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Q46.

may include formula rates, rider and trackers, or the ability to
periodically adjust rates for construction work in progress) as well as
the process and timeframe of general tariff/base rate cases —those that
are fully reviewed by the regulator, generally in a public format that
includes testimony of the utility and other stakeholders and interest
groups. We also look at the track record of the utility and regulator for
timeliness. For instance, having a formula rate plan is positive, but if the
actual process has included reviews that are delayed for long periods, it
may dampen the benefit to the utility.”*

S&P couches its criteria in similar terms, where it appears under two “pillars”:
“Tariff-setting procedures and design-Recoverability of all operéting and capital costs
in full” and “Financial stability-Timeliness of cost recovery to avoid cash flow
volatility”.*® Similar to what Moody’s alludes to at the end of the quote above, S&P
also concentrates on the details in an FRP to determine whether it will improve the
matching of costs and recovery or impede it. If an FRP has the flexibility and form that
adjusts rates in a timely way to reflect the most current cost levels, it reduces regulatory
lag. 1If it lacks those features, it is worse than standard ratemaking because it

perpetuates the underearning situation by essentially “locking in” the lag.

DOES THE CURRENT ELL FRP FALL INTO THE CATEGORY OF A LAG-
REDUCING RATE PLAN?

Not fully. In some respects, it does the opposite because of the rate change cap
accompanying the current FRP. As discussed by Mr. O’Malley, the recent earnings

track record by ELL shows that it has under-earned its authorized return significantly

49

50

Moody’s, Rating Methodology, Id. at p. 12.
S&P, Criteria | Corporates | Utilities: Key Credit Factors for the Regulated Ultilities Industry (July 7,

2021), /4. at p. 3.
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in each of the past three years.®! That’s an indication that the locked-in regulatory lag
phenomenon is in place and needs to be addressed. The FRP is still a valuable, lag-
reducing approach to setting rates that can benefit ratepayers and support ELL’s credit
ratings, and both S&P and Moody’s cite it as a key strength to the ELL credit profile.>?
But, improving the regulatory lag that is now embedded in the current FRP would
protect ELL’s credit ratings as ELL’s capital requirements driven by its customers’

diverse needs pressure ELL’s cash flows.

MR. O'MALLEY AND MS. MAURICE-ANDERSON DISCUSS THE NEED FOR
THE LAG-REDUCING FEATURES IN ELL’S FRP — THE ADDITIONAL
CAPACITY MECHANISM, THE TRANSMISSION RECOVERY MECHANISM,
AND THE DISTRIBUTION RECOVERY MECHANISM — TO CONTINUE AND
IMPROVE. WOULD CONTINUING AND IMPROVING THESE FEATURES BE
VIEWED POSITIVELY BY THE CREDIT RATING AGENCIES?

Yes. Moody’s identifies the need for timely recovery of operating and capital costs to
meet its expectations of financial performance.? As their utility methodology explains,
timeliness of cost recovery includes “the lag between the time that a utility incurs major

construction expenditures and the time that a utility will start to recover and/or earn a

51

Application of Entergy Louisiana, LLC for Approval of Regulatory Blueprint Necessary for Company to

Strengthen the Electric Grid for State of Louisiana, Louisiana Public Service Commission (August 2023), (Direct
Testimony of Mr. O’'Malley), /d. at 27-28.

52

S&P, Entergy Louisiana, LLC (August 25, 2022), Id. at p. 1. See also, Moody’s, Entergy Louisiana,

LLC Credit Opinion (July 19, 2023), Id. at p.1.

53

Id. at3.
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return on that expenditure,”>* This language indicates the need to continue the FRP

and its lag-reducing features.

DO YOU BELIEVE THAT ELL IS TAKING THE APPROPRIATE APPROACH TO
SUPPORTING ITS CREDIT | RATINGS IN ITS FINANCIAL PLANNING
PROCESS?

Yes. I have reviewed Mr. O’Malley’s discussion of ELL’s financial planning process,
how it incorporates the guidance of the credit rating agencies, and how it uses the FFO
to Debt Ratio in that process. In my opinion, ELL has a prudent process for balancing

its capital needs versus the need to preserve its financial condition.

DO YOU BELIEVE A SUPPORTIVE ROE DETERMINATION WOULD BE AN
IMPORTANT FACTOR IN THE RATINGS AGENCIES® EVALUATION OF THE
REGULATORY ENVIRONMENT?

Yes. As I stated aiaove, the authorized ROE is the most prominent feature of a rate case
decision after the amount of the rate increase or decrease. The authorized ROE reveals

the regard that the regulator has toward the investors that are furnishing the capital

_needed to maintain safe and reliable utility service and achieve other public policy

goals.

54

Moody’s, Rating Methodology, Id. at p. 12.

39



10

11

12

13

14

15

16

-Entergy Louisiana, LLC

Direct Testimony of Todd A. Shipman
LPSC Docket No. U-

Q50.

WOULD IGNORING THE COMPANY’S PROPOSAL REGARDING THE
INFLATION REDUCTION ACT BE VIEWED NEGATIVELY BY THE RATINGS
AGENCIES?

Yes, as Mr. O’Malley explains in his direct testimony,*® the Inflation Reduction Act
will have a negative effect on cash flow if the ratemaking treatment does not recognize
and accommodate for it. In addition to the sound rationale of the proposal (i.e.,
matching the tax benefits with the generation of the electricity that ratepayers are
consuming), it helps to preserve the cash flow metrics that the rating agencies focus on
whén determining financial risk. (See question 24 supra.) The long-term thinking that
underlies the proposed treatment of the production tax credits would, if adopted, also
make a favorable impression on the rating agencies as they alssess the regulatory risk
of ELL, and other Louisiana utilities for that matter. Conversely, an adverse treatment
of the production tax benefits would create a drag on ELL’s cash flow, stressing both

its. credit metrics and ability to earn its allowed ROE, both of which harm both ELL

and its customers for the reasons I have explained.

55

Application of Entergy Louisiana, LLC for Approval of Regulatory Blueprint Necessary for Company to

Strengthen the Electric Grid for State of Louisiana, Louisiana Public Service Commission (August 2023), (Direct
Testimony of Ryan O’Malley), id, at 20-22.
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WOULD THE COMPANY’S REQUEST TO UPDATE ITS DEPRECIATION
RATES BE CONSIDERED BY THE RATINGS AGENCIES IN THEIR
EVALUATION OF THE RATE CASE DECISION?

Yes, for the same reasons I cite in the previous answer. Depreciation is major driver
of a utility’s cash flow, and neglecting the deterioration in cash flow and prioritizing
short-term considerations in ratemaking decisions would lead the rating agencies to
assigning greater risk to ELL on both the business and financial sides of the rating
equation. I also think the burden of ELL’s large and growing capital program will bring
greater scrutiny to the Commission’s response to that burden and the regard it shows

to the need for capital recovery to keep pace with the increased spending.

MS. INGRAM DISCUSSES A PENDING LPSC RULEMAKING DbCKET THAT
CONSIDERS CHANGING THE REGULATORY FRAMEWORK FOR
INDUSTRIAL CUSTOMERS, INCLUDING ALLOWING INDUSTRIAL
CUSTOMERS A LIMITED FORM OF OPEN ACCESS. IS THIS A CREDIT
SUPPORTIVE DEVELOPMENT?

No. Due to ELL’s significant level of reliance on industrial sales and the robust capital
expenditure program to meet the requirements of all customers, including this customer
class, a move toward retail open access by the LPSC, which would be surprising at this
point in time, would risk creating future stranded investment. The disruption and
increased risk from allowing industrial customers to bypass ELL would introduce more
stress to the rest of the Company’s customers and its financial condition. The

Commission’s decision on this matter must consider ways to contain risk so that other
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ratepayers are not burdened with greater costs and investors are not exposed to more
risk. Otherwise, credit quality will suffer, and the cost of capital will rise, placing more

cost burdens on ratepayers amid a downward risk spiral.

DOES A REGULATORY SUPPORTIVE ENVIRONMENT EQUATE TO THE

- COMMISSION GRANTING EVERY UTILITY REQUEST FOR A NEW

REGULATORY MECHANISM FOR A PROPOSED CAPITAL INITIATIVE? |

Of course not. Regulators generally are obligated to determine whether a utility request
is in the public interest. For example, a regulator may determine that customer
affordability concerns outweigh facilitating certain infrastructure investments through
a new regulatory mechanism. In that instance, the regulator should not approve the
infrastructure improvements and provide transparent direction to the utility on how to
prioritize the needs of customers. In this way, the regulator would demonstrate support
for ELL’s financial condition and' protect customer inFerests. In contrast, a decision
directing the utility to undertake the infrastructure improvements and manage its
financial condition without the new regulatory mechanism, despite evidence indicating
that the utility’s financial condition would be adversely affected, would be the worst
possible outcome from a credit ratings perspective and would expose customers to

higher capital costs.

PLEASE SUMMARIZE YOUR RECOMMENDATIONS TO THE COMMISSION.

ELL is now faced with increasing capital costs just as investments in resilience and

clean energy are needed by ELL’s customers and poised to grow. Accordingly,
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customers are likely to experience benefits if the Commission uses its authority
constructively in this proceeding and others to reduce risks on which it has significant
influence and thereby put downward pressure on capital costs. Ultimately, this
downward pressure on capital costs would translate into downward pressure on the

rates that customers will pay for electric service in the coming years.

Q55. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes, at this time.
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STATE OF MASSACHUSETTS

COUNTY OF BARNSTABLE

NOW BEFORE ME, the undersigned authority, personally came and

appeared, TODD A. SHIPMAN, who after being duly sworn by me, did depose and say:

That the above and foregoing is his sworn testimony in this proceeding and

that he knows the contents thereof, that the same are true as stated, except as to matters and

things, if any, stated on information and belief, and that as to those matters and things, he

verily believes them to be true.
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SWORN TO AND SUBSCRIBED BEFORE ME
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TODD A. SHIPMAN, CFA

tshipman@uitility-credit.com
857.260.0656

Experience
Utility Credit Consultancy LLC Orleans, MA
Principal May 2018 - Present

Founded a consulting firm to provide utilities with expert witness services and advice
on capital market strategies. Specialize in capital markets issues, credit rating
advisory, and hybrid securities.

