam 2, p. 4, lines 12-19 of Mr. Cleghom’s
Diréct Testimony),
2. Cleco Power would refund to all retsil customess the difference in revenue

requireents related © the change in stamtory tax rates, for revenues

2
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collect=d sinte January 1, 2018 (please see Ttem 3, p. 4, lines 20-23 and p.
5, lines 1-5, of Mr. Cleghomn’s Direct Testimony for furtacr detail),

Cleco Power would continue the current customer benefit from the
reduction 30 tate bese for excess deferred federal ineome tax until te
Commission spproved the methodology for providing the benefit in Cleco
Pawer's next rate case (pleste see Iren 4, p. 5, lines 6-1 1 of Mr. Cleghom’s
Direct Testimony for further detail).

Cisco Power preposed a ring of its Residential Service tariff

{please see ltem S, p. 5, lines 14-18 of Mr. Cleghom’s Direct Testimony for
further detail),

Cleco Power proposed d ling of residential base from

residential energy consumption (please see Tiem 6, p. 5, tines 19-22 of Mr.

Cleghorn's Direct Testimany for funtier detail).

B.  Cleco Power's June 2019 Rate Casc,

Pursuant 1o Order Wo. U-33434-A, izsued April 7, 2016, in Docket No. U—Sl“‘!}‘l.1

Cleco Power i5 requirsd 1o file a full rate ease ia June 2019, pussoant to Regulatory

Commitment No. 4 (conmined in Attachment A 1o that Order).

Givea the proxinity of Cleco Power's rsic case ling, Cleco Power maintains the

(with one exception, described below) it may be more appropriatc and mose efficient 1o

address the recommendations describiad above holistically in its rate case, due to be filed

in June, Further, given that the reselution of Cleco Power's Application i this docket and

* Diocket Na. U-33434, Cleso Power LLE, ex phrte, Jrre: Joint Applicatean of Cleco Power LLC and Cleco Fartners
LP for: (i) Authariation for the Change of Owniiship ond Cantrol of Cleze Pawer LLC and (i} Expodited

Freatment.

FD261S302
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it rate case wonld otherwise take place on roughly parallel tracks, Cleco Power maintains

that theze would bz no harm %o its in add its dations in the June

2019 rate case

Accordingly, Cleco Power proposes that the scope of this docket should be as

described in Section {C) below.
€. Cleco Povier's Proposal.
Cleco Power is proposing that the dations described in Seotions I(AX(1),

(3), (4), and (5) above be deferred for consideration in Cleco Power’s June 2019 rate chse.
With respect 1o the recommendation degeribed in Seetion [[{A)(2) above, regarding
the refumd to all yenail custommers af the difference in revenue requirements related to the

change in stannory tax rates, Cleeo Power is proposing that this dation, and its

sesolution, remain in this dacket. As described in Mr. Cleghorn’s Direct Testimony, Cleco

Power is requesting that the refund be all d 1o all of it utilizing the

aflacation methadalogy used 1o allocate charges under the Infrastructure and Incremental

Cost R v (“1ICR") provisions of Cleco Power's Amended and Restated Formule Rate
Plisi, suthorized by the Commission pursusnt 1o Order No. U-32779, issued June 27,2014,
in Docket No, U-32779." To the extent that the Commission suthorizes Cleco Power's
request, the refimd would be imyplumented 25 soan as reasonably possible thereafter.
Implementation of the refund &s soon &5 rcasomably possible following Commission

authorization would be consi with thie Commission's direotive in the Final Rule that

" Docket No. 11-32779, Gleca Power LLC, ex parte, Jn ré: Application of Claco Power LLC for: (i) Exténsion of it
Formula Rate Flan (FRP), Firet Authorized by LPSC Order No. U-30689, ssued Dctobar 28, 2010; and (1)
Censalidagion of D Na, £-33133 with thir Docket.

O]
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such refund amounts shall be flowed through to ratepayers as quickly as possible (se¢ Final
Ritle, Section LB, General Order No, 2-7-2019 (R-34754) at p. 15 of 26),

D, Cleco Pawer's Duscussions with the Parties.

