
ATTACHNIENT A

RATE SCHEDULES AND REVENUE REQUIREMENT



Peoples
of

Bastrop,
LLC

Schedule
1

Water
Cost
of

Service
and

Rate

Design

Test
Year

Test
Vear

Audited

Line

2022 Actual

Adlustments

Test
Vear

Notes

:5
Z

1

Operating
Expenses Cost

of

Goods
Sold

S

606,126

3

606,126

Advertising

966

966

Auto

Expense

89,567

89,567

Bad

Debt

Expense

-

-

Bank

Charges

18,350

18,350

Contractual
Services

132,605

132,605

Depreciation
Expense

297,472

(297,472)

-

A

Donations

880

(BBO)

-

Dues
and

Subscriptions

5,010

5,010

Equipment
Rental

21,793

21,793

insurance
Expense

109,372

109,372

Miscellaneous

11,054

11,054

Office
Supp

s

24,704

24,704

Other
Operating
Expenses

16,935

16,935

Repairs
and

Maintenance

113,489

113,489

Payroll
Expenses

972,703

194,758

1,167,461

C

Postage

12,617

12,617

Taxes
and

Licenses

259,110

(15,843)

243,267

D

Ut

|

ies

6,529

6,529

Interest
Expense

610,565

(603,825)

6,740

E

Amortize
Rate
Case

Expenses

-

70,000

70,000

F

3

3,309,847
5

(653,261)
5

2,656,586

no

nnunixmmos-<Nm<:
HHHI-IHNNNNN N

Totaloperatinglixpenses

$

3,309,847
$

(653,261)
3

2,656,586

lDl\
NN

Debt
Service

00
N

Principal

S

-

$

160,000
S

160,000

interest

-

584,063

584,063

G

744,063
5

744,063

L5

as
N

V)

r

mmm

Cashcapitaloutlay

s

-

5

297,472
5

297,472

H

msr
mm

ManagementFee

S

-

S

300,000
5

300,000

l

mu:
mm

Federal
and

Statelricome
Taxes

$

-

S

144,572
3

144,572

J

i\
an

an
on

Gross
Revenue

Requirement

S

3,309,847
$

832,846
5

4,142,693

m
m Prepared

by

NewGen
Strategies
8.

Solutions
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Peoples
of

Bastrop,
LLC

Schedule
1

Water
Cost
of

Service
and

Rate

Design

Test
Year

Test
Year

Audited

Line

2022

No.

Actual

Adjustments

Test
Year

Notes

40

Revenue
41

Rate

Revenue

42

Metered
Revenue

S

3,397,156
S

(3,397,156)
S

-

K

43

5

3,397,156
5

(3,397,156)
S

-

44 45

Other
Revenue

46

Late

Payment
Charges

S

-

S

-

47

Reconnect
Charges

59,552

59,552

48

LDH
Fees

70,554

(70,554)

-

L

49

Tapping
Fees

25,913

25,913

50

Other/Misc
Revenue

7,955

7,555

51

NSF
Fees

1,200

1,200

52

Franchise
Fees

58,753

(58,753)

-

L

53

Sales
Tax

14,305

(14,305)

-

L

54

Contract
8

ng

42,598

42,598

55

Interest
Income

8,315

8,315

56

Adjustment

(199,054)

199,054

-

M

57

S

90,091
S

55,442
S

145,533

58 59

Total

Revenue

5

3,487,247
5

(3,341,714)
S

145,533

60 61

2022:
Net

(income)/Loss;Test
Year:
Net

Revenue
Requirement

S

(177,400)
S

4,174,560
5

3,997,160

62 63

Net

Revenues
of

the

System

S

1,118,275

N,

0

64 65

Debt
Service

S

744,063

G

66 67

Debt
Service
Coverage

Ratio

1.50

ion

expense
was

removed
as

a

non-cash
expense

Donations
were

removed
just
in

case
any

were

considered
non-recoverable

Update
payroll
to

reflect
the

current
staff
and

2023
pay

The

adjustment
removes

the

portion
of

this
cost
that
is

recovered
directly
from

customers
in

a

tax

line-item
on

the
b

I

The

majority
of

interest
expense
was

moved
to

the

debt
service
category
in

the
test

year,
the

amount
remaining
reflects

Interest
paid
on

customer
deposits

F

Amortization
of

estimated
rate
case

expense,
as

shown
on

Schedule
3

G

Test
Year
debt
service
equals
2023

payment
ob

gallons
on

Series
2021
debt
Issue
(see

Schedule
5)

H

Cash
capital
outlay
provides
funding
for

renewals
and

replacements
on

the

water
system
and

based
on

depreciation

Prepared
by

NewGen
Strategies
&

Solutions
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Peoples
of

Bastrop,
LLC

Schedule
1

Water
Cost
of

Service
and

Rate

Design

Test
Year

Test
Year

Audited 2022 Actual

Adjustmenb

Test
Year

Notes

Proposed
management
fee

Income
taxes
as

developed
on

Schedule
4

Rate

revenue
is

removed
from
the
test
year

because
this
Is

the

amount
the

revenue
requirement
is

intended
to

identify

Thls

revenue
is

from
a

separate
line-item
on

customer
bills
and
is

not

retained
by

Peoples
of

Bastrop

Adjustment
needed
for

2022

revenues
to

a

n

the

audit

As

in

the

Series
2021
Trust

lndenture,
Net

Revenues
exclude
depreciation
and

Interest
expense

from
O&M

Assumes
rate

revenues
equal
the
net

revenue
requirement

No. I J K L M N 0 Prepared
by

NewGen
Strategies
8:

Solutions
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Peoples
of

Bastrop,
LLC

schedu|e
2

Water
Cost
of

Service
and

Rate

Deslgn

Paym||

Payroll Line

First

Quarter

Second
Quarter

Third

Quarter

Fourth
Quarter

No.

Actual

Estimate

Estimate

Estimate

Total

2023

'

Gross
Pay

5

257,104
$

257,104
S

269,959
S

269,959
$

1,054,125

Simple
IRA

5,541

5,541

5,818

5,818

22,719

Federal
Payroll
Tax

19,997

19,997

20,997

20,997

81,988

State
Payroll
Tax

2,105

2,105

2,210

2,210

8,629

5

284,747
S

284,747
$

298,984
$

298,984
S

1,167,461

r<Nm<tmLo Notes: 1

Reflective
of
a

5%

across-the-board
pay

increase

Prepared
by

NewGen
Strategies
8.

Solutions
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Peoples
of

Bastrap,
LLC

Schedule
3

Water
Cost
of

Service
and

Rate

Deslgn

Rate
Case

Estimated
Rate
Case

Expense

Line

Overall Estimate

ci
2

Rate

Expenses NewGen
(rate

consultant)

5

85,000

Kean
Miller
(legal

counsel)

265,000
S

350,000

Amortization
Period
(years)

5

Annu

zed

Amount

S

70,000

Prepared
by

NewGen
Strategies
8.

Solutions
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Peoples
of

Bastrop,
LLC

Schedule
4

Water
Cost
of

Service
and

Rate

Design

Income
Taxes

Federal
and

State
Income
Taxes

I11.
:0
:2

Test
Year

Revenue
Rate

Revenue

3

3,997,150

Other
Revenue

145,533
S

4,142,693

Less

Cash

Operating
Expenses

1

5

(2,656,586)

Interest
on

Debt

(584,063)

Tax

Depreci
tion

(365,100)
5

(3,605,748)

H~m<rmu:r~oom2

-I

Taxable
Income

3

536,945

I-INM

Tax

Rates
Federal

21.0%

State

7.5%

Combined

26.9%

stlnuarxoo
I-II-(I-(F!-I

Income
Tax

5

144,572

Notes: 1

Assuming
rate

revenues
equal
test
year

revenue
requirement

2

Excluding
interest
on

debt

Prepared
by

NewGen
Strategies
&

Solutions
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Peoples
of

Bastrop,
LLC

Schedule
5

Water
Cost
of

Service
and

Rate

Design

Existing
Debt

Existing
Debt
Service

Llne

Series
2021
Debt
Issue

No.