Boston University Boston, MA
Lecturer January 2017 = June 2020

Adjunct faculty member in the Questrom School of Business, Department of
Finance. Taught advanced undergraduate finance courses covering capital markets,
monetary and economic policy, and corporate finance.

S&P Global Ratings New York, NY and Boston, MA
Senior Director April 2014 - May 2018
Director April 2000 - April 2014

Associate Director March 4987 - April 2000

Sector Specialist on the Global Infrastructure Ratings North American Utilities team.
Performed credit surveillance of utilities, pipelines, midstream energy, and diversified
energy companies. Chaired most team rating committees. Wrote credit reports and
commentaries and led outreach efforts to investors and the regulatory community,
including speeches and training seminars. Lead analytical role developing global
rating criteria for utilities, master limited partnerships, and hybrid capital securities.

Electric Utility Research Inc (defunct), San Francisco, CA

Senior Vice President May 1996 - March 1987
Edited and contributed to an investor newsletter covering the electric utility industry
Sithe Energies Inc. New York, NY '

Manager, Regulatory Affairs November 1993 - May 1996

Managed state regulatory matters for a major independent power company.
Coordinated interventions in regulatory proceedings. Assisted in identifying
development opportunities. Participated in investor relations activities.

Regulatory Research Associates Jersey City, NJ
Vice President October 1993 - November 1993
Senior Analyst August 1989 - October 1993
Analyst August 1985 - August 1989

Analyzed and reported on actions by state regulators affecting the financial status of l
electric, gas, and telephone utilities for a firm that provided research to the Wall St.
community. Contributed to the firm's sell-side research.
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Education
J.D., Texas Tech University School of Law, Lubbock, TX May 1984
B.B.A., Texas Christian University, Fort Worth, TX May 1981

Professional Affiliations & Other Activities
Executive Advisor, Concentric Energy Advisors, Marlborough MA

Chartered Financial Analyst

Wall Street Utility Group

Fixed Incomne Analysts Society Inc

Society of Utility and Regulatory Financial Analysts
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Utility

(&) Credit
(%) Consultancy LLC

FILINGS

Unless otherwise noted, the proceeding was a rate case.

Client: Hawaiian Electric Companies

State: Hawaii

Docket/Proceeding: # 2018-0088, Instituting a Proceeding to
Investigate Performance-Based Regulation

Date: October 25, 2018

Submittal: Regulatory Assessment Brief (Appendix: Effect of Major
Regulatory Reform on Credit Quality)

Client: Avista / Hydro One

State: Washington ‘
Docket/Proceeding: #UM 1897, In.the matter of HYDRO ONE
LIMITED, Application for Authority to Exercise Substantial Influence
over the Policies and Actions of AVISTA CORPORATION

- Date: October 4, 2018

Submittal: Rebuttal Testimony of John R. Reed (Exhibit 2601
Independent Report of Todd A. Shipman)

Client: Wisconsin Electric Power Co. / Wisconsin Gas LLC
State: Wisconsin

Docket/Proceeding: #05-UR-109

Date: March 28, 2019 / September 17, 2019

Submittal: Direct and Rebuttal Testimony
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Eutitity
By Credit .
(H)Consultancy LLC

FILINGS

Client Wisconsin Public Service Corp.
State: Wisconsin
Docket/Proceeding: #6690-UR-126
Date: March 28, 2019

Submittal: Direct Testimony

Client: San Diego Gas & Electric Co.

State: California

Docket/Proceeding: #A.19-04-017 (Cost of Capital)
Date: April 2019 / August 1, 2019 / August 21, 2019
Submittal: Direct, Supplemental, and Rebuttal Testimony

Client: Consolidated Edison of New York Co.
State: New York

Docket/Proceeding: #19-E-0065 & 19-G-0066
Date: June 14, 2019

Submittal: Rebuttal Testimony

Client : Roanoke Gas Co.

State: Virginia

Docket/Proceeding: #PUR-2018-00013
Date: July 30, 2019

Submittal: Rebuttal Testimony




Bty
Credit
(®]Consultancy LLC

Client: Hawaii Electric Light Co.
State: Hawaii
Docket/Proceeding: #2018-0368
Date: October 9, 2019

Submittal: Rebuttal Testimony

Client: Mississippi Power Co.

State: Mississippi
Docket/Proceeding: #2019-UN-219
Date: November 26, 2019
Submittal: Direct Testimony

Client: Southwestern Public Service Co.

State: New Mexico
Docket/Proceeding: #19-00170-UT
Date: December 20, 2019
Submittal: Rebuttal Testimony

Client: Southwestern Public Service Co.

State: Texas
Docket/Proceeding: #49831
Date: March 11, 2020
Submittal: Rebuttal Testimony
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Eutility
Credit
(B)consultancy LLC

FILINGS

Client: Southwest Gas Corp

State: Arizona

Docket/Proceeding: #G-01551A-19-0055
Date: March 11, 2020

Submittal: Rebuttal Testimony

. Client: Hawaiian Electric Companies

State: Hawalii

Docket/Proceeding: # 2018-0088, Instituting a Proceeding to
Investigate Performance-Based Regulation

Date: June 18, 2020

Submittal: Phase 2 Statement of Position (Exhibit C2: Financial
Integrity and Credit Ratings)

Client : Arizona Public Service Co.

State: Arizona

Docket/Proceeding: #E-01345A-19-0236
Date: November 6, 2020

Submittal: Rebuttal and Rejoinder Testimony
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Utility
Credit
(®]Consultancy LLC
FILINGS

Client: Southwestern Public Service Co.

State: New Mexico

Docket/Proceeding: #20-00238-UT

Date: December 18, 2020

Submittal: Direct Testimony; Rebuttal Testimony

Client: Southwestern Public Service Co.

State: Texas

Docket/Proceeding: #51802

Date: February 8, 2021

Submittal: Direct Testimony, Rebuttal Testimony

Client: Orange and Rockland Utilities Co.

State: New York

Docket/Proceeding: #21-E-0074 & 21-G-0073
Date:January 29, 2021

Submittal: Direct Testimony, Rebuttal Testimony

Client: Puget Sound Energy, Inc.

State: Washington _

Docket/Proceeding: #UE-220066 & UG-220067

Date: January 31, 2022

Submittal: Direct Testimony, Testimony In Support of Settlement
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Eutility
Credit
(&) Consultancy LLC

FILINGS

Client: Wisconsin Electric Power Co. / Wisconsin Gas LLC
State: Wisconsin

Docket/Proceeding: #5-UR-110

Date: April 28, 2022

Submittal: Direct Testimony

Client Wisconsin Public Service Corp.
State: Wisconsin
Docket/Proceeding: #6690-UR-127
Date: April 28, 2022

Submittal: Direct Testimony

Client: Consolidated Edison of New York Co.
State: New York

Docket/Proceeding: #22-E-0064 & 21-G-0065
Date: June 1.7, 2022

Submittal: Rebuttal Testimony

Ciient: Entergy Louisiana LLC

State: Louisiana

Docket/Proceeding: #U-36625, Application for approval of the
Entergy Future Ready Resilience Plan (Phase I)

Date: December 21, 2022

Submittal: Direct Testimony
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Eutitity
@ Credit

(®Consultancy LLC 7
FILINGS

Client: Southwestern Public Service Co.
State: Texas

Docket/Proceeding: Docket #54634
Date: February 8, 2023

Submittal: Direct Testimony, Rebuttal Testimony
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RATINGS SCALES

MOODY'S
INVESTOR S&P GLOBAL
SERVICE RATINGS
Aaa AAA
‘Aal  AA+
Aa2 AA
Aa3 AA-
Al A+
A2 A
A3 _ A-
Baal ‘ BBB+
Baa2 BBB
Baa3 BBB-
Bal ' BB+
BaZ2 BB
Ba3 BB-
B1 ’ B+
B2 B
B3 B~
Caal CCC+
Caa2 ccc
Caa3 CCC-
Ca CcC
C C
D D

Note: The line demarcates the investment-grade/speculative-grade divide
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Mooby’s
Rating Action: Moody's affirms Entergy's Baa2 rating and maintains negative outlook; affirms
Entergy Louisiana's Baa1 rating and changes outlock to stable

12 Jun 2023

Approximately $16 billion of debt securities affirmed

New York, June 12, 2023 — Moody's Investors Service (Moody's) today affirmed the ratings of Entergy Corporation
(Entergy, including its Baa2 senior unsecured rating) and its largest subsidiary, Entergy Louisiana, LLC (ELL, including
its Baa1 Long-term [ssuer Rating).

Entergy's outlook remains negative due partly to the risks associated with its System Energy Resources, Inc. (SER),
Ba1 negative) subsidiary, including the potential for material customer refunds, and management's current evaluation
of SERI's financial viability.

The change in the outlook of ELL fo stable from negative is prompted by the full storm cost recovery provided by state
regulators for the most recent storms, which helps to mitigate risks associated with the company’s very high physical
ciimate risks (E-4 issuer profile score) and potential asset damage from future storm events. We expect this cost
recovery to help ELL's financial metrics improve, including a cash flow to debt ratio of at least 18% by year-end.

Afulllist of affected ratings is provided fowards the end of this press release.
RATINGS RATIONALE

"The negative outiock on Entergy considers the potential for a material amount of customer refunds at a time when its
financial ratios are weak for the rating and a new hunicane season in the Gulf of Mexico has begun" said Ryan
Wobbrock — Vice President and Senior Credit Officer. "The company continues to lag the financial metric thresholds
that we have indicated would be necessary for it to maintain a Baa2 rating, including 14% cash flow to debt by year-
end, and faces several headwinds in achieving these melfrics, most notably risks associated with subsidiary SERI's
ongoing financial viability" added Wobbrock.