As deseribed i the Unopposed Joint Mation to Amend Procedural Schedule filed
in this docker on Masy 31, 2019, by counsel for LPSC Swaff (“Staff"), Packaging
Carporanion of Amesica (“PCA"), and Cleco Power, the parties are currently engaging in
good-faith disoussions in an effory o reach agreement on the scope of this proceeding, as
well as the suhstantive issues, in sdvance of the proposed June 28, 2019 filing date for Staff
and PCA responses to this filing. Cleco Power has reviewed this filing with counsel for
Staff and PCA, and consents to S1aff's and PCA’s reservation of their regpective rights ©
address this filing and Cleco Power's January 31, 2019 filing regarding issucs of scope in
their Tune 28, 2019 responsive filings, in the event the partics are winble to achieve &
resolution of such issues prior to such date. Assuminig the parties are shie to achieve 2
resolution of such issues, Cleco Power would file an uncontested stipulated settlement
package in this docket reflecting such resolution

WHEREFORE, Cleco Power respectfully requests tnat this Motion Proposing the
Scope of the Docket be adopted a5 se1 forth above, subjeet to the reservation of rights of

Staff and PCA described in Paragraph 11{D) above,

Respectfully submitted,
PHELPS DUNBAR, L.L.P.

Bﬂ Mu;i /I/ Péﬁl(ﬂua—a

NATHAN G HUNTWORK (Bar Roll No, 31789)
DANIEL T. PANCAMO (Bar Rall No. 19726)
COLLIN BUISSON (Bar Roll No. 38146)

Phelps Dunbar, LLP

(&)
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365 Canal Strest, Suite 2000

New Orleans, Louisiana 70130-6534

Telephone: (504) $66-1311

Fax: (504) 568-9130

Email: nathan huntwork@phelps.com
dan.pancamo@phelps com
collin buissong@phelps.com

Attorneys for Cleco Power LLC

CERTIFICATE OF SERVICE
1 hereby cextify that [ have on this 3rd day of June, 2019, served copies of the foregoing
upon all known parties (o this proceeding by olectrondc mail and/or by ULS, Mail, pastage prepaid
and properly addressed to all parties of record.

b&&\gzﬂ "/[ ‘Zg.umu,_ﬁ

Danijel T. Pancamo
La. Bar Roll No. 19726

(6)
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BEFORE THE
LOUISIANA PUBLIC SERVICE
COMMISSION -

EX PARTE: CLECO POWERLLC JUNE
2018 MONITORING REPORT - '
APPLICATION OF CLECO POWER LLC |
FOR: (D) AUTHORIZATIONTO
TMPLEMENT RATE REDUCTIONS
RESULTING FROM THE TAX CUTS
AND JORBS ACT OF 2017; (II)
AUTHORIZATION 110 MODIFY
CERTAIN TARIFFS IN CONNECTION
“WITH SUCH RATE REDUCTIONS; (11
AUTHORIZATION TO IMPLEMENT
RESIDENTIAL BASE REVENUE
DRECOUPLING; AND (EV) EXPEDITED
TREATMENT

 DOCKET NO: U38149
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BEFORE THE

LOUIBLANA POBLIC SERVICE COMMISSION

EX PARTE: CLECO POWER LLC JUNE 2048
MONITORING REPORT - APPLICATION OF
CLECO POWERLLCFOR: (I)
AUTHORIZATION T0 IMPLEMENT RATE
REDUCTIONS RESILTING FROM THE TAX
CUTS AND JOBS ACT OF 2017; (i)
AUTHORIZATION TO MODIFY CERTAIN
TARIFFS IN CONNECTION WITH SUCH
RATE REDUCTIONS; (1Xf) AUTEORIZATION
TO IMPLEMENT RESIDENTIAL EASE
REVENUE DECOUPLING: AND (IV)
EXPEDITED TREATMENT