Period
Ending

Principal

Interest

Debt
Service

06/15/2022
5

100,000
$

589,313
5

669,313

06/15/2023

160,000

584,063

744,063

06/15/2024

165,000

575,663

740663

06/15/2025

175,000

567,000

742,000

06/15/2026

185,000

557,813

742,813

06/15/2027

195,000

548,100

743,100

06/15/2028

205,000

537,863

742,863

06/15/2029

215,000

527,100

742,

00

06/15/2030

225,000

515,613

740,613

06/15/2031

235,000

504,000

739,000

06/15/2032

250,000

491,663

741,663

06/15/2033

265,000

476,536

743,536

06/15/2034

275,000

464,625

739,625

06/15/2035

290,000

449,156

739,156

06/15/2036

310,000
'

432,844

742,844

06/15/2037

325,000

415,406

740,406

06/15/2038

345,000

397,125

742,125

06/15/2039

365,000

377,719

742,719

06/15/2040

365,000

357,166

742,188

06/15/2041

405,000

335,531

740,531

06/15/2042

430,000

312,750

742,750

06/15/2043

455,000

288,563

743,563

06/15/2044

480,000

262,969

742,969

06/15/2045

505,000

235,969

740,969

06/15/2046

535,000

207,563

742,563

06/15/2047

565,000

177,469

742,469

06/15/2048

595,000

145,688

740,688

05/15/2049

630,000

112,219

742,219

06/15/2050

665,000

76,781

741,781

06/15/2051

700,000

39,375

739,375

5

10,635,000
5

11,565,863
3

22,200,863

('5

N
Nm<t
NNN NNNN

Ulcx-4
Nmm Prepared

by

NewGen
Strategies
&

Solutions
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Proof
of

Revenue
Line No 19 20 21 22 23 24 25 25 27 28 29 30

Rate

.

Code

lnslde/Outside City

Limits

Tax

Fee

Water
Service

0001 0002 0003 0004 0005 0006 0007 0013 0016 0015 0021 0023 0026 0061 0062

Domestic

Inslde

Domestic

Outside

Commercial

Inslde

Commercial
OP1

Inside

Commerc
al

0P2

In

'de

Commerc
al

OP3

Commercial Industrial
0P2

Industrial
0P1

Schools
81

Government
Schools
&

Government
OP2

Schools
&

Government
Schools
&

Government
OP3

Domestic
MultiMin

Domestic
Mult'

in

Hydrants
and
Fire

Suppression

0054 0055 0056 0057 0042 0044 .0046 0048

NOTES: 1

For

MultiMin
accounts,
the

count
is

the

number
of

units

Munlcipal
Hydrants
Inside
Gty

Company
Owned
Private
Hydrants

Owned
P

ate

Hydrants

Temporary
Fire

Hydrant
Meter

Two
Inch

Sprinklers
Four
Inch

Sprinklers
Six

Inch

Sprinklers
Eight
Inch

Sprinklers

Prepared
by

NewGen
Strategies
8.

Solutlons

No No Yes Yes Yes Yes Yes Yes Yes

Peoples
of

Bastrop,
LLC

Water
Cost
of

Service
and

Rate

Deslgn

Franchise Yes Yes Yes Yes Yes Yes Yes No Yes No No No No Yes Yes

Included
in

Block
1

Volume

Customer
2,000

3,613

2,000

1,649

2,000

515

100,000

5

50,000

1

25,000

4

2,000

74

50,000

1

100,000

1

2,000

77

50,000

1

2,000 25,000

1

2,000

398

2,000

24 6,370
to 13 i-isrm 25

2022

ing

Data

Annual
Volume
(Gallons)

Block
1 72,025,700 35,112,600 7,401,400 4,512,600 600,000 632,600 1,120,000 600,000 1,200,000 1,134,000 21,000 119,000 7,951,000 512,600 133,304,900 25,000 23,000 129,600

ed,

rather
than
the

number
of

physical
connections

Blockz 120,334,200 64,327,700 37,471,900 3,202,000 402,200 1,023,000 20,065,400 24,726,200 52,465,000 25,603,700 2,344,600 5,478,400 659,200 363,145,100

Schedule
6

Billing
Data

Pages
of15



Proof
of

Revenue
Line No. 1

|.n\DI\m 19 20 21 22 23 24 25 26 27 28 29 30

Rate Code
Water
Service

0001 0002 0003 0004 0005 0006 0007 0013 0016 0019 0021 0023 0026 0061 0062

Domestic Domestic Commercial Commercial
0P1

Commerc'al
0P2

Commercial
0P3

Commercial Industrial
0P2

Industrial
0P1

Schools
&

Government
Schools
8.

Government
0P2

Schools
&

Government
Schools
&

Government
OP3

Domestic
Mu

Min

Domestic
Mu

Min

Hyclrants
and
Fire

Suppression

0054 0055 0056 0057 0042 0044 0046 0048

Municipal
Hydrants
Inside
City

Company
Owned
Private
Hydra

Owned
Private
Hydra

Temporary
Fire

Hydrant
Meter

Two
Inch

Sprinklers
Four
inch

Sprinklers
Six

Inch

Sprinklers
'

ht

Inch

Sprinklers

Prepared
by

NewGen
Strategies
8.

Solutions

Monthly
Fixed
Charge

mmmmmmwmwmwwmmm vsv>v>v>v>v>m<A

22.80 22.80 22.80 366.00 210.00 126.00 22.80 210.00 366.00 22.80 210.00 22.80 126.00 22.80 22.80 1,735.74 43.50 9.11 126.00 30.00 69.00 105.00 139.00

Peoples
of

Bastrop,
LLC

Water
Cost
of

Service
and

Rate

Design

2022
Rates

Volumetric
(per
1,000

gallons)

mmmmmmmmmwmmmmm mmwmwwwm

Block
1

vswwmmmmwwmmwmww v><nv>v><n<nv>v>

. .

B|ock2
4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23 4.23

$ 5

Fixed Charge 933,517
5

451,166 140,904 21,960 2,520 6,043 20,246 2,520 4,392 21,067 2,520 1,642 1,512 103,393 6,566 1,730,474
5

21,429
5

6,736 437 1,512 1,440 7,452 31,500 10,003 30,564
5

Volumetric Charge 509,014 272,106 153,506 13,336 2,040 4,327 33,261 104,592 221,930 125,562 9,913 23,174 2,733 1,536,104
14 14

2022

Revenue
Total

Rate

Revenue
5

1,497,530 723,273 299,410 35,346 4,560 10,375 103,507 107,112 226,322 146,629 2,520 11,559 1,512 132,066 9,355

5

3,316,577
5

21,429 6,736 437 1,526 1,440 7,452 31,500 10,003
3

30,579

Tax
3

.

Franchise
S 5

Fee 29,951 14,465 5,933 717 91 203 2,170 4,526 2,

641 187 60,945

Schedule
6

Billing
Data

Grand Total
5

1,527,481 737,733 311,337 37,230 4,742 10,790 112,347 109,254 235,375 146,629 2,520 11,559 1,512 134,703 9,542

S

3,393,365
3

21,429 6,736 437 1,526 1,440 7,452 31,500 10,003 30,579

5

1,861,(73=8
3

1,536,118
S

3,397,156
5

15,843
5

{=13
60,945
3

3,473,943 Page
9

of
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Proposed
Billing
Data
(No

Optional
Rates)

Line

Rate

No.

.

Code Waterservice
PIIVNI |nl.DI\ 19 20 21 22 23 24 25 26 27 23 29 30

0001 0002 0003 0004 0005 0006 0007 0013 0016 0019 0021 0023 0026 0061 0062

Domestic Domestic Commercial Commercial
OP1

Comme

l

OP2

Commerc
l

0P3

Commercial Industrial
0P2

Industrial
0P1

Schools
8.