Although Entergy continues to make progress toward improving its financial position after enduring over $5.0 billion of
storm damages in 2020 and 2021, the company's ratio of cash flow from operations before changes in working capital
(CFO pre-WC) to debt was only 12% through LTM Q1 2023, well below the 14% level we have indicated could resuit
in a downgrade. Moreover, the potential for material customer refunds at SERI and management's curent review of
SERI's finandial viability remain significant credit risks for the Entergy organization, precluding a stable outlook at the
holding company.

Entergy’s largest subsidiary, ELL, also faces very high risks assodiated with its storm-prone service temitory and the
potential for physical asset damage amid severe weather events. However, these risks are partly mitigated by ongoin
cost recovery allowed by the Louisiana Public Service Commission (LPSC). Despite a more highly politicized
regulatory process in 2022/23, the LPSC ulimately granted ELL around $5.0 billion in storm cost securitization bonds
for storms that occurred in 2020 and 2021. Louisiana has a long track record of providing full storm cost recovery - a
trend that is expected to continue for future stoms.

Furthermore, ELL's financial ratios are improving, with a ratio of cash flow from operations before changes in working
capital (CFO pre-WC) to debt of about 16% through LTM 1Q 2023, up significantly from under 8% in 2021. We expec
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this ratio to trend even higher in the coming months and remain in the 18-20% range over the next two years.

Cutlooks

Entergy’s negative outlook reflects the sizeable contingent liabilities facing the parent company if SERI litigation
outcomes result in substantial customer refunds; the resuilt of which could either require significant incremental funding
needs or cause management to explore other protections fo restructure SERI's obligations — both credit negatives.
The negative outlook also reflects Entergy’s weak financial metrics, which may not recover sufficiently to support the
current Baa2 rating with sufficient cushion to withstand unexpected events.

ELL's stable outlook reflects the company’s improving metrics, supported by a formulaic rate sfructure that underpins
its rate making and regulatory environment. its current formulaic rate plan (FRP) allows the company to adjust costs
on an annual basis and lends itself o a generally stable and predictable finandial profile, absent storm events. An
upcoming general rate proceeding is expected to yield results consistent with the curent FRP parameters and
support an ongoing CFO pre-WC to debit ratio of at least 18%.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
Factors that could lead fo an upgrade

Given the negative outlook at Entergy, it is unlikely that the holding company will be upgraded over the next 12-18
months. Entergy's outlook could retum to stable with the successful resolution of the pending SER litigation daims,
such that material customer refunds are not required or that any mandated refunds are financed in a conservative
manner. Absent any incremental SERI refund requirements or storm events, assuming the maintenance of a
balanced capital structure, and Entergy produces a ratic of CFO pre-WC to debt between 14-15% on a run-rate basis,
a revision of the outlook to stable could be considered.

ELL could be upgraded if CFO pre-WC to debt levels were to be at least 21% on a sustainable basis and if the LPSC
grants more forward-looking cost recovery mechanisms, including more ample storm cost recovery assurances (e.g.,
higher storm reserves).

Factors that could lead to a downgrade

Entergy could be downgraded if a sustainable ratio of CFO pre-WC to debt of 14% is not achieved by year-end 2023.
This could occur if SERI litigation orders yield sizeable customer refunds or in the event of another costly storm in its
service teritory. Entergy could also be downgraded if there were a material dedine in support for its subsidiaries,
either by regulator or management actions.

ELL could be downgraded if the regulatory relationship deteriorates, if its ratio of CFO pre-WC to debt were to be at or
below 18% on a sustained basis or if the company is no longer able to fully recover storm costs on a reasonably timel
basis. '

LIST OF AFFECTED RATINGS

Issuer: Entergy Comoration

Affirmations:

...L.T Issuer Rating, Affirmed Baa2

....Senior Unsecured Sheff, Afirmed (P)Baa2
..Commercial Paper, Afirmed P-2
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...aenior Unsecured Regular Bond/Debenture, Afirmed Baa2

Outlook Actions:

...0Outlook, Remains Negafive

Issuer: Entergy Louisiana, LL.C

Affimnations:

....LT Issuer Rating, Affirmed Baa

....Senior Secured First Morigage Bonds, Affirmed A2

...oenior Secured Sheff, Afimed (P)A2

Outlook Actions:

...Outlook, Changed To Stable From Negative

Issuer: EL Investment Company, LLC

Affirmations: .

....Senior Secured First Mortgage Bonds, Affirmed A2 (Assumed by Entergy Louisiana, LLC)

Issuer: Entergy Gulf States Louisiana, LLC

Affirmations:

....Senior Secured First Morigage Bonds, Affirmed A2 (Assumed by Entergy Louisiana, LLC)

Issuer: Louisiana Loc. Gowt. Env. Fac.& Comm.Dev.Auth

Affirmations: ‘

...Backed Sen@or Secured Revenue Bonds, Afirmed A2

Issuer: Louisiana Public Facdiliies Authority

Affirmations:

-..>enior Secured Revenue Bonds, Affirmed A2

The principal methodology used in these ratings was Regulated Electric and Gas Ultilities published in June 2017 and
available at https://fratings.moodys.com/mc-documents/68547. Altematively, please see the Rating Methodologies
page on https/ratings.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody’s Rating Symbols and Definitions can be
found on https:/fratings.moodys.com/rating-definitions.

For'ratings issued 6n a program, series, category/class of debt or security this announcement provides certain
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regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,

category/class of debt, security or pursuant to a program for which the ratings are derived exdlusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement
provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to
each particular credit rating action for securities that derive their credit ratings from the support provider’s credit rating.
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in
each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating
ina manner that would have affected the rating. For further information please see the issuer/deal page for the
respective issuer on htips:/ratings.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating
action, and whose ratings may change as a result of this credit rating action, the assodiated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resutting
from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings
available on its website hitps//atings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Moody's general principles for assessing environmental, social and govemance (ESG) risks in our credit analysis can
be found at hitps:/fratings.moodys.com/documents/PBC_1288235.

At least one ESG consideration was material to the credit rating action(s) announced and described above.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates outside
the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322, Germany, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that issued the credit rating is available on
httpsi/fratings.moodys.com. :

The Global Scale Credit Rafing on this Credit Rating Announcement was issued by one of Moody's affiiates outside
the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf, London E14 5FA
under the law applicable to credit rating agencies in the UK. Further information on the UK endorsement status and on
the Moody’s office that issued the credit rating is available on hitps:/ratings.moodys.com.

Please see hitpsi/ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the issuer/deal page on hitps:/ratings.moodys.com for additional regulatory disclosures for each credit
rating.

Ryan Wobbrock

VP - Senior Credit Officer
Project & Infra Finance Group
Moody's Investors Service, Inc.
250 Greenwich Street

New York, NY 10007
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© 2023 Moody's Corporation, Moody’s Investors Service, Inc., Moody'’s Analytics, Inc. andfor their licensors and
affiliates (collectively, “MOQODY'S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS
OF THE RELATIVE FUTURE CREDIT RISK.OF ENTITIES, CREDIT COMMITMENTS, OR DEBT CR DEBT-LIKE
SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S
(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S DEFINES
CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL
OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT
OR IMPAIRMENT. SEE APPLICABLE MOODY'S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR
INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED
TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT
ASSESSMENTS ("ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER

. OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE,
SELL, OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER
OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT
EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY
THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
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PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR
FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR
RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN
ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S
PRIORWRITTEN CONSENT.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT iN THEM BEING
CONSIDERED A BENCHMARK.

Allinformation contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical emror as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable incuding, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the credit rating process orin
preparing its Publications.

To the extent permitted by law, MOCDY’S and its directors, officers, employees, agents, representatives, licensors an .
suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a
any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is
not the subject of a particular credit rating assigned by MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including
but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excuded) on the part of, or any contingency within or beyond the control of,
MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from orin
connection with the information contained herein or the use of or inability to use any such information. :

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOCDY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCQO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of any
credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings opinions and services rendered by it
fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s Investors Service also maintain policies
and procedures to address the independence of Moody's Investors Service credit ratings and credit rating processes.
Information regarding certain affiliations that may exist between directors of MCO and rated entifies, and between
entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an
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Relations — Corporate Govemance — Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL
336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL. 383569 (as applicable). This
document is intended to be provided only to “wholesale dlients” within the meaning of section 761G of the
Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY'S that
you are, or are accessing the document as a representative of, a “wholesale dlient’ and that neither you nor the entity
you represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a debt
obligation of the issuer, not on the equity securities of the issuier or any form of security that is available to retail
investors.

Additional terms for Japan only: Moody's Japan K K. ("MJKK?) is a wholly-owned credit rating agency subsidiary of
Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody’s SF Japan KK. ("MSFJ") is a wholly-owned credit rating agency subsidiary of MJKK. MSFJis not a
Nationally Recognized Statistical Rating Organization ("NRSRQO"). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned byan entity that is nota NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are
credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA
Commissioner {Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (induding corporate and municipal
bonds, debentures, notes and commerdial paper) and prefered stock rated by MJKK or MSFJ (as applicable) have,
prior to assignment of any credit rating, agreed fo pay to MJKK or MSFJ (as applicable) for credit ratings opinions and
services rendered by it fees ranging from JPY100,000 {6 approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Entergy Louisiana, LLC

Update following outlook change to stable

Summary

Entergy Louisiana, LLC's (ELL, Baa1 stable) credit profile is supported by 1) a constructive
formula rate plan regulatory framework in Louisiana, where utilities typically generate
predictable earnings near the level of their authorized ROEs, 2) a run-rate financial profile
expected to generate cash flow to debt ratios in the high teens range and 3) the state's track
record of providing storm cost recovery via securitization.

ELL's credit profile is constrained by 1) environmental risks associated with its concentration
in a storm prone service territory, where hurricanes caused nearly $5.0 billion of damage

at the utility in 2020 and 2021, 2) social risks around customer, political and regulatory
relationships amid inflationary pressures and annual rate increases to recover capital
investments, 3) weak financial metrics due to outstanding storm cost recovery proceedings.