DOCKET NO. U-33049

A e e Nt e A i e

DIRECT TESTIMONY
OF
J ROBERT CLEGHORN

ON BEHALF OF
CLECOPOWER LLC

JANUARY 31, 201%

FOASIGHIS
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Cleco Power LLC

Dizect Testimony of 1. Robert Cleghdm

LPSC Docket U-35049
1 Whmﬁhﬁuﬁs&%ﬂ&&d?@hmﬂy
2 ddressed. My testi dd these two other recommendations i Sectians
3 VA and VIIL
4 In Cleen Power's recor dations are a8 Sllows;
5 A: CompHanee with the TCIA Orden .
6 1. Cleco Poswer recommends that this filing be recognizsd as corplisnt with the
7 TCIA Ordor. Except o axpressly provided herein, this filing has no effect on
] the getiement in Cleco Power's FRF Extension Docket, which established
] ) rates and charges curéntly billed to Cleco Power's LPSC-jurisdictional
10 customers, Please see Sectinn [0 of my testimony in support of this
n recommendation.
12 ‘ 2. Cleoo Power will reduce ily base revenue requirement by $31.6 million
13 sonnally, ind recommeads that 100% of ther reduction be allocated 10
14 residentisl customers, and that the allocation of Rider FRP revenues be fixed
15 ai the allocations wilied for Rider FRP chsrges eﬁenﬁvc July 1, 2018,
16 . Anticipating timely mypoval of biofh the determination of the tote] rechict
17 and the allocation of the ssvings, the reduced chargss would be effective Tuly
18 1, 2019, Please sse Section TV of my testimony in support of this
it recommendstion. .
0 3. Bor rovenes coflected since Jonmery |, 2018, Clezo Power will refind 10 all
2 mdlummm&ﬂﬁmmmmwm&m&aw

in statutory tax rates: Anticipating implementution of new mies effective July
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Cleco Powe LLC |
Direct Testimony of J, Robert Clegham
1PSC Docket U-35049

recommendy fhut this refund be reflected as m sepamate line ifem, with
retemaking stmilar 1o Rider JICR, and In pardenler, oredited to customér bills
‘over twelys manthe beginning July 1, 2019, and be subject to & true-up in
subsequent Rider [ICR charges, Plaase sec Scotion V.of my testimony in
support of s recommendation.

4, Cleso Power recommends that the onmrent castomer banafit from the reduction

10 rate Hase pormspondig to the valne of excess deferred federal income tax
(“EDFIT") costinue nil the LPSC spproves any change in the methed for
providing the bénefit upon the conclusian of the fate case the Company will

: ﬂcthQﬁls.bPl&usuMm‘ﬁnfmymﬂimnny for suppart of thia
recommendation.

Amended snd Restated Formula Rate Plan provisions for cousideration in
imylementing the customer benefit of TCIA:

5 Puryannt to FRP Scction 3.5 (SPECIAL RATE FILINGS), Cleco Power
" proposes & modest restructiring of its Residential Service tariff, which will
provide the mejority of its Jowes usage Tesidential customers 8 lager
eeanamic benefit than ity higher usage misidental cogtomers. Details of this'

proposel are deseribed in Section VL of my teatimony.

6. In recognition 6f the modsmuisly increased volntlity i residentiol reveauss,

Ckwhwmmdmwwmﬁmtmm&mmﬁdmﬁd
energy consumytop. Please see Section VI of my testimbny in stpport of
this revommendetion.

12
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FACSIMILE NO

TELEPHONE NO.:

FROM:

RE:

Mhefes Darbar LLP Ne. 0753 P

PHELPS DUNBAR w:

————— IOUNSELORS AT LAW———

‘,"j g’mn Strest, Lim;g;f;ﬂﬂ RECEIVED BY FAX

(504) 566-1311

FAX: (504) 5689130 JUN -3 2019
FACSIMILE COVER SHEET 1OUISIANA, PUBLIC SERVICE COMM:SSIoN

June 3, 2019

OUR FILE: 12522-497

Ms. Terri Lemaine Bordelon
Loisiana Public Service Commission
Records Division

(225) 342-0877

(425) 3423157
Daniel T. Pasicémo
(504) 584-9265 phone
{(504) 568-9130 fax.

Cleco Powsr LLC
Decket No. U-35049

TOTAL PAGES (INCLUDING THIS PAGE): .

MESSAGE: Dear Ms. Bordelon - Please sec the attached Motion of Cleca Power LLC
Proposing the Scope of the Docket, for filing in Docket No U-35049. Please donot hesitats to
call if you have any questions. Thank you!

Dan Pancamo

CONFIDINTIALITY NGTICE
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