Government
Schools
8.

Government
0P2

Schools
8.

Government
Schools
8.

Government
OP3

Domestic
MultiMin

Domestic
Mu|tiMin

Hydrants
and
Fire

Suppression

0054 0055 0056 0057 0042 0044 0046 0045

Notes:
1

For

MultiMin
accounts,
the

count
is

the

number
of

units

Municipal
Hydrants
inside
my

Inside/Outside City

Limits

Tax

Inside outside Inside Inside inside inside Outside inside Outside
in

Company
Owned
Private
Hydrants

Owned
P

'

ate

Hydrants

Temporary
Fire

Hydrant
Meter

Two
Inch

Sprinklers
Four
Inch

Sprinklers
Six

Inch

Sprinklers
Eight
Inch

Sprinklers

Prepared
by

NewGen
Strategies
&

Solutions

N
0

N
0 Yes Yes Yes Yes Yes Yes Yes

Franchise

Peoples
of

Bastrop,
LLC

Water
Cost
of

Service
and

Rate
Design

Volume included

Fee

in

Block
1

Yes Yes Yes Yes Yes Yes Yes No Yes No No No No Yes Yes

2,000 2,000 2,000 2,(XJ0l 2_.oo0l ______Z,OOO
r L

,.2.99o.- 2,000

L

-

2020.! L000

F

.

..2.<Ei 2,000 2,000

Customer Countl

1012
8:

ing

Data

Annual
Volume
(Gallons)

Blockl

B|ock2

3,513

72,025,700
1,549

35,112,500

54,327,700

515

7,401,400

37,471,900

5. 1

24,000

1,053,200

4

:

_,

_1,5s3,s09l

74

1,120,000

20,865,400 25,302,207
I

29,503,700 .___E._120,334,200

77

1,194,800
..

5

119,000

2,344,500

1

393

7,951,500
24

512,600

5,370

126,498,700

5,470,400 659,200 370,451,300

6

129,600

-

ed,

rather
than
the

number
of

physi
al

connections

Schedule
7

Billing
Data

-

Proposed
Page
10

of
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Peoples
of

Bastrop,
LLC

Schedule
7

Water
Cost
of

Service
and
Rate

Design

Bllllng
Data

-

Proposed

Proposed
Billing
Data
(No

Optional
R:

2022
Rates

2022

Revenue

Line

Rate

Monthly

Volumetric
(per
1,000

gallons)

Fixed

Volumetric

Total

Franchise

Grand

No.

Code

Fixed
Charge

Block
1

Block
2

Charge

Charge

Rate

Revenue

Tax

Fee

Total

Waterservlce 0001

Domestic

S

S

0002

Domestic

S

22.80

S

-

0003

Commercial

5

S

0004

Commercial
0P1

I

S

0005

Commerc
a|0P2

S

0006

Commerc
a|OP3

3

0007

Commercial
0013

Industrial
OP2

0016

Indust
'a|

OP1

,$

22.80
'

S

-

0019

Schools
&

Government

S

0021

Schools
8.

Government
OP2

_

22.80_l
$

-

0023

Schools
&

Government

0026

Schools
82

Government
OP3

0061

Domestic
Mul

5

0062

Domestic
Mul

Min

S

22.80

S

-

4.23

S

988,517
S

509,014
S

1,497,530
S

-

S

29,951
5

1,527,481

4.23

451,166

272,106

723,273

-

14,465

737,738

4.23

140,904

158,506

299,410

5,988

5,988

311,387

4.23

1,368

32,561

33,929

679

679

35,286

4.23

274

4,476

4,750

95

95

4,940

4.23

1,094

6,699

7,793

156

156

8,105

4.23

20,246

88,261

108,507

2,170

2,170

112,847

4.23

274

107,028

107,302

2,146

-

109,448

4.23

274

226,905

227,178

4,544

4,544

236,266

4.23

21,067

125,562

146,629

~

-

146,629

4.23

274

12

285

-

-

285

4.23

1,642

9,918

11,559

-

-

11,559

4.23

274

-

274

-

-

274

4.23

108,893

23,174

132,066

-

2,641

134,708

4.23

6,566

2,788

9,355

-

187

9,542

5

1,742,832
S

1,567,009
S

3,309,841
S

15,777
S

60,876
S

3,386,494

mwmwmwmmmwmwmmw

V)

c

N

m

mnorxuo
.-4.-4.-4.-c 19

Hydrants
and
Fire

Suppression

20

0054

Municipal
Hydrants
inside
City

S

1,785.74
5

-

21

0055

Company
Owned
Private
Hydra

S

43.50

S

-

22
'

0056

Individual
0wned.Private
Hydra

$

9.11

S

-

23

0057

Temporary
Fire

Hydrant
Meter

l

S

-

24

0042

Twolnch
Sprinklers

25

0044

Fourlnch
Sprinklers

-

5

21,429
5

5

21,429
5

-

5

5

21,429

-

5,735

5,735

-

5,735

437

-

437

-

-

437

274

112

335

-

-

335

5

30.00

-

1,440

1,440

-

-

1,440

5

69.00

-

7,452

7,452

-

7,452

25

0045

Six

lnchSprin
ers

5

105.00

-

31,500

31,500

-

-

31,500

27

0043

Eightlnchsprinklers

5

139.00

-

10,003

10,003

-

-

10,003

23

5

79,325
5

112

5

79,437
$

-

5

~

5

79,437

29 30

5

1,322,153
5

1,557,121
5

3,339,273

515,777
5

50,375
5

3,455,932

.

en
N

5:

mmmmwwmw

.

mmmm

Prepared
by

NewGen
Strategies
&

Solutions
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Proposed
Rate

Line gt-<Nm<rInu::r~aum2

0054 0055 0056 0057 0042 0044 0046 0048

rxno
NN

m
N

on-<Nm<t
mmmmm

0054 0055 0056 0057 0042 0044

nnwlxoom
mrnrn.-rim

Current Rate/Bi
ng

Structure

Net

Revenue
Requirement

Fixed
Charge
($

per

month)

Regular Option
1

Option
2

op

n

3

Hydrant:
and
Fire

Suppression

Municlpal
Hydrants
Inside
City

Company
Owned
Private
Hydrants

Individual
Owned
Private
Hydrants

Temporary
e

Hydrant
Meter

Two
Inch

Sprinklers
Four
lnch

Sprinklers
Slx

Inch

Sprinklers
Eight
Inch

Sprinklers

vxmvxenmvsvsw

Volume
of

Water
Included
with

Monthly
Fixed
Charge

Regular Option
1

Option
2

Op

n

3

Volumetric
Rate
(5

per

1,000
gallons)

S

Customer
Count Regular Op

ion
1

Option2 Option3 Hydrants
and
Fire

Suppression

Municipal
Hydrants
In

ide

City

Company
Owned
Private
l-lydrants

Individual
Owned
Private
Hydrants

Temporary
e

Hydrant
Meter

Two
Inch

Sprinklers
Four
Inch

Sprinklers

Prepared
by

NewGen
Strategies
&

Solutions

22.80 366.00 210.00 126.00 1,785.74 43.50 9.11 126.00 30.00 69.00 105.00 139.00 2,000 100,000 50,000 25,000 4.23 6,356 13 vrcvm

Water
Cost
of

Service
and

Rate

Design

5 mmmw mmmmmvxmm

Peoples
of

Bastrop,
LLC

Proposed Rate/B

ng

Structure 3,997,160 25.00 25.00 25.00 25.00 1,785.74 43.50 9.11 25.00 30.00 69.00 105.00 139.00 2,000 2,000 2,000 2,000 5.42 5,370 13

Schedule
8

Proposed
Rate

Page
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Peoples
of

Bastrnp,
LLC

schedu|e
3

Water
Cost
of

Service
and

Rate

Design

Proposed
Rage

Proposed
Rate

Current

Proposed

Llne

Rate/B

ng

Rate]

ng

No.