Exhibit 1
Historical CFO pre-WC, Total Debt and CFO pre-WC to debt

am—— CF QO Pro-W/C st Tola) Debt ——— CFO Pra-W/G / Dabt - ~ ~Downgrada Threshould
12000 .27 11,342

2010 2020 2021 2022 LTM Mat-23

The downgrade threshold indicated above is one of several factors that could lead to a downgrade if the metric is below this level
for an extended period of time.
Source: Moody's Investors Service

Credit strengths

» Supportive and consistent regulatory framework oversees over $15 billion of rate base

» Formula rate plan enhances earnings predictability, with financial improvement expected
in 2023

» Growing demand due to customer electrification efforts

Credit challenges

» Storm-prone service territory
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» Potential for customer, political or regulatory pushback in its next general rate case filing

» High exposure (i.e., around two-thirds of historical demand) to commercial and industrial customers

Rating outlook

ELL's stable outlook reflects the company's improving financial metrics, supported by a formulaic rate structure that underpins its rate
making and regulatory environment. Its current formulaic rate plan (FRP) allows the company to adjust costs on an annual basis and
lends itself to a generally stable and predictable financial profile, absent storm events, An upcoming general rate proceeding is expected
to yield results consistent with the current FRP parameters and support an ongoing CFO pre-WC to debt ratio of at least 18%.

Factors that could lead to an upgrade
ELL could be upgraded if CFOpre-WC to debt levels were to be at least 21% on a sustainable basis and if the LPSC grants more
forward-looking cost recovery mechanisms, including more ample storm cost recovery assurances (e.g., higher storm reserves).

Factors that could lead to a downgrade
ELL could be downgraded if the regulatory relationship deteriorates, if its ratio of CFO pre-WC to debt were to be at or below 18% on a
sustained basis or if the company is no longer able to fully recover storm costs on a reasonably timely basis.

Key indicators
Exhibit 2
Entergy Louisiana, LLC

Dec-19 Dec-20 Dec-21 Dec-22 LTM Mar-23
CFO Pre-WiC + Interest / Interest 5.2x 4.2% 34x 5.5x 5.6x
CFO Pre-W/C / Debt 16.9% 11.5% 7.5% 15.0% 15.9%
CFO Pre-W/C — Dividends / Debt 14.3% 11.2% 7.0% 9.5% 9.9%
Debt / Capitalization 47.6% 49.9% " 51.5% 43.9% 45.1%

All ratios are based on ‘Adjusted’ financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations
Source: Moody's Financial Metrics

Profile _

Entergy Louisiana, LLC (ELL, BaaT stable) is a vertically integrated utility regulated by the Louisiana Public Service Commission (LPSC),
serving around 11 million electric and gas customers in Louisiana. ELL is comprised of two legacy Entergy utilities: the former Entergy
Louisiana and Entergy Gulf States Louisiana (EGSL).

ELL, Entergy Corporation's (Entergy, Baa2 negative) largest utility subsidiary, is expected to contribute roughly 40-45% of the parent
company's EBITDA over the next few years. ELUs revenue is typfcally more weighted toward industrial customers, as seen in Exhibit 3.
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This publication doés not announce's cradit mting action. Forany fredit ratings referenced in this publication, pleasg see the issuer:!&eal'page fol1] l1ttps:{lraﬁ_ng's.n%oo:iys.’com for the
most updated credit rating action informaticn and rating history,

b _________________________________________________________________]
2 19 july 2023 Entergy Lovisiana, LLC: Update following outlook change to stable
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Exhibit 3
ELL's energy sales are heavily weighted toward industrial customers
Electric energy sales for ELL in 2022

=R *C fal  wl ial  « Other

Source; Entergy Corp, 2022 10K

Detailed credit considerations

Louisiana's formulaic rate framework is credit supportive

ELLU's fundamental rate construct consists of formula rate plans (FRPs), which generally include well defined parameters for how a
utility's revenue requirement is determined and instituted on an annual basis. This provides a good degree of clarity for how future
rates will be set and utility operating and capital costs are recovered. FRPs helps to reduce regulatory lag and increase the predictability
of future cash flow and financial metrics by incorporating these costs into rates without the need for lengthy or contentious periodic
general rate case proceedings. These features allow for higher predictability and consistency of the rate making process, as well as
contributing to the stability of earnings and cash flow.

ELLs current FRP is expiring in August of 2024 and, in order to extend the FRP framework, will first have to file a more traditional
general rate case, We incorporate an expectation that ELL will file a general rate case for new rates to go into effect toward the end of
2024 and that the company will also request an FRP extension for future rate making. We will view the general rate proceeding to be a
test of the strength of ELL's regulatory relationships in the state, following a contentious storm cost securitization process in December
2022 and January 20623.

Despite negative rhetoric from the LPSC, full storm cost securitization was finally approved

ELL experienced severe hurricanes in 2020 and 2021, which totaled nearly $5.0 billion of collective storm costs and created the
potential for political intervention into rate making, in order to shield customers from higher utility bills. After Hurricane Ida in 2021,
we cited the risk that customer relations and regulatory relationships could be pressured given the high cost of repairs, difficult
economic circurnstances and utility bill affordability concerns facing the company's customers.

These risks seemed to come to a head in December 2022, when the LPSC declined to vote for financing authority regarding the final
$1.6 billion of storm costs that ELL was seeking to securitize. That same month, an LPSC commissioner posited that some of Entergy's
restoration.costs for Hurricane Ida were imprudent and should not be recovered through storm cost securitization (see our 10 January
Issuer Comment Entergy's regulatory and financial risks increase with Louisiana regulator's motion to clarify subsidiary's refunds for
more details).

Strained relationships were alsc apparent in the ultimate January 2023 storm cost securitization proceeding. During the January

2023 hearing, multiple state commissioners expressed their displeasure with the company's approach to recovery and implemented
roughly $100 million of customer savings {i.e., up-front monetization of tax benefits that ELL expects to accrue over the life of the
bond issuance) before approving the last $1.5 billion of storm cost recovery. While this is not a material amount compared to the all-in
securitization, it does highlight potential future challenges to storm cost securitization in the state.

However, the LPSC's ultimate decision was also in accordance with historical precedent, where ELL is able to recover the full costs of
severe storms, The willingness of politicians and regulators in Louisiana to balance stakeholder interests and support the utility in times
of duress is an important risk mitigant. This basic recovery premise underpins the credit quality of the company.

3 18 July 2023 Entergy Louisiana, LLC: Update following outlook change to stable
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We recognize that storm events create arduous circumstances for customers and state politicians, which have to be navigated by
utilities and regulators. We also believe that storm cost securitization remains one of the best tools available to address abrupt, high-
cost events for utilities and their stakeholders, since it balances the need for low cost funding and minimal customer bill impact, while
also maintaining the utility's financial integrity and the regulatory compact.

Credit positioning reflects storm exposure

The combination of Hurricanes Laura, Delta, Zeta and Ida over a two-year period was unprecedented in Louisiana and the nearly $5.0
billion of storm damage they caused to ELL's asset base, represented over 35% of ELL's approximately $14 billion in total rate base at
the time. While we have long cited the company's geographic footprint as a risk for ongoing storm activity, the frequency and severity
of these storms was the most on record, and reflects a higher risk operating environment for ELL, compared to most utilities in the US.
Due to the physical effects of climate change and the capital required to bolster infrastructure and recover from damaging events, we
require ELL's financial profile to be more robust than the average utility, in order to maintain a given rating. In the exhibit below, we
show a group of utilities that face very high exposure to environmental risks and compare their size, as measured by net PP&E, debt
burden, expected CFO pre-WC to debt over the near-term (per each company's latest credit opinion) and financial thresholds.

ELL is rated lower than most of the cohort and has an upgrade threshold that is comparable to some of the higher rated peers, which
reflects not only storm risks, but also that the company is more leveraged than most peers (i.e., Reported Debt / Net PP&E is 61%,
which trails only Pacific Gas & Electric at 52% and is much higher than the cohort average of 47%), is smaller than most and is toward
the lower half in terms of expected metric performance.

Exhibit 4
ELL's financial requirements are more stringent than many comparable companies that also face high exposure to environmental risks.

12-Month

Projected CFO Upgrade Downgrade
Cempany Name Rating Qutlook Net PPRE Reported Debt  pre-WC to Debt Threshold Threshold
Florida Power & Light Company Al Stable 65,646,000 23,657,000 29%-32% N/A 25%
San Diego Gas & Electric Company A3 Stable 22,445,000 9,763,000 19%-22% 20% 24%
Public Service Company of Colorado A3 Stable’ 20,328,000 6,970,000 19%-22% 23% 19%
Duke Energy Florida, LLC. ‘ A3 Stable 20,154,000 10,569,000 18%-22% 22% 19%
Cleco Power LLC A3 Stable 3,805,226 1,893,884, 16%-19% mid 20% 20%
Tampa Electric Company A3 Negative 9,545,000 4,917,000 21%-23% 22% 19%
PacifiCorp A3 Negative 24,684,000 9,658,000 18%-22% mid 20% 19%
Entergy Louisiana, LLC Baa1 Stable 17,975,780 10,690,832 17%-19% 21% 18%
Soiithern California Edison Company ’ Baa1l Stable 55,544,000 28,805,000 17%-20% High Teeris 15%
CenterPoint Energy Houston Electric, LLC Baatl Stable 13,852,000 7,245,000 16%-17% 17% 14%
Pacific Gas & Electric Company Baa3 Positive 78,768,000 48,915,000 15%-18% N/A 13%

[1] As of LTM March 2023
Source: Moody's Financial Metrics

Besides storm cost securitization, ELL is looking to accelerate storm hardening efforts of its transmission and distribution assets, as
a primary way to mitigate the physical asset risks associated with climate change. While higher capital costs add to other categories
of rate pressure (e.g., inflation, high interest rates) and customer affordability risks, they will also make ELL's network more modern,
durable and resilient to storm events.

Financial metrics will rebound after securitization, but could remain weakly positioned

ELL's financial metrics have mostly rebounded following the completion of storm cost securitization. On a run-rate basis, we estimate
that the company's FRP construct, rate base and authorized capitalization and earnings will result in CFO pre-WC to debt metrics
consistently at or above its 18% downgrade threshold, as seen in the exhibit below. The company could outperform these expectations
by generating more deferred tax benefits or improving earned returns. By way of sensitivity, if we incorporate a $750 million storm
event into our projections (excluding the cash flow decline from nonpaying customers) every three years, ELL's CFO pre-WC to debt
would be around 17% on a rolling three year average, assuming its average adjusted debt capitalization (i.., debt / (debt + equity))
remains around 48%.

L. .. ___________________________________________________________________._____________________________________|
4 19 july 2023 Entergy Louisiana, LLC; Update following outlook change to stable
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Exhibit 5
ELL's ratio of CFO pre-WC to debt is expected to be at or slightly above its 18% downgrade threshold in the coming years
20.0%

R R Y )
-

16.0%

12.0%

0.0% T T - T v -
2018 2019 2020 2021 2022 LTM 1Q23 2023E 2024E 2025E

*The financial metric shown is one of several factors that could cause a downgrade if the metric is below that level on a sustained basis,
Seurce: Moody s Financial Metrics and Moody's projections

ESG considerations
ELL's ESG Credit Impact Score is CIS-3 {Moderately Negative)

-~

Exhibit 6
ESG Credit Impact Score

{15-3 Y R
. Moderately Negative MRt MEACT

For an issuer scored CIS-3 (Moderately Negative), its ESG attributes are overall considered as having a limited impact on the current
rating, with greater potential for future negative impact over time. The negative influence of the overall ESG attributes on the rating is
more pronounced compared to an issuer scored CIS-2.

Source: Maody's Investors Service

ELL's CIS-3 indicates that ESG considerations have a limited impact on the current credit rating with greater potential for future
negative impact over time. Physical climate risks such as storms and increased exposure demographic and social trends, including a less
supportive regulatory environment and customer affordability concerns, could weaken credit quality over the long-term.

Exhibit 7
ESG Issuer Profile Scores

ENVIRONMENTAL . SOCIAL GOVERNANCE

Highly Negative Moderately Negative: Moderately Negative
I T D e ) et - — Y - —

Source: Moody's Investors Service

5 19 July 2623 Entergy Louisiana, LLC: Update following cutlook change to stable
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ELL's E-4 issuer profile score reflects the company's service territory, which is concentrated on the Gulf of Mexico and exposes ELL to
material and extreme weather events that can cause customer outages and costly repairs. The company also operates nuclear-fueled
generation, which includes operational risks around spent fuel waste and pollution management of radioactive uranium.

Social

The company's §-3 issuer profile score is driven by the fundamental utility risk that demographics and societal trends could include
social pressures or public concern around affordability, utility reputational or environmental issues. In turn, these pressures could result
in adverse political intervention into utility operations or regulatory changes. ELL's nuclear generation also carries unique public safety
risks that other forms of generation do not.

Governance

ELL's G-3 issuer profile score is driven by that of its parent. Entergy's G-3 issuerprofile score reflects heightened risk around the
company's financial strategy and risk management, given risk factors contained in SEC filings that suggest that management, in

the event of an adverse legal decision for affiliate subsidiary System Energy Resources, Inc. (SERI, Bal negative), could explore other
financing options or protections for SERI, including extending, restructuring, or retiring its indebtedness and prioritizing its obligations.
This has negative implications for management's views with regard to subsidiaries meeting their financial obligations.

ESG Issuer Profile Scores and Credit Impact Scores for ELL are available on Moodys.com. In order to view the latest scores, please click
here to go to the landing page for ELL on MDC and view the ESG Scores section.

Liquidity analysis
ELLs internal liquidity is adequate when considering its access to Entergy's $3.5 billion master credit facility and strong capital market
access.

We expect ELL's internal liquidity to consist of around $1.8 billion of cash flow from operations, compared to about $1.6 billion of
capital expenditures over the next 12 months. As a result, ELLs free cash flow position will largely depend on its dividend policy.
Through LTM 31 March 2023, ELL had upstreamed $659 million dividends to Entergy, compared to an annual average of $208 miilion
between 2018 and 2022.

ELL's external liquidity includes access to the Entergy System money pool along with its own $350 million revolving credit facility,
which matures in June 2028. The stand-alone facility requires ELL to meet a 65% debt to capitalization covenant. At 31 March 2023,
ELL was in compliance with its credit facility covenant and had no revolver borrowings and no letters of credit outstanding and was in a
net receivables position under the maney pool.

ELL also has two separate $105 million facilities under nuclear fuel company variable interest entities (i.e., for the River Bend and
Waterford facilities), each set to expire in June 2025. At 31 March 2023, ELL had around $59 million and $52 million outstanding on
the respective facilities. Additionally, ELL has access to an uncommitted standby letter of credit facility, in order to support its MISO
obligations, for which there was $20 million in letters of credit outstanding at 31 March 2023.

ELL's next long-term debt maturities consist of $325 million of 4.05% mortgage bonds in September 2023 and $665 million of 0.62%
mortgage bonds due in November,2023.

L. .- .-~ - - __________ " -__ ___ - __________________-_____________________________ ]
6 19 July 2023 Entergy Louisiana, LLC: Update following outluok change to stable
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Rating methodology and scorecard factors

Exhibit 8
Entergy Louisiana, LLC

Current Moody's 12-18 Month Forward View

Regulated Electrle and Gas Utilities Industry [1][2] LTM 3/31/2023 As of Date Pubtished [3]
Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A
Factor 2 : Ability to.RecoverCosts and Earn Returns (25%)

a} Timeliness of Recovery of Operating and Capital Costs A A A A

b} Sufficiency of Rates and Returns A A A A
Factor 3 : Diversification (10%) '

a) Market Position Baa Baa Baa Baa

b) Generation and Fuel Diversity Baa Baa Baa Baa
Factor 4 : Financial Strength {40%) ) ) o

a) CFO pre-WC + Interest / Interest (3 Year Avg) 4.5% Baa 6x - 6.5x Aa

b) CFOQ pre-WC / Debt (3 Year Avg) 11.1% Ba 17% - 19% Baa

- €) CFO pre-WC — Dividends / Debt (3 Year Avg) 8.6% Ba 12% - 16% Baa

d) Debt / Capitalization (3 Year Avg) 50.0% Baa 46% - 50% Baa
Rating: ‘

Scorecard-Indicated Outcome Before Notching Adjustment Baa1 A3

HoldCo Structural Subordination Notching 0 0

a) Scorecard-Indicated Qutcome Baa1 A3

b) Actual Rating Assigned Baa1 Baa1

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.

[2] As of 3/31/2023.

[3] This represents Moody's forward view; not the view of the Issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moady's Investors Service

Appendix
Exhibit 9
Credit metrics and financial statistics
CF Metrics Des-18 Dec-20 Dec-21 Dec-22 LTM Mar-23
As Adjusted
EFO 1.548 1,503 1,660 1.650 1.574
+/- Other -202 -408 -816 57 170
CFO Pre-WC 1,347 1,094 845 1,707 1,744
+/- AWC -39 -7 242 -498 -178
CFQ 1,247 1,087 1,086 1,209 1,566
- Div 208 22 60 624 659
- Capex 1,666 2.250 3.685 2,680 2,243
FCE -627 -1,185 -2,668 -2,094 -1,336
{CFO Pre-w/C) / Debt 16.9% 11.5% 2.5% 15.0% 15.9%
(CFO Pre-W/C - Dividends) / Debt . 14.3% 11,2% 1.0% 9.5% - 9.9%
FFO / Debt 19.4% 15.8% 14.7% 14.5% 14.3%
RCF / Debt 16.8% 15.5% 14.2% 9.0% 8.3%
Revenue 4,285 4,070 5,068 6,338 6.418
Interest Expense 324 344 348 3n 319
Net Income 578 1,086 3 1,015 1,193
Total Assets 21,429 24,686 27,676 28,145 29,448
Tatal Liabilities 15,137 17,244 19,495 18,683 18,447
Total Equity 6,292 7,443 8,181 9.462 11,002

All figures & ratios calculated using Mocdy's estimates & standard adjustments. Periods are Financial Year-End unless indicated. LTM=Last Twelve Months
Source: Moody's Financial Metrics

7 19 July 2023 ' Entergy Louisiana, LLC: Update following outlook change to stable
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Exhibit 10
Peer comparison
) " Entergy Loulsiana, LLC Clece Power LLC Duxe Eriergy Florida, (L6, ™ Alabama Power Company
Baal (Stable) A3 (Stable) A3 (Stable) Al {Stable)

FYE FYE LTM: FYE FYE LM EYE" . PYE [RET3 fYE FYE Ly
{In US miliens) Dec-21 Dec-22 ‘Mar-23 Dec-21 Dee-22 Mar-23 Dat-1 Dec-22 Mar-23 Dec-22 Pec-22 Mar-23
Revenue 5,068 6,339 6.418 1,242 1.621 1.629 . 5259 6,353 6,508 6,413 1.817 7.815
CFO Pre-W/C C 845 ©O1ar 1.744 135 314 357 7 1853 1,485 1,251 2,287 2,202 2.299
Total Debt 11,271 11,3427 10.578 2023 2081 2,033 B,982 10570 10.825 9,957 10,711 10,896
CFO Pre-W/C + Interest / Interest 3.4x% 5.5x% 5 6ix 2.7x 4.9x 45« . 66z 50x. 4.1 7.4x% 6.7% 6.8x%
CFO Pre-W/C / Debt 7.5% 150% 159% 5.7% 18.0% 17.5% 20.6% ERCA 11.6% 23.0% 205% 21.1%
CFO Pre-W/C - Dividends / Debt 7.0% 95% 9.9%" T B8.7% 12.9% 123% 2068% 12:4%- 10.0% 132% 11.1% 11.5%
Debr / Capitalization 51.5% 489% 45.1% 43.2% 42.1% 41.9% 45.6% 47.2% 47.3% 40.8% 40.6% 40.5%