Structure

Structure

40

0046

Six

Inch

Sprinklers

25

25

41

0048

Eight
Inch
Sp

klers

6

6

42 43

Annual
Billed
Volume
(gallons)

1

363,148,500

370,477,700

44 45

Annual
Revenue

46

Fixed
Charge

$

1,861,038
5

1,990,352

47

Volumetric
Charge

1,536,118

2,007,989

48

5

3,397,156
S

3,995,341

49 50

Over/(Under)
Recovery

5

1,181

51 52

Future
Debt
Issue

(estimated)

53

Principal

S

5,700,000

54

Interest
Rate

2.45%

55

Term
(years)

20

56 57

Annual
Debt
Service

3

5

362,213

58 59

Monthly
Pass-Through
per

Customer

$

4.74

60 61

Debt
Service
Coverage
After
Future
Debt
Issued

62

Net

Revenues
of

the

System

$

1,481,669

63 64

Debt
Service

$

1,105,275

65 66

Debt
Service
Coverage
Ratio

1.34

Notes:
1

For

Mul

accounts,
the

count
is

the

number
of
u

'

ed,

ratherthan
the

number
of

physical
connections

2

Volume
In

excess
of

the

water
Included
in

the

charge

3

Assumes
level,

semi-annual
payments

Prepared
by

NewGen
Strategies
&

Solutions
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Sample
BI"

lmpact

Line No. 1 2 3 4 5 6 7 8 9 10 11 12 13

Initial
Rate Domestic Commercial! Option

1

Option
2

Option
3

Estimated Monthly Consumption
5,000 12,400 853,600 734,200 27,600

Peoples
of

Bastrop,
LLC

Water
Cost
of

Service
and
Rate
Design

Consumption Included
in

Fixed
Charge 2,000 2,000 100,000 50,000 25,000

vsvpvsvxvs

Current
Rates

Fixed Charge
22.80 22.80 366.00 210.00 126.00

Volumetric
mvxwmvs

Charge
12.69 43.99 3,187.73 2,894.17 11.00

wwwmw

Total
35.49 66.79 3,553.73 3,104.17 137.00

Consumption Included
in

Fixed
Charge 2,000 2,000 2,000 2,000 2,000

mwwmm

Proposed
Rates

Fixed
Ch

arge 25.00 25.00 25.00 25.00 25.00

Volumetric
wwmmw

Charge
16.26 56.37 4,615.67 3,968.52 138.75
mwmwm

Total
41.26 81.37 4,640.67 3,993.52 163.75

Schedule
9

Bill

Impact

IDCFEHSE

vsxnmuxvs

S

5.77 14.58 1,086.94 889.36 26.75

% 16.3% 21.8% 30.6% 28.7% 19.5%

After

Pass-Through
of

Future
Debt
Issue

(estimated)

Domestic Commercial! Option
1

Option
2

Option
3

Notes:
1

Residential
customers

averaged
approximately
4,500
gallons
per

month
in

2022

2

industrial,
Schools
and

Government
(that

are

not
on

the

optional
rates)

are

included
as

Commercial

5,000 12,400 853,600 734,200 27,600

Prepared
by

NewGen
Strategies
&

Solutions

2,000 2,000 100,000 50,000 25,000
mmvsmm

22.80 22.80 366.00 210.00 126.00

12.69 43.59 3,1a7.7a 2,994.17 11.00

35.49 66.79 3,553.73 3,104.17 137.00

2,000 2,000 2,000 2,000 2,000

wwwwvx

29.74 29.74 29.74 29.74 29.74

16.26 56.37 4,615.67 3,968.52 138.75

46.00 86.11 4,645.41 3,998.26 168.49
qhvxwmw

10.51 19.32 1,091.68 894.10 31.49

29.6% 28.9% 30.7% 28.8% 23.0% Page
14

of
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Schedule
???

Water
Cast
of

Service
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Rate

Deslgn

Template

Line No. rnctnnurxm
NNNNNN
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&
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To the Partners

Bastrop, Louisiana

Opinion

Bastrop,
December 31, 2021,

equity,

In our opinion,

LLCBastrop, as

America.

Basis for Opinion

those standards

to provide a basis

the

LLC (a partnership),

financial statements

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.
'

CPA)
America Counts on

Public Accountants
3007 An-nand Street

Monroe. Louisiana T1201

Telephone (315) 3225156

Facslmlle (316) 3236331

INDEPENDENT REPORT

Peoples of Bastrop, LLC

We have audited the accompanying financial statements of Peoples of

which comprise the balance sheet as of

and the related statements of income,

and cash flows for the year

related notes to the financial statements.

the financial statements referred to above present

fairly, in all material respects, the financial position of Peoples of

and the results

operations and its cash flows for the year then ended in accordance

with accounting principles generally accepted in the United States of

of December 31, 2021,

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America. Our responsibilities under

are further described

Responsibilities for the Audit of the Financial Statements section of

our report. We are required to be independent of Peoples of Bastrop,

LLC and to meet our other ethical responsibilities in accordance with

the relevant ethical requirements relating to our audit.

that the audit evidence we have obtained is sufficient and appropriate
for our audit opinion.

Responsibilities of Management for the Financial statements

Management is responsible for the preparation and fair presentation of

in accordance with accounting principles

generally accepted in the United States of America and for the design,

MEMEEEAMERICAH NSTHUTE OF CERTIFIED FUEID ACCOUNTANTS and SOCIETY OF LOUISIANACERTIFIED PUBL|C AWOUWANT5

-Accounting 8:

- HUD Audits

- Nun-Prom Organlutluna
- Governmental Organizations

- Euslnesa A Flnanclal Plannlng
- Tax Praparatlun 5 Planning

- lndlvldual 8- Partnership
- corporate 8 Fiduciary

- Bookkeeping 8- Payroll Services

changes in

then ended, and the

of its

in the

We believe



implementation, and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial Statements, management is required to

evaluate whether there are conditions or events, considered in the

aggregate, that raise substantial doubt about Peoples of Bastrop,

ability to continue as a going concern within one year after the

date that the financial statements are available to be issued.

Responsibilities for the Audit of the Financial Statements

our objectives are to obtain reasonable assurance about whether the

financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an report that

includes our opinion. Reasonable assurance is a high level of

assurance but is not absolute assurance and therefore is not a

guarantee that an audit conducted in accordance with generally

accepted auditing standards will always detect a material misstatement

when it exists. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. Misstatements

are considered material if there is a substantial likelihood that,

individually or in the aggregate, they would influence the judgment
made by reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing

standards, we:

I Exercise professional judgment and maintain

skepticism throughout the audit.

professional

0 Identify and assess the risks of material misstatement of the

financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such

procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

0 Obtain an understanding of internal control relevant to the audit

in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion
on the effectiveness of Peoples of Bastrop, internal

control. Accordingly, no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by

management, as well as evaluate the overall presentation of the

financial statements.

-2-
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cannnau PUBLIC AooouNTAN1's



IL.L

0 Conclude whether, in our judgment, there are conditions or

events, considered in the aggregate, that raise substantial doubt

about Peoples of Bastrop, ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance

regarding, among other matters, the planned scope and timing of the

audit, significant audit findings, and certain internal control

related matters that we identified during the audit.

7"-Mly

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS

June 30, 2022
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PEOPLES OF BASTROP, LLC I
BALANCE SHEET

AS OF DECEMBER 31, 2021

ASSETS

2021

CURRENT ASSETS

Cash
'

$ 1,416,853
Accounts Receivable, Net 169,766

Prepald Expenses 63,146

Restricted Cash 792,269

IOTAL CURBENT ASSE, 5 2,442,034

FIXED ASSETS

Depreclable Assets. Net 8,264,684

Land 150,000

QTAL FIXED ASSETS 8,414,684

IOIAL ASSETS $ 10,856,718

See |ndependantAudi1ors' Report and accompanylng notes.

. 4 -
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PEOPLES OF BASTROP. LLC

BALANCE SHEET

AS OF DECEMBER 31,2021

LIABILITIES AND EQUITY

CURRENT LIAB L TIES

Accounts Payable
Accrued |nteresI

Current Portion of Bonds Payable

TOTAL CURRENT LIABILITIES

WATER DEPOSITS PAYABLE

L ABILITIES

Bonds Payable

TOTAL NON-CURRENT LIABILI [ES

TOTAL LIABILITIES

PARTN ERS' EQUITY

Equity

TOTAL E UI

OTAL LIAB LITIES AND EQUITY

See Independent Report and accompanylng notes.

_II

2021

5 161.022

24,455

100,000

285,477

294,096

9,825,441

9,825,441

10,405,014

451,704

451,704

5 10,856,718

. 5 .
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PEOPLES OF BASTROP, LLC

F

STATEMENT OF INCOME

_|i

FOR THE YEAR ENDED DECEMBER 31, 2021

Revenues $ 2,056,437

Total Revenues 2,056,437
Cost of Goods Sold 199,519

Gross 1,856,918

Operating Expenses

Advertising 1,035

Auto Expense 18,515

Bad Debt Expense -

Bank Charges 6,160
Contractual Services 280,034

Depreciation Expense 126,964

Donations 50

Dues and Subscriptions 3,609

Equipment Rental 36,137

Insurance Expense 88,882

Miscellaneous 5,020

Supplies 12,049
Other Operating Expenses 2,606

Repairs and Maintenance 28,582

Payroll Expenses 412,336

Postage 8,070

Taxes and Licenses 32,734

Utilities 8,802

Total Operating Expenses 1,069,585

Operating income 787,333

Revenue (Expenses)
interest income 25

interest Expense (335,654)
Total Revenue (Expenses) !335,629)

Net income $ 451,704

See independent Report and accompanying notes.

.5.

JOHNSON, PERRY. ROUSSEL & CUTHEiER'l', L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS
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PEOPLES OF BASTROP. LLC

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31. 2021

Balances at December 31, 2020

Partner Contributions

Partners Distributions

Plus Net Income

Balances at December 31, 2021

See independent Report and accompanying notes.

_ 7 _
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451,704

$ 451,704
:



IL |_

PEOPLES OF BASTROF, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31. 2021

2021

CASH FLOWS FROM OPERATING ACT V TIES;
Net Income (Loss) $ 451,704

Adjustments to Reconcile Net Loss to Net Cash Provided (Used) by Operating Activities:

Depreciation 126,964
Amortization 13,378

(increase) Decrease in:

Accounts Receivable (169,766),
Prepaid Expenses ($3,146)

Increase (Decrease) In:

Accounts Payable 161,022
Accrued Interest 24,455

Customer Deposits 294,096

NET CASH PROVIDED USED BY OPERATING ACTIVITIES 838.707

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets (8,541,648)

NET CASH PROVIDED (USED) BY INVESIING ACTIVITIES
.

$ (8,541,648)

See Independent Report and accompanying notes.

- 5 -

JOHNSON. PERRY. ROUSSEL 3. CUTHBERT, L.L.P.

CERTIFIED FUBUC ACCOUNTANTS
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STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from Bond Issue

Payment of Bond Issuance Costs

Discount on Bond Issue

NET CASH PRO! DED (USED) BY FINANCING ACTIVITIES

NET INCREASE IDECREASE) IN CASH

CASH AND RESTRICTED CASH AT BEGINNING OF YEAR

CASH AND RESTRICTED CASH AT END OF YEAR

Reconciliation of Cash and Restricted Cash

Cash

Restricted Cash for Debt Service

Total Cash and Restricted Cash

Supplemental Disclosures of Cash Flow Infonnation:

Cash Paid During the Year for Interest

Cash Paid During the Year for Income Taxes

See Report and accompanying notes.

. 9 .

JOHNSON, PERRY. ROUSSEL & CUTHBER'I', L.L.P.
CERTIFIED Puauc ACCOUNTANTS

2021

S 10,635,000

(442,950)

9.912.063

$

792.269

$

$

(279,987)

2,209,122

2,2u9,122

1,416,853

2,209,122

297,821

L.
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NOTE 1:

NOTE 2:

PEOPLES or BASTROP, LLC

NoTEs To FINANCIAL STATEMENTS

DECEMBER 31, 2021

ORGANIZATION:

Peoples of Bastrop, LLC, (the Company) Bastrop, Louisiana

(serving approximately 6,100 customers) was formed by the

Laws of Mississippi by a currently owned and operated

company on August 20, 2020, and is authorized to do business

in Louisiana, to provide water and wastewater services and

to install and perform contract repair work for water lines

in North Louisiana in Morehouse Parish and, as such, is

ultimately under the supervision of Jeff McNew, managing
member.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A -summary of significant accounting policies consistently

applied in the preparation of the accompanying financial

statements follows.

A. Method of Accounting

The accompanying financial statements have been

prepared on the accrual basis of accounting and in

accordance with accounting principles generally

accepted in the United States of America.

B. Property and Eguipment

Fixed assets of the Company are valued at historical

cost and are included on the balance sheet of the fund,

net of ,accumulated depreciation. Depreciation of all

exhaustible fixed assets is charged as an expense

against operations. Depreciation is computed using the

straight line method and amounted to $126,964 for the

year ended December 31, 2021. The estimated useful

lives of the assets are as follows:

3 7 Years

4 10 Years

25 - 39 Years

Vehicles and Equipment
Office Furniture and Equipment
Water Line and Treatment Plants

-10-
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NOTE 2:

PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2021

C.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Advertising

The Company expenses advertising costs as they are

incurred. Advertising expenses for the year ended

December 31, 2021 were immaterial.

Revenue Recognition

The Company distinguishes operating revenues and

expenses from items. Operating revenues

and expenses generally result from providing services

in connection with the Company's principal ongoing

operations. The principal operating revenues are

charges to customers for service. Customers are billed

monthly for services received during the month. The

Company also recognizes as operating revenues the fees

intended to recover the cost of connecting new

customers to the system. Operating expenses include the

cost of services, administrative expenses, and

depreciation on capital assets. All revenues and

expenses not meeting this definition are reported as

revenues and expenses.

Notes and Accounts Receivable

Receivables are primarily composed of amounts due from

customers located within the Company.

An allowance for uncollectible amounts in the amount of

has been provided. Management believes that accounts

receivable are substantially collectible and requires
customers to provide meter deposits.

Income Taxes

No income tax provision has been included in the

financial statements since income or loss of the

partnership is required to be reported by the

respective partners on their income tax returns.

._]_1_
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

F.

PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2021

(Continued)

Estimates

The preparation of financial statements in conformity
with accounting principles generally accepted in the

United States of America requires management to make

estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the

financial statements and the reported amounts of

revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash Flow Information

The Company considers all investments with a

maturity of three months or less to be cash

equivalents.

Restricted Cash

Restricted cash consists of amounts deposited in

Regions Bank, with a balance of $792,269, held in money

market funds. These funds are restricted for debt

service payments.

Deferred Fees and Amortization

Deferred loan fees totaling $722,938 related to the

bonds payable were capitalized and are amortized over

the life of the loan. Debt issuance costs, net of

accumulated amortization, are reported as a direct

deduction from the face amount of the bonds payable to

which such costs relate. Amortization of debt issuance

costs is reported as a component of interest expense

and is computed using an imputed interest rate on the

related loan. Accumulated amortization totals $13,378
as of December 31, 2021.