All figures & ratios calculated using Moody's estimates & standard adjustments. Periods are Financial Year-End unless ifdicated. LTM=Last Twelve Months'
Source: Moody's Financial Metrics

i e e e e .+ - ]
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Ratings

Exhibit 11

Category Moaody's Rating

ENTERGY LOUISIANA, LLC
Qutlook Stable
Issuer Rating Baal
First Mortgage Bonds A2
Senior Secured A2

PARENT: ENTERGY CORPORATION
Outlook Negative
Issuer Rating Baa2
Senior Unsecured Baa2
Commercial Paper P-2

Source: Moody's Investors Service

Exhibit TAS-5
LPSC Docket No. U-
Page 9 of 11

TURE AND'PROJECT FINANCE _

g

1S July 2023

Entergy Louisiana, LLC: Update following cutlook change to stable



Exhibit TAS-5
LPSC Docket No. U-
Page 10 of 11

INFRASTRUCTURE AND PROJECT FINANCE

. .'MQ _DY‘S:INVE,

ORS.SERVICE

% 2023 Moody's Corporation, Macdy's Investors Service, Inc., Moady's Analytics, fne. and/or their licensors and affiliates lcoltecively, "MOODY'S™). All rights reservad,
! CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT ’
. COMMITMENTS, OR DEBT OR DEST-UIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S {COLLECTIVELY,
! “PUSBLICATIONS®) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTEBMATED FINAMCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPUCABLE MOODY'S
RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED 8Y MOQDY'S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUBING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY, CREDIT RATINGS, NON-CREDIT ASSESSMENTS {"ASSESSMENTS"), AND OTHER GPINIONS INCLUDED IN MGODY'S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HiSTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED QPINIONS OR COMMENTARY PUBLISHED BY MQODY'S ANALYTICS, INC. AND/OR ITS AFFILIATES, MOOQDY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOQDY'S CREDIT RATINGS, ASSESSMENTS, OTHER
CPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY®S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE {TS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, '
ROLDING, OR SALE,
MQODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE MOT INTENDED FOR USE 8Y RETAIL INVESTORS AND IT WOULD BE
RECKLESS AN INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIGNS OR PUBLICATIONS WHEN MAKING !
1 ANINVESTMENT DECISION. IF 1IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER, '
ALL INFORMATION CONTAINED HEREIN 1S PROTECTED BY LAW, INCLUDING BUT KOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATICON MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEGUENT USE
FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY. FORM OR MANNER GR BY ANY MEAMS WHATSOEVER, BY ANY PERSON WITHGUT MOODY'S PRICIR WRITTEN
COMSENT
MOODY'S CREDIT RATINGS. ASSESEMENTS, GTHER OPMINIONS ANE PUBLICATIONS ARL NOT INTENDED FOR USE BY ANY PERSONR AS A BEMCHMARK AS THAT TERM 1S
DEFINED FOR REGULATORY PURFOSES AND MUST NOT BE USED 1N ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
Al information contained hereirLis obtained by MOODY'S from sources betieved byt to be accurate and relable, Because of the possibility of human or mechanic! eftor as vwall
as other factors, however, all information contained herein is provided "AS 18" withaut warranty of amy kind, MOODY'S adops all nacessary measties so that, the iaformation it
. Usesin.assigning & ¢rédit rating Ts.of Sufficlent quality and from sources MOQODY'S considers ro be reliable including, whan appropriate, independant:tnirg-party sources. iHowever, .
A00DY'S Is not afi auditor and tinnat in every instance independently verify or validate information recefved in the credit rating progess or in preparing its Publications.
To the extent permitted by taw, MOODY'S and its directors, officers, employees, agents, represamatives, ficensors and suppliers disclaim Uability to any parson or entity [4r any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connéstion with tha information contained herein of the yse of or inability to use any ‘
', suchinformation, even il MOQDY'S of any of s directors, officers, employees, agents, feprasentatives, licensors or suppliers is advised inadvance of the possibility of such losses or
¢ damages, including butnot limited to! {8) any loss of present or prospective profits or {b) any loss ¢F dameage aringwhere the relevant lindngial instrument Is net the subject 5f a
particular coedil rating assigned by MOODY'S,
To the extent permitted by law, MOGDY'S and its directars, officérs, employees, agents, represeatatives, licensors andd suppliers disclaim Babitity forany direct or compensatory
o losses or damages caused (o any person ar entity, inciuding but noy limited 10 by any negligance (Bt excleding fraud, willful misconduct or any othertype of liagility Lhat, for the
 avoidance of doubt. by faw cannot bie excluded) on the part of; or any conlingency within or beyond the ventrol of, MOODY'S or arty of its directors; oticers, empldyees, agents,
epresontatives, Brevstes or shppliers, adsTng from orin connecticn with the infosfration contalried hareln.or the useef or inability to use sty uchinformation. -
NO WARRANTY, EXPRESS OR IMBLIED, 48 TO THE ACCURACY, TIMELINESS, COMPUFTENFSS, MERCHANTABILITY OR FITNESS FOR ANY FARTICULAR PURPQSE (OF ANY CREDIT
RATING, ASSESSMENT, OTHLR OPINION OR INFORMATION [S GIVEN OR MADE BY MOODY $1N ANY FORM GR MANNER WHATSOEVER,
+ Moody's investors Service, Inc., a wholly-caned credit rating sgency subsidiary of Maody's Corparation {"MCQ"), hereby discloses that most issuers of debe securities {including
cerparate and municipsl bonds, delentures, notes snd cormmercisl paper) and preferred stock rated by Moody's lvestors Service, Ing, have; prior 16 assignment of any credit rating,
agreed to pay 1o Moady’s Investors Stivice, Inc. forensdit ratirigs apiiang and services rendesed by i fees ranging fram $1,000 10 approdimarely $5,000,000 MCOand Moody's
Irensiops Service ziso mantain policies and procedures 1o address the independence of Mondy's Investors Service credis ratings and credit rating procecses Infoimation regarding
+ cerfairalfitations that may exist between directors of MCO and rated entitics, end between entities whao hold aredit ratings from Maoody's Investars Sarvice, Inc. and have alss
publicly reparted to the SEC an ownarship interest in MCD of more than 5%, s posted annuatly 8t waww.moodys.com under the headipg *Investor Relations — Corporate Governange
. -=Charter Documents - Director-and Shareholder Affitiation Pelicy,”
+ Additional termis for Australia only: Ay publication into Australia of this document s pursuent 16 thie Australian finandial Servicas License of MOOLY'S afiiliate, Moody's Investors
Service Pty Limited ABN 61 G03 395 857AFSE 336963 and/or Moody's Analylics Australia Pry Lid ABN 94 1G5 136 972 AFSL 383568 (as applicable). This document s intendad
16 b provided only to "wholecale élients” within the mearing of sestion 7610 of the Corporations Act Z001. By continumng Lo secess this document from within Ausisalio, you
+represent to MOGODY'S that you are, o are accessing the document as a representative of, a "wholesale dient” and that reither you nor the entity you represent wil directly or
iedirectly disserningte this document of its contents to “retail clients™ within the mezning of sectian 751G of the Corporations Act 2001, MOODY'S.credit rating ts ar opimon as to 1
the creditworthiness of 2 debt obligation of the Tssusr. not on the equity securities of th Issusr of @ny form of secutity-that s available to setail invastors. ¢
Additional terms for Japan only: Moody's Japan: KK, {"MJKK") is & wholly-owned credit rating agency subsidiary of Moody's Group japan G.K.. which is wholly-ownad by Moody's
Ovearseas Holdings inc, a whotly-cwned subsidiary of MCO. Moady's SF jepan KK. (“MSF]") 1s a wrolly-owned credit rating agengy subsidiary of MjXK. MSF} is not a Nationally
Recognized Statistical Rating Organization ("NKSRG"). Therefora, credit ratings assignagd by MSE] are Non-NRSRG Credit Ratings. Non=NRSRC Credit Ratings are assignad by an
entity thats not a NRSRD and, consequenty, the rated obligatiun will not qualify for cerlain types of trastnant under US laws, MJEK and MSF afe credit raling agencies egitered
the japan-Firanciat Services Agency and their registration nuribers are FSA Commissioner(Ratings) No. 2 and 3 respectively
MKk or MSF) {as applicable) hersby disclose that most issuers of debt securites (ingluding corpatate and municipat bonds, debentures, notes and commeicial paper] and preferrad
stockirated by MK or MSF) (as applicabie} have, prior fo assignment of any ciedit rating, agresd 1o pay 1o MIKK of MSF] (a< appiicabis] for credil ratings opinions ang services
repdered by it fees ranging from JFYI00,000 o approximalely JFY550,000,000.
MiKk and MSF| alsa maimain policies and procedures to address lapaness regulatory requirements
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Ratings Score Snapshot

Business risk: Excellent P,
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Vulnerable Excelient

Financial risk: Slgnificant
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Highly Minimal Anchor Modifiers
leveraged
Credit Highlights
Overview
Key strengths

BBB+/Stable/-~

Group/
government

Issuer eredit rating

Key risks

Mid-sized rate-regulated vertically integrated electric
utility operations.

Relatively supportive regulatory jurisdiction with
formula rate plans (FRP), providing an element of
cash flow stability'and predictability. Additionally,
Louisiana has a well-established procedure for
allowing utilities to securitize their storm related
costs, which we assess as credit supportive.

Mid-sized rate-regulated vertically integrated electric

utility operations.

Exposure to severe hurricanes and storms within its

service territory.

Lack of sufficient system hardening limits the
company’s ability to protect against severe storms
and increases its business risk relative to peers.

High dependence on industrial customers that could

increase cash flow volatility.
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Exposure to hurricane activity. Entergy Louisiana (ELL} remains exposed to hurricanes as evidenced by the recent 2021 category 4
Hurricane lda which was the most destructive hurricane in Louisiana since the 2005 Hurricane Katrina. Furthermore, the National
Oceanic and Atmospheric Administration is predicting an above-average Atlantic hurricane season for 2022, potentially raising risk
for the company. Although the state has a well-established law that enables utilities to seek securitization to recover such costs,
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increasing commodity prices, interest rates, inflationary pressures, and the company’s robust capital spending could all pressure the
customer bill, potentially weakening the company’s consistent ability to effectively manage regulatory risk.