-12-
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PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2021

NOTE 3: RELATED PARTY TRANSACTIONS:

Water line improvements were made by TAC Agency, Inc.,
related to the partners of Peoples of Bastrop, LLC. Water

line improvements paid to TAC Agency Inc. during the year
ended December 31, 2021 were $11,500. TAC Agency, Inc. is

also reimbursed for other operating expenses. During 2021,
TAC Agency, Inc. was reimbursed $80,111 for other operating

expenses. At December 31, 2021 was due and payable to

TAC Agency, Inc.

NOTE 4: FINANCIAL INSTRUMENT DISCLOSURE:

The Company has checking accounts at a local financial

institution. The accounts, in total, are insured by the

Federal Deposit Insurance Corporation up to $250,000. At

various times during the year the cash balances exceeded the

FDIC limit, and these excess balances were uninsured.

NOTE 5: LIABILITIES:

Taxable revenue and refunding L & R Utilities, Inc.: The

Whitney Bank and Trust Company is the paying agent for these

bonds. The revenue bond required restrictions shown in Note

I is explained below:

1. Title of issue: People of Bastrop, LLC, Series 2021

2. Original date of issue: 6/15/2021

3. Maturity date of issue: 6/15/2051

4. Annual interest rate: 5.25%

5. Principal amount of original issue: $10,635,000
6. Principal amount retired during year: $0

7. Principal amount _outstanding at December 31, 2021:

$10,635,000
8. Interest payment dates: June 15 and December 15

9. Cash held for payment of unpresented bonds (cash

balance at December 31, 2021): $792,269
10. Total interest paid during year: $294,656
11. Matured bonds unredeemed at December 31, 2021: N/A

12. Total amount of fiscal agent fees paid by the Company

during the year: $5,416

._.13_
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NOTE 5:

PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2021

LIABILITIES: (Continued)

The annual requirements to amortite
outstanding as of December 31, 2021,

all long-term debt

are as follows:

December 31 Principal Interest Balance

2022 100,000 586,688 10,535,000
2023 160,000 582,862 10,375,000
2024 165,000 571,331 10,210,000
2025 175,000 562,406 10,035,000
2026 185,000 552,956 9,850,000
Thereafter 9,850,000 8,414,963 -0-

10,635,000 11,271,206

As of December 31, 2021, debt consists of the

following: Maturities value of each Bond term coupon:

Year Ended December 31

2026

2031

2036

2041

2046

Debt issuance costs, net of

totaled $709,560 as of December 31,

accumulated

2021

785,000

1,075,000

1,390,000

1,825,000

2,405,000

amortization,

are primarily
related to the bonds payable. Amortization of debt issuance

costs on the above loan is being amortized using an imputed
interest rate of .22%.

The fair value of the bond payable is estimated based on the

current rates offered to the Company for debt of the same

remaining maturities. At December 31, 2021, the fair value

of the bond payable approximates the amounts recorded in the

financial statements.

_ 14 _
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PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2021

NOTE 6: FIXED ASSETS:

Balance Prior Total
6

Balance After
,

Accum Current Aocum Balance 5

12/31/20 Additions Additions Deprec Deprec Depr 12/31/2021

Waterline ;

Improvements -0- 8,274,848 8,274,848 -0- 123,769 123,769 8,151,079

Machinery & .

Equipment -0- 80,428 80,428 -0- 154 164 80,264

Vehicles -0- 36,372 36,372 -0- 3,031 3,031 33,341
x

Land -0- 150,000 150, 000 -0- -0- 150,000

Total -0- 8,541,648 8,541,648 -0- 126,9_6_4_ 126,964 8,414,684

NOTE 7: RISK MANAGEMENT:

The Company is exposed to various risk of loss related to

torts, theft of, damage to, and destruction of assets. The

Company has liability insurance through Thomas & Farr

Insurance and Arthur J Gallagher.

NOTE 8: SUBSEQUENT EVENTS:

Events that occur after the balance sheet date but before

the financial statements were issued must be evaluated for

recognition or disclosure. The effects of subsequent events

that provide evidence about conditions that existed after

the balance sheet date require disclosure in the

accompanying notes. Management evaluated the activity of the

Company through June 30, 2022 the date the report was

available for issue, and concluded that no subsequent events

have occurred that would require recognition in the

financial statements or disclosures in the notes to the

financial statements.

_ 15 _

JOHNSON, PERRY. ROUSSEL & CUTHBERT. L.LP.

CERTIFIED PUBLIC AccouN1ANTs

'_1F_



ATTACI-IMENT B.2

POB AUDITED FINANCIALS FY 2022



PEOPLES BASTROP, LLC

(A PARTNERSHI P)

FINANCIAL STATEMENTS

FOR THE YEAR ENDED

DECEMBER 31, 2022

JOHNSON, PERRY, ROUSSEL 8: GUTHBERT. L.L.F.

-

J CERTIFIED PUBLIC ACCOUNTANTS I



_JL____________________________________________________________________J

PEOPLES OF BASTROP, LLC

(A PARTNERSHIP)
DECEMBER 31, 2022

CONTENTS

E

Independent Report . . . . . . . . . . . . . . .... . . . . . . . . . . ....... 1-3

Balance Sheet
. . . . . . . . . . . . . . . . . .

.{
. . . . . . . . . . . . . . . . . . . . ... . . . . . ..

Statement of Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... 6

Statement of Changes in Equity . . . . . . . . . . . . . . . . ... 7

Statement of Cash Flows
. . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . .. 8-9

Notes to Financial Statements
. . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . .. 10-15

F:

JOHNSON, PERRY, ROUSSEL8. CUTHBERT. L.L.P.

_ll
CERTIFI ED PU BLIG ACCOUNTANTS

FTl-



JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.

VXOLlTl' M. APC

JAY CVIEBERT, CPA.APAC

DAWN WHKTSITNE. CPA. APC

CPA)
America Counts on CPAs"

Cortifed Public Accountants

3007 Armand Slreei

Munroe, Loulalana 71201

Telephone (318) 322-6156

Facslmlla (318) 323-5331

PAM BATTAGLIA, CPA

JOHN R. FURSRLL, W. CPA

NICK EJCEARDSON. CPA

ROWLAND H. PERRY, CPA-Reilrul

CHARLES JOHNSON, JR., CPA-llzilml

INDEPENDENT REPORT

To the Partners

Peoples of Bastrop, LLC

Bastrop, Louisiana

Opinion

We have audited the accompanying financial statements of Peoples of

which comprise the balance sheet as of

and the related statements of income,
and cash flows for the year then ended,

Bastrop, LLC (a partnership),
December 31, 2022,

equity,
related notes to the financial statements.

In our opinion,

- Accounting &Audlilna
- HUD Audits

- Non-Prom Organizations
-Gnvarnmanlal Orgnnlutlons

- Business & Financial Planning
- Tax Preparation & Planning

-individual E. Partnership
- Gorporab E Fiduciary

- Bookkeeping 5 Payroll Services

changes in

and the

the financial statements referred to above present
fairly, in all material respects, the financial position of Peoples of

Bastrop, LLC as of December 31, 2022, and the results of its

operations and its cash flows for the year then ended in accordance

with accounting principles generally accepted in the United States of

America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America.

those standards are further described

Our responsibilities under

the

Responsibilities for the Audit of the Financial Statements section of

our report. We are required to be independent of Peoples of Bastrop,
LLC and to meet our other ethical responsibilities in accordance with

the relevant ethical requirements relating to our audit. We believe

that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of

the financial statements in accordance with accounting principles
generally accepted in the United States of America and for the design,

MEMBER AMERICAN INSTITUTE OF CERTIHED PUELICACCDIJNTANTS Ind SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS
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implementation, and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is

evaluate whether there are conditions or events, considered in the

aggregate, that raise substantial doubt about Peoples of Bastrop,
ability to continue as a going concern within one year after the

date that the financial statements are available to be issued.

required to

Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the

financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an report that

includes our opinion. Reasonable assurance is a high level of

assurance but is not absolute assurance and therefore is not a

guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement

when it exists. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements

are considered material if there is a substantial likelihood that,

individually or in the aggregate, they would influence the judgment
made by reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing
standards, we:

0 Exercise professional judgment and maintain

skepticism throughout the audit.

professional

- Identify and assess the risks of material misstatement of the

financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such

procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

I Obtain an understanding of internal control relevant to the audit

in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion
on the effectiveness of Peoples of Bastrop, internal

control. Accordingly, no such opinion is expressed.

0 Evaluate the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by

management, as well as evaluate the overall presentation of the

financial statements.

_ 2 _
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I conclude, whether, in our judgment, there are conditions or

events, considered in the aggregate, that raise substantial doubt
about Peoples of Bastrop, ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance

regarding, among other matters, the planned scope and timing of the

audit, significant audit findings, and certain internal control

related matters that we identified during the audit.

mum

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L
.

L
.

P
.

CERTIFIED PUBLIC ACCOUNTANTS
'

June 5, 2023
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PEOPLES OF BASTROP. LLC

BALANCE SHEET

AS OF DECEMBER 31, 2022

CURRENT ASSETS

Cash

Accounts Receivable, Nat

Prepaid Expenses
Restricted Cash

TOTAL CURRENT ASSETS

FIXED ASSETS

Depreciable Assets, Net

Land

TOTAL FIXED ASSETS

TOTAL ASSETS

See Independent Report and accompanying notes.

. 4 .
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2022

5 1,465,731

178,166

32,087

835,716

2,511,700

8,173,508

150,000

8,323,508

$ 10,835,208
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BALANCE SHEET

AS OF DECEMBER 31, 2022

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Accounts Payable
Accrued Interest

Current Portion of Bonds Payable

TOTAL CURRENT LIABILITIES

WATER DEPOSITS PAYABLE

NON-CURRENT IABILITIES

Bonds Payable

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

EQUITY

Partners"EquIty

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

See Independent AudIIors' Report and accompanying notes.

. 5 .
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2022

$ 29,420

24,335

160,000

213.755

302.810

9,689,539

9,689,539"

10,206,104

629,104

629,104

$ 10,835,208

I
PEOPLES OF LLC
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I PEOPLES OF BASTROP, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31. 2022

Revenues $ 3,478,932

Total Revenues 3,478,932
Cost of Goods Sold 608,126

Gross Profit 2,872,806

Operating Expenses

Advertising 966

Auto Expense 89,567

Bad Debt Expense -

Bank Charges 18,350
Contractual Services 132,605

Depreciation Expense 297,472
Donations B80

Dues and Subscriptions 5,010

Equipment Rental 21,793
Insurance Expense 109,372
Miscellaneous 11,054

Office Supplies 24,704
Other Operating Expenses 16,935

Repairs and Maintenance 113,489

Payroll Expenses 972,703

Postage 12,617
Taxes and Licenses

'

259,110
Utilities 6,529

Total Operating Expenses 2,093,158

Operating income 779,650

Non-Operating Revenue (Expenses)
interest income 8,315

Interest Expense (610,565)
Total Non-Operating Revenue (Expenses) (602,250[

Net Income $ 177,400

See independent Report and accompanying notes.

. 6 .
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PEOPLES OF BASTROP. LLC

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2022

Balances at December 31. 2021

Partner Contributions

Partners Distributions

Plus Net Income

Balances at December 31, 2022

See independent Report and accompanying notes.

. 7 .
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451,704

177,400

$ 629,104
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PEOPLES OF BASTROP. LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

2022

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income (Loss) $ 177,400
Adjustments to Reconcile Net Loss to Net Cash Provided (Used) by Operating Activities:

Depreciation 291,472
Amortization 24,098

(Increase) Decrease In:

Accounts Receivable
'

(8.400)
Prepaid Expenses 31.059

Increase (Decrease) in:

Accounts Payable (131,601)
Accrued Interest (120)
Customer Deposits 8,714

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 398,622

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets

NET CASH PROVIDED USED BY INVESTING ACTIVITIES $ g206.297)

See Independent Report and accompanying notes.
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PEOPLES OF BASTROP, LLC

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

2022
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from Bond Issue $ -

Payment of Bond Issuance Costs (100,000)
Discount on Bond Issue

-

NET CASH PROVIDED (USEDI BY FINANCING ACTIVITIES I-100.000!

NET INCREASE IDECREASEI IN CASH

CASH AND RESTRICTED CASH AT BEGINNING OF YEAR

92,325

2,209,122

CASH AND RESTRICTED CASH AT END OF YEAR 2,301,447

Reconciliation of Cash and Restricted Cash

Cash $ 1,465,731
Restricted Cash for Debt Service 835,716

Total Cash and Restricted Cash $ 2,301,447

Supplemental Disoiosures of Cash Flow Information:

Cash Paid During the Year for Interest $ 586.587

Cash Paid During the Year for Income Taxes $ -

See IndependentAudItors' Report and accompanying notes.

. 9 .
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PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2022

NOTE 1: ORGANIZATION:

Peoples of Bastrop, 'LLC, (the Company) Bastrop, Louisiana

(serving approximately 6,100 customers) was formed by the

Laws of Mississippi by a currently owned and operated
company on August 20, 2020, and is authorized to do business

in Louisiana, to provide water and wastewater services and

to install and perform contract repair work for water lines

in North Louisiana in Morehouse Parish and, as such, is

ultimately under the supervision of Jeff McNew, managing
member.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A summary of significant accounting policies consistently
applied in the preparation of the accompanying financial

statements follows.

A. Method of Accounting

The accompanying financial statements have been

prepared on the accrual basis of accounting and in

accordance with accounting principles generally

accepted in the United States of America.

B. Property and Eguipment

Fixed assets of the Company are valued at historical

cost and are included on the balance sheet of the fund,

net of accumulated. depreciation. Depreciation of all

exhaustible fixed assets is charged as an expense

against operations. Depreciation is computed using the

straight line method and amounted to $297,472 for the

year ended December 31, 2022. The estimated useful

lives of the assets are as follows:

Vehicles and Equipment 3 7 Years

Office Furniture and Equipment 4 10 Years

Water Line and Treatment Plants 25 39 Years

_ 1 0 ...
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PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

C. Advertising

The Company expenses advertising costs as they are

incurred. Advertising expenses for the year ended

December 31, 2022 were immaterial.

Revenue Recognition

The Company distinguishes operating revenues and

expenses from items. Operating revenues

and expenses generally result from providing services

in connection with the. Company's principal ongoing
operations. The principal operating revenues are

charges to customers for service. Customers are billed

monthly for services received during the month. The

Company also recognizes as operating revenues the fees

intended to recover the cost of connecting new

customers to the system. Operating expenses include the

cost of services, administrative expenses, and

depreciation on capital assets. All revenues and

expenses not meeting this definition are reported as

revenues and expenses.

Notes and Accounts Receivable

Receivables are primarily composed of amounts due from

customers located within the Company.

An allowance for uncollectible amounts in the amount of

$-0- has been provided. Management believes that

accounts receivable are substantially collectible and

requires customers to provide meter deposits.

Income Taxes

No income tax provision has been included in the

financial statements since income or loss of the

partnership is required to be reported by the

respective partners on their income tax returns.

_l1_
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PEOPLES OF BASTROP, LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NOTE 2: SUMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

F. Estimates

The preparation of financial statements in conformity
with accounting' principles generally accepted in the

United States of America requires management to make

estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the

financial statements and the reported amounts of

revenues and expenses during the reporting period.
Actual results could differ from those estimates.

G. Cash Flow Information

The Company considers all investments with a

maturity of three months or less to be cash

equivalents.

H. Restricted Cash

Restricted cash consists of amounts deposited in

Regions Bank, with a balance of $835,716, held in money

market funds. These funds are restricted for debt

service payments.