ELL raised its three-year capital spending program. ELL raised its three-year capital plan to about $4.7 billion from approximately
$4.2 billion. The increase in capital spending is driven by the projected increase in industrial demand in the Gulf region and to address
the resiliency of its transmission and distribution system due to the increased frequency and intensity of storms. Given the rising
customer bill from rising commodity costs and other rising costs from inflation, ELL's ability to effectively manage regulatory risk
could become increasingly challenging.

ELL filed a prudence review of Hurricane Ida restoration costs of $2.6 billion. In April 2022, ELL filed with the Louisiana Public
Service Commission (LPSC) for determination on the prudence and to certify Hurricane Ida costs of about $2.6 billion, of which $1
billion of costs were already recovered through securitization in 2022, Following the LPSC's certification of Hurricane Ida costs, ELL
will request the use of securitization for the unrecovered costs (about $1.6 billion), and we expect the securitization bonds to be
issued in the first half of 2023.

Outlook

The stable outlock on ELL over the next 24 months reflects our stable outlook on parent Entergy and our expectations that ELL’s
standalone financial measures will consistently reflect the lower end of the range for its financial risk profile category. Specifically,
we expect that ELL's standalone adjusted funds from operations (FFO) to debt will reflect the 14%-17% range through 2024,

Downside scenario

We could lower our ratings on ELL over the next 24 months if:

+  We lower our ratings on its parent Entergy; and
= Stand-alone financial measures for the'utility weaken such that its adjusted FFO to debt is consistently below 13%.

Upside scenario

We could raise our ratings on ELL over the next 24 months if:

« The utility's stand-alone adjusted FFQ to debt is consistently above 18%; or
+ Weraise our rating on parent Energy.

0ur_Base—Case Scenario
Assumptions -

s Gross profit increase averaging about 5% per year;

=  Expected EBITDA margin averaging about 35% per year;
«  Annual capital spending averaging about $1.6 billion through the forecast period;

o About $785 million in capital spending to restore hurricane damage from hurricane Ida in 2022;
+  Negative digcretionary cash fléw indicating external funding-needs;

e Securitization proceeds received in 2023; and

s Alldebt maturities are refinanced.

Key metrics

Entergy Louisiana, LLC--Key Metrics*
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Entergy Louisiana LLC

Mil. $ - 2021a 2022f 2023f 2024f
FFO to debt (%) 13.1 14-16 15-17 14-16
Debt to EBITDA (x) 8.2 5.0-6.0 5.0-6.0 5.0-8.0
FFO cash interest coverage {x) 5.2 5.0-8.0 9.0-10 8.0-8.0

*All figures adjusted by S&P Global Ratings. a--Actual. f--Forecast. FFO—Funds from operations.

Company Description

ELL is a mid-sized electric and gas utility in Louisianaandis a subéidiary of Entergy Corp. ELL serves about 1.2 million customers in

Exhibit TAS-6
LPSC Docket No, U-
Page 3 of 11

Louisiana, consisting of about 1.1 million electric customers and about 100 thousand_gas customers. The company has about 10,700
MW of operating capacity and its electric generation is highly dependent on natural gas-fired generation (about 75%) and nuclear
power (about 20%), with only limited exposure to coal-fired generation {about 5%).

Peer Comparison

Entergy Louisiana, LLC--Peer Comparisons

Union Electric Co.

Arizona Public

Alabama Power

MidAmerican

Entergy Louisiana LLC d/b/a A‘merer! Service Co. Co. Energy Co.
Missouri

Foreign currency issuer credit rating BBB+/Stable/-- BBB+/Stable/A-2 BBB+/Negative/A-2 A-/Stable/A-2 A/Stable/A-1
Local currency issuer credit rating BBB+/Stable/-- BBB+/Stable/A-2 BBB+/Negative/A-2 A-/Stable/A-2 A/Stable/A-1
Pericd Annual Annual Annual Annual Annual
Period ending 2021-12-31 2021-12-31 2021-12-31 2021-12-31 2021-12-31
Mit. $ $ $ $ 3
Revenue 5,058 3,353 3,804 6.413 3,547
EBITDA 1,829 1,355 1,719 3.025 1,361
Funds from operations (FFO) 1,495 1,115 1,447 2,509 1,815
Interest 431 180 295 519 338
Cash interest paid 352 222 252 331 292
Operating cash flow (OCF) 982 800 951 2,088 1,604
Capital expenditure 3,666 2,049 1.472 1.738 1,899
Free operating cash flow (FOCF) (2,683} {1,150) (521) 350 (295)
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Entergy Louisiana, LLC-~Peer Compariéons

Discretionary cash flow (DCF) (2.743) (1.175) {919) (626) (295)
Cash and short-term investments 19 0 9 1,060 232
Gross available cash i9 248 9 1,060 232
Debt 11,390 ) 5,723 6,787 9,180 7.547
Equity ‘ 8181 5.871 6,750 10,859 8,960
EBITDA margin (%) 36.2 40.4 45.2 47.2 38.4
Return on capital (%) 7.1 5.9 7.2 10.2 3.2
EBITDA interest coverage (x) 4.2 7.5 5.8 5.8 4.1
FFO cash interest coverage (%) 5.2 6.0 6.7 8.6 7.2
Debt/EBITDA (x) ' . B2 4.2 3.9 ) 3.0 5.5
FFO/debt (%) 13.1 19.5 21.3 273 24,1
QCF/debt (%) 8.6 15.7 14.0 22.7 21.3
FOCF/debt (%) {23.6) (20.1) (7.7) 3.8 (3.9)
DCF/debt (%) ' {24.1) (20.5) (13.5) (6.8) (3.9}

Business Risk

Our assessment of ELL’s business risk profile reflects its lower-risk, fully rate-regulated utility business that provides an essential
service in its service territory. Given material barriers to entry, ELL and the regulated utility industry as a whole effectively operate
insulated from competitive market challenges. This underlines our view of regulated utilities' very low industry risk compared to other
industries.

ELL benefits from a constructive regulatery framework by the LPSC, where it operates under an FRP, providing stability to its cash
flows and enabling it to generally earn close to its allowed return on equity. ELL's business risk profile also benefits from varicus
riders, including capacity, transmission, fuel, and gas infrastructure. Overall, we expect the ELL will continue to effectively manage
regulatory risk, focusing on further reducing its regulatory lag.

However, we view ELL at the lower end of the excellent business risk profile category compared with peers, given the propensity and
severity of storm activity within ELL's service territory along the Gulf Coast and the limited ability of the utility to protect against
severe storms. While we view securitization as a good backstop for storm restoration costs, securitization takes time to receive the
ultimate funds and takes up headreom in the customer bill, potentially increasing the risk of the company consistently managing
regulatory risk. We believe that for ELL to reduce its credit risk exposure to severe storms, it s important for the company to have a
more resilient infrastructure that withstands severe storms, reducing the rate of recovery of pass-through costs to customers.
Parent, Entergy Corp, intends to spend about $4 billion in accelerated resiliency spending within the next five years and about $15
billion over the next ten years, which we assess as supportive of the company’s long-term credit quality.

ELL is a mid-sized utility serving roughly 1.2 million electric and gas customers in Louisiana, accounting for about 40% of parent
Entergy's total adjusted operating income, Most of ELL's operations are the electric utility; its customer base cemprises
approximately 90% electric and 10% gas customers. About 50% of ELL’s operating revenues are from residential and commercial
customers, providing a measure of cash flow stability, this is partially offset by about 50% of operating revenues coming from
industrial customers, which could expose the company to cash flow volatility, especially in an economic downturn.

The company owns around 10,700 megawatts (MW) of generating capacity, only about 30% of which is from nuclear and coal
generation. We believe nuclear generation has a higher operatingrisk than other forms of power generation, and we believe coal
generation potentially has greater environmental risk.
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Financial Risk

Over the next three years, we expect ELL's elevated capital spending to average roughly $1.6 billion through 2024, driving its financial
performance. We expect that the company's regulatory construct will provide periodic annual rate increases as its rate base grows,
and we forecast operating cash flow will fund about 50%-70% of total funding needs. We anticipate the shortfall will be funded with a
combination of debt and capital contributions from parent Entergy. Furthermore, we expect ELL's financial measures will remain at
the lower end of the range for its financial risk profile category, primarily reflecting the company’s robust capital spending. We
anticipate securitization proceeds to provide relief starting in 2023.

Our base case includes adjusted FFO to debt in the 14%-17% range through 2024 and is predicated cn the company's robust capital
spending program, 2023 securitization proceeds of about $1.6 billion, annual dividends of about $200 million, and annual FRP
increases. In addition, we forecast the company's ability to cover annual cash interest payments based on FFO, bolstering our
assessment of ELL's financial risk, with coverage averaging 5x-6x per year through 2024, Finally, we forecast leverage, as indicated
by adjusted debt to EBITDA, to be elevated in the 5.5x-6x range through 2024,

We assess ELL's financial risk profile using our medial volatility financial benchmarks, reflecting the company's steady cash flow and
rate-regulated utility operations. These benchmarks are mere relaxed than the benchmarks we use for typical corporate issuers.