I. Deferred Fees and Amortization

Debit issuance costs totaling $722,938 related to the

bonds payable were capitalized and are amortized over

the life of the loan. Debt issuance costs, net of

accumulated amortization, are reported as a direct

deduction from the face amount of the bonds payable to

which such costs relate. Amortization of debt issuance

costs is reported as a component of interest expense

and is computed using an imputed interest rate on the

related loan. Accumulated amortization of bond issuance

costs totals $37,476 as of December 31, 2022.

_]_2...
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PEOPLES OF BASTROP, LLC I
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2022

NOTE 3: RELATED PARTY TRANSACTIONS:

Water line improvements and. repairs and. maintenance were

performed by TAC Agency, Inc., related to the partners of

Peoples of Bastrop, LLC. Water line improvements and repairs
and maintenance costs paid to TAC Agency Inc. during the

year ended December 31, 2022 were $151,740. TAC Agency, Inc.

is also reimbursed for other operating expenses. During
2022, TAC Agency, Inc. was reimbursed for other

operating expenses. At December 31, 2022 was due and

payable to TAC Agency, Inc.

NOTE 4: FINANCIAL INSTRUMNT DISCLOSURE:

The Company has checking accounts at a local financial

institution. The accounts, in total, are insured by the

Federal Deposit Insurance Corporation up to $250,000. At

various times during the year the cash balances exceeded the

FDIC limit, and these excess balances were uninsured.

NOTE 5: LONG-TERM LIABILITIES:

Taxable Water System Revenue Bond Peoples of Bastrop, LLC:

Regions Bank is the paying agent for these bonds. The

revenue bond required restrictions shown in Note 2.H. is

explained below:

1. Title of issue: People of Bastrop, LLC, Series 2021

2. Original date of issue: 6/15/2021
3. Maturity date of issue: 6/15/2051
4. Annual interest rate: 5.25%

5. Principal amount of original issue: $10,635,000
6. Principal amount retired during year: $100,000
7. Principal amount outstanding at December 31, 2022:

$10,535,000
8. Interest payment dates: June 15 and December 15

9. Cash held for payment of unpresented bonds (cash

balance at December 31, 2021): $835,716
10. Total interest paid during year: $586,716
11. Matured bonds unredeemed at December 31, 2022: N/A

12. Total amount of fiscal agent fees paid by the Company

during the year: $5,786

_ 13 _
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NOTE 5:

NOTE 6: RISK MANAGEMENT:

PEOPLES OF BASTROP,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

LLC

DECEMBER 31, 2022

LONG-TERM LIABILITIES: (Continued)

The annual requirements to amortize all long-term debt

outstanding as of December 31) 2022, are as follows:

InterestDecember 31 Principal Balance

2023 582,862 10,375,000
2024 165,000 571,331 10,210,000
2025 175,000 562,406 10,035,000
2026 185,000 552,956 9,850,000
2027 195,000 542,981 9,655,000
Thereafter 9,655,000 7,871,982 -0-

10,535,000 10,684,518

As of December 31, 2022, debt consists of the

following: Maturities value of each Bond term coupon:

Year Ended December 31

2033 2,275,000
2051 8,260,000

Debt issuance costs, net of accumulated amortization,
totaled $685,462 as of December 31, 2022 are primarily
related to the bonds payable. Amortization of debt issuance

costs on the above loan is being amortized using an imputed
interest rate of .28%.

The fair value of the bond payable is estimated based on the

current rates offered to the Company for debt of the same

remaining maturities. At December 31, 2022, the fair value

of the bond payable approximates the amounts recorded in the

financial statements.

The Company is exposed to various risk of loss related to

torts, theft of, damage to, and destruction of assets. The

Company has liability insurance through Thomas & Farr

Insurance Company.

-14..
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NOTE 7:

Improvements

Machinery 5

Equipment

Furniture &

Fixtures

Vehicles

Land

Total

NOTE 8:

_ 15 _
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PEOPLES OF BASTROP, LLC'

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

FIXED ASSETS:

Balance Prior Total

Balance After Accum Current Accum Balance
12/31/21 Additions Additions Deprec Deprec Deg; 12/31/2022

7,858,848 137,322 7,996,170 117,547 202,447 319,994 7,676,176

256,428 29,100 285,528 2,797 39,751 42,548 242,980

-0- 39,875 39,875 -0- -0- -0- 39,875

276,372 -0- 276,372 6,621 55,274 61,895 214,477

150,000 150,000 -0- -0- 150,000

8,541,648 206,297 827475945 126,965 297,472 424,437 8,323,508

SUBSEQUENT EVENTS:

Events that occur after the balance sheet date but before

the financial statements were issued must be evaluated for

recognition or disclosure. The effects of subsequent events

that provide evidence about conditions that existed after

the balance sheet date require disclosure in the

accompanying notes. Management evaluated the activity of the

Company through June 5, 2023 the date the report was

available for issue, and concluded that no subsequent events

have occurred that would require recognition in the

financial statements or disclosures in the notes to the

financial statements.

1|



ATTACHMENT C

CAPITAL IMPROVEMENT PLAN LINE-ITEM BUDGET



Peoples of Bastrop, LLC - Capital Improvement Plan (CIP) Summary

Current

Project No. Description Budget Estimate

1 Construction of New Water Wells (Various Water Production Sites) 5 1,395,800

2 Water Well Related Work $ 2,382,100

3 Elevated Tank Rehabilitation $ 372,100

4 Donaldson Booster Station and Distribution Trunk Main $ 4,762,075

5 Water Meter Replacements $ 3,937,925

C|PTotal= 5 12,850,000
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PROPOSED REVISED WATER TARIFF

(redline)



LOUISIANA PUBLIC SERVICE COMMISSION

PEOPLES OF BASTROP, LLC

P.O. Box 70

Bastrop, Louisiana 71221-0070

318-281-2160

WATER SERVICES

AVAILABILITY

This service is available under the general Terms and Conditions of Service of the Company to all

customers ofwater service within Bastrop, Louisiana and environs.

BASE RATES:

First 2,000 gallons S Minimum per month

All Additional 5 per 1,000 gallons

SPRINKLER RATES:

_SIZ_E MONTHLY RATE

Service 3 30.00

Service S 69.00

6" Service $105.00

Service Sl39.00

10" Service $237.50

bill will be rendered for less than the monthly rate. This rate is available to sprinkler system

premises only for the purpose ofprutection from and/or extinguishment of fire.

FIRE HYDRANT RATES erh dram cha e :

l. Stand-by service for protection from and/or extinguishrnent of Company fumished

Vtlxinn 2
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LOUISIANA PUBLIC SERVICE COMMISSION

PEOPLES OF BASTROP, LLC

P.O. Box 70

Bastrop, Louisiana 71221-0070

318-281-2160

WATER SERVICES

hydrant - $43.50 per month.

2. Stand-by service for protection from and/or cxtinguishment of fire from privately owned hydrant
on main pressurized by Company mains $9.1 I (U-19153 no longer offered)

I

3. Bulk sales or temporary service from fire hydrant $92.00 service charge plus Optional-rate
-3other\visc applicable base rate will apply for each installation or meter relocation.

4. Hydrants for City of Bastrop - $1,785.74 per month (not per hyd.rant charge).

TAPPING FEES

SE
3/4" Service $650.00 plus cost ofmaterials

1" Service $650.00 plus cost ofmaterials

1 1/2" Service $650.00 plus cost ofmaterials

2" Service Actual Cost

Company reserves the right to determine the size of the service necessary to serve a new

customer. Applies to service application where service has not heretofore been rendered necessitating
therefore a connection between service line and water main.

DEPOSITS

The following consumer deposits will be on new accounts and accounts that are disconnected for non-

payment:

CLASSIFICATION AMOUNT OF DEPOSIT

Domestic Consumer -S2-2-.80jj $75.00

Commercial $75.00

Genmrereial-Industrial S-366-06 $75.00
'11.: ..:r c'_7;9_nn
'

' I * ' 535.490

Service Station $75.00

Z,

Z nf5
Authority: Order Nn. .$355J9