Debt maturities

e 2022 -$200 million

e 2023-%$1.445billion

o 2024-$1.782billion

e 2025 -$300 million

s 2026-$775 million

e Thereafter - $6.412 billion

Entergy Louisiana, LLC--Financial Summary

Period ending Dec-31-2016 Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021
Reporting period 2016a 2017a 2018a 2018a 2020a 2021a
Display currency (mil.) $ $ . $ $ 3 $
Revenues ' 4,154 4,277 4,273 4,262 4,047 5,058
EBITDA 1,518 1,752 1,410 1,646 1,728 1,829
Funds from operations (FFO) 1,008 1,677 1,191 1,294 1,396 1,485
Interest expense . 343 349 364 383 411 431
Cashinterest paid 354 309 324 337 341 352
Operating cash flow (OCF) ag7 1,278 1,311 1,161 1,023 982
Capital expenditure 1,069 1.842 1,799 1.652 2,001 3.666
Free operating cash flow (FOCF) (83) {563) (488) (491) (978) (2.683)
Discretionary cash flow (DCF) (368) (655) (818) (699) (299) (2,743)
Cash and short-term investments 214 36 43 2 728 19
Gross available cash 214 38 43 2 728 19
Debt 6,290 6,927 7,425 7,971 8,998 11,380
Common equity 5,082 5,309 5,903 6.397 7.458 8,181
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Entergy Louisiana, LLC--Financial Summary
Adjusted ratios
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EBITDA margin (%)

36.6

40.9

33.0

38.6

42.6

36.2

Return on capital (%)

9.8

11.3

8.0

8.5

7.3

7.1

EBITDA interest coverage (x)

4.4

5.0

3.9

4.3

4.2

4.2

FFO cash interest coverage (x)

3.8

8.4

4.7

4.8

5.1

5.2

Debt/EBITDA (x)

4.1

4.0

5,3

4.8

6.2

6.2

FFO/debt (%)

16.0

24.2

16.0

16.2

15.56

134

OCF/debt (%)

18,7

18.5

17.7

14.6

1.4

8.6

FOCF/debt (%)

(1.3)

(8.1)

(6.6)

(6.2)

(10.9)

(23.6)

DCF/debt (%)

(5.9)

(9.5)

8.3)

(8.8)

an

(24.1)

Reconciliation Of Entergy Louisiana, LLC Reparted Amounts With S&P Global Adjusted Amounts (Mil. $)

Debt

Shareholder
Equity

Revenue

EBITDA

Operating
income

Interest
expense

S&PGR
adjusted
EBITDA

Operating
cash flow

Dividends

Capital

expenditure

Financial year

Dec-31-2021

Company
reported
amounts

10,914

8,181

5,

068

1,651

927

337

1.829

1,083

60 3,

679

Cash taxes paid

18

Cashinterest
paid

(338)

Lease liabilities

65

Operating
leases

14

(1)

Postretirement
benefit
obligations/
deferred
compensation

428

Accessible cash
and liquid
investments

(19)

Capitalized
interest

(13)

(13)

(13)

Securitized
stranded costs

(10)

(10)

(10)

Asset-retirement
obtigations

80

80

80

Nonoperating
income
(expense)

263
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Entergy Louisiana LLC
Reconciliation Of Entergy Louisiana, LLC Reported Amounts With S&P Global Adjusted Amounts (Mil. $)
S&PGR
Shareholder Operating Interest adjusted  Operating Capital
Debt Equity Revenue EBITDA income expense EBITDA  cashflow Dividends expenditure
u.s.
decommissioning - - - - - - - {60) - -
fund contributions
EBITDA: other
income/ - - - 94 94 - - - - -
(expense)
D&A: other - - - - (94) - - - - _
Total adjustments 476 - (10) 178 344 94 (334) (70) - (13)
S&P Global Interest Fundsfrom Operating Capital
Ratings adjusted Debt Equity  Revenue EBITDA EBIT  expense Operations cashflow Dividends expenditure
11,390 8,181 5,068 1.829 1,271 431 1,495 082 60 , 3,666
Liquidity

We assess the company’s stand-alone liquidity as adequate because we believe its liquidity sources will likely cover uses by more
than 1.1x over the next 12 months and meet cash outflows even if EBITDA declines 10%. The assessment also reflects the company’s
generally prudent risk management, sound relationship with banks, and a generally satisfactory standing in credit markets.

Principal liquidity sources z Principal liquidity uses

s Cashand liquid investments of about $150 million as s  Debt maturities of about $200 million;
] of March 2022; *  Working capital outflows of about $200 million;
o Total availability under the revolving credit facility of - o Capital spending of about $2.25 billion; and

. $350 millien as of Mareh 2022; * Dividends of about $200 miltion.

e Estimated cash FFO of about $1.6 billion; and
«  May 2022 securitizaticn proceeds of about $3.1 bitlion.

Environmental, Social, And Governance

www.spglobal.com/ratingsdirect August 25,2022 7
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ESG Credit Indicators

£ B2 |E3 £5l]5182 E $4]86 i -1 m 63 | G4 | G-5
t] .
H
- Physical risks - Health and safety v - N/A
- Waste and pdllution !
' ;
H

S - v e et e e v e e i ed

N/A—Nat spplicatle. ESB eredit indicat ors previde sdditional disclosure and transparency st the entity level and refiect S&P Globa! Retings®
opiricn of the influenca that envitanmental, secial, and governance factorshave on our credit reting analysis. They are niot a sustsinability rating
or an 5&P Glebsl Retings ESG Evaluation. The extent of thie infiuence ofthese factersis reflacted on an alphanumsticat 1.5 scdewhers 1 =
pesitive, 2 = neutrsl, 3 = moderately negstive, 4 = neutive, and 5 = very negative. For more information, see our commeritary “ESG Cradit
Indicater Dafiritions And Applications,” publistied Qct. 13, 2021,

Environmental factors are a negative consideration in our credit rating analysis of ELL because the geographical position of the utility
is exposed to extreme weather conditions. Consequently, hurricanes like Hurricane Ida negatively affect the company's transmission

and distribution infrastructure and therefore impact the company's cash flow leverage via high restoration costs. Social factors are a

moderately negative consideration in our credit rating analysis based on the nuclear generation’s health and safety risks.

Group Influence

Under our group rating methodology, we assess ELL to be an insulated subsidiary of Entergy, reflecting our view that ELL is a stand-
alone legal entity that functions independently, financially, and operationally, files its rate cases, and is independently regulated by
its state commission. ELL has its own books and records, including financtals. ELL also has its own funding arrangements, including
issuing its own long-term debt and having separate committed credit facilities to cover short-term funding needs. The company does
not commingle funds, assets, or cash flows, as demonstrated by parent Entergy's inability to borrow from the Entergy money pool;
however, Entergy can lend to the pool. Based on the insulating measures in place, we could potentially rate ELL up to one notch
higher than its group credit profile (GCP). Currently, we rate ELL's issuer credit rating the same as the ‘bbb+' GCP because ELL’s
stand-alone credit profile is also at 'bbb+'.

We assess ELL as a core subsidiary of parent Entergy. This reflects our view that ELL represents a significant portion of Entergy’s
operating revenues, which are used to pay shareholder dividends, thus providing strong economic incentives to Entergy to preserve
ELL’s credit strength, and we do not expect a default by either Entergy or another entity within the group would lead to a default of
the utility.

Issue Ratings--Recovery Analysis
Key analytical factors

ELL's first mortgage bonds benefit from a first-priority lien on substantially all of the utility's real property owned or subsequently
acqguired. Collateral coverage of more than 1.5x supports a recovery rating of *1+' and an issue rating two notches above the issuer
credit rating.

www.spglobal.com/ratingsdirect August 25,2022 8
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Rating Component Scores

Foreign currency issuer credit rating BBB+/Stable/--
Lacal currency issuer credit rating BBB+/Stable/--
Business risk " Excellent
Country risk Very Low
Industry risk VeryLow
Competitive position Strong
Financial risk Significant
Cash flow/leverage Significant

Anchor

a=

Diversification/portfolio effect

Neutral {no impact)

Capital structure

Neutral {no impact)

Financial policy

Neutral {no impact)

Liquidity

Adequate {no impact)

Management and governance

Satisfactory (no impact}

Comparable rating analysis

Negative (-1 notch)

Stand-alone credit profile
Group Credit Profile
Entity status within the group

bbb+
bbb+

Insulated (no impact)

Related Criteria

Exhibit TAS-6
LPSC Docket No. U-
Page 9 of 11

- General Criteria: Group Rating Methodology, July 1, 2018

General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018

General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

Criteria | Corporates | General: Recovery Rating Criteria For Speculative-Grade Corporate Issuers, Dec. 7, 2016

Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, Dec. 16,
2014

General Criteria: Methodology: Industry Risk, Nov. 19, 2013

General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

Criteria | Corporates f Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013

Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

Criteria ] Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '"1+' And '1' Recovery Ratings On Senior
Bonds Secured By Utility Real Property, Feb. 14, 2013

General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012
General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research
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Ratings Detail (as of August 25, 2022)*

Entergy Louisiana LLC
Issuer Credit Rating

Senior Secured

Issuer Credit Ratings History
02-Sep-2021
14-Aug-2019
03-May-2018

Related Entities

Entergy Arkansas LLC
Issuer Credit Rating

Senior Secured

Entergy Corp.

Issuer Credit Rating

Commercial Paper
Local Currency

Senior Unsecured

Entergy Mississippi LLC
Issuer Credit Rating

Senior Secured

Entergy New Orleans LLC
Issuer Credit Rating

Senior Secured

Entergy Texas Inc.
Issuer Credit Rating
Preferred Stock

Senfor Secured

System Energy Resources Inc.
Issuer Credit Rating

Senior Secured

BBB+/Stable/--
A

BBB+/Stable/--
A-/Stable/--
BBB+/Stable/--

A-/Stable/--
A

BBB+/Stable/A-2

A-2
BBB

A-/Stable/--
A

BB/Developing/--
BBB

BBB+/Stable/--
BBB-
A

BBB+/Stahle/--
A

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings credit ratings on the global scale are
comparable across countries. S&P Global Ratings credit ratings on a national scale are relative to obligors or obligations within that
specific country, Issue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees,
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No content (including ratings, credit-related analyses and data, valuations, model, software or other application or cutput therefrom) or any
part thereof (Content} may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or
retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The
Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectivety S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the
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special or consequential damages, costs, expenses, legal fees, or losses {including, without limitation, lost income or lost profits and
opportunity costs or losses caused by negligencs) in connection with any use of the Content even if advised of the possibility of such
damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are -
expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not
recommendations to purchase, hold, or sell any securities or to make. any investment decisions, and do not address ths suitability of any
security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on
and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While
S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of reasons
that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic updateona
credit rating and related analyses.

To the extent that regulatory authorities ailow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole
discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as
well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means,
including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financia! Services LLC,
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