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Docket N0. S-35875, (‘}1'c21tc1' ()uz1chita \\’atcr Conlpany, ex parte. In re:

R01/1Ic.s't_/"Ur a Letter ofNmz-Op/)().x'itim1 to the I.s'.s'1mI1c'e 0fSe('ure(1' Line of
Cretlit.

Ms. Bordelmlt

Enclosed please find at S/cg//V /€epm'/ and /{ecu/21/Ize/Ic/u11%)/z for filing an beliall‘ of the
l-ouisiunax l’ublie Sewiee Leiniiiissioii Stall in the a1lm\'e-i‘elei‘e1ieed inaltei‘. Please do not
liesitate to contact me should you have any questions concerning this tiling.

Ve1‘_y kindly.

Theron Levi

Staff Attorney

TL/ps
Enclosures

ee: Service List (via email)
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In re: Request_f0r Letter 0‘/'N0Iz-()pp0.s'1'ti()I1 to B()rr0 w to the l.s‘.s'uance 0fS'eczu‘ed Line 0_/‘Credit

STAFF REP()RT & RE(,‘();\I=I\II£=I\"I);-t\TI()I\’

()verview

On FchrL1;11‘y 18. 202 1. Greater ()L1;1c}1iI;1 W'.1Icr (_'mnp;1ny (“GOWC" or the “Con1pun}’">

filed the ubm'c cupIi<)11cLl request (the "Request") pL1t'sLt;1nt to Lottisiuttat Puhlie Service

C‘t>t11tt1issit>t1 (“LPSC'" mt‘ the "C(>x1rtt1issior1") Generttl Order I)'.tted M;11‘eh 18. l9‘)Jr (the "t\*Iut‘elt

1994 C‘xener;tl ()rtler"). The Request wttgltt the (“‘otrttttissit>tt‘s zttttltmi/.;1tit>n for C}OWC‘ to enter

into at t'in;mei'.tl a1g1‘ee111ettt with Regitrns Bank ("Regions"' nr the "I.entler") in the ttmount mt‘ five-

millitm (S5.()()().()()().()()) tltullattx. These lnatt tttntls will enzthle (}(I)W(‘ to finzmee the Ltntltmled

pttrtitm 01' the cost 01‘ tteeessttry gmttml water‘ plant inelutled in (}(e)V\’C“s (‘apitul Impmvement

Plath (“("IP“). The Request xrus published in the C‘tii1ii1ii.xs'itiii‘s Olliieittl Bulletin #1 339 on

l“ehi‘Li'.ii'y 19. 2t)2l lint‘ Lt liilteen t_ I5) tluy interxention perititl. No interventitms were i‘eeei\‘ed

during or suhsequent to. the interventitm periotl.

GOWC is at ntm—pml‘it _iL11‘i.s'tlietitm'.1l puhlie utility. in gootl stuiitliiig. it1eoi'p0ratetl in the

City 0l‘M0nt‘0e. Pui‘isli 0l‘OLi;1eliitu. State 0t‘LoLiisitttiL1. hy instrument tlzitetl Maty 30. l963. GOWC

pm\'icles w'.1ter zintl wustew'.ttei‘ sei'\'iee.x'. ineltitling potuhle miter‘ pmdttetion. trezttment. storage.

and tlistrihution '.tntl water‘ collection. tr;tnspoi‘t. ;tnt‘l tt'e'.ttment to ttppi‘oxim;1tely 20.8-17 i‘esidentiul

customers and l.O97 commercittl ctistomers. GOWC‘s principal place of business is located at 401

Thomas Road Suite 5. West Monroe, Louisiana 7 l 29 l.
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Compzmy ’s Request

GOWC is seeking to ohtaxin :1 Letter of ;\’on—Opp(>sition to bormw fumls in the amount of

amount of five million (S5,(t)()().()O().()()) titullzttx trmn Regions to finttncc the Ltntltndcd portion of

CIP Pt‘o_jcct l3——thc t1ccCss;t1‘y grountl water plant mcltttlctl in GOWC's Capital Itnpt‘t)\'etncnt

Plan. CIP Ptoject 13 inclutlcs the construction of scvcii (7) new gi‘otiiitlwatei‘ pi‘odLtction wells in

oitlei‘ to pi‘o\'itle a reliable sottrce ol‘ water‘ to exixting and liuture ctistoiiieiis‘ in the northeast

tittatliant ol‘ the Parish and eliminate the neetl for a long—term ttgi‘eeiiient witli the City ol‘ Monroe.

To ;t.s's‘t1i‘e compliance with regulatetl water quality stantlartls. the pro_jeet ineltitles consti‘Ltetion ol‘

granular aetivatetl earlwon ("CL-\(."') atlsoi‘ption units at lour (4) locations tlnottgliotit the seiwiee

area lor renio\'al ol’tlis‘inl‘eetion liy-pi‘t)tlt1cts (i"l)BP.x”'). The propo.setl C.}A(' treatment laeilities are

to he loeatetl near the North Monroe and l;al\’eslioi'e/S\x'art/ water sy.s'teiiis.

This project was atltlctl to (}C)W(“"s Cill’ altcr the conclusion ol‘ its last rate proceeding. and

\x'tt.s liirst inclutletl in (,i([)W(‘".s semi—annual (i‘lP monitoring reports l'or Dccemher 2019. As

rcportetl in the most recent .semi—annual report in Decemher 2020. the total cost ol‘ (‘IP Pioject I3

is estimatetl to he ;tppi‘o\iiiiatcl_\' tliirteen-million (S l 3.()()().()()().()()) tlollars‘. Fttiitliiig in the amount

ol\e\’en million three liuntlretl sixty-eiglit tliotiwaml two huntlretl .si.\t_\W—l‘i\'e (S7.3(w8.2(v5.()()) tlollars

lrom the 2019 Bontl lntlenture is axailahle to (,}()\\’(‘ to use to\\'artl CIP l’i‘oject l3. ln ortler to

complete the project. CEOVVC is seelxing to horro\\' luntls trom Regions Banlx in the amount of live

million (S5.()()().()(i)().()()) tlollars. The loan will he .structuretl as an eighteen ( l8) month interest only

tlrawtlowii loan con\'erting to a one liuntlretl antl two ( 102) month lully amortizing term loan alter

the initial clt'aw—tlown periotl. GOWC is anticipating to initiate the loan tlrawtlowns at closing.

September 202 l. December 202 l. and t\“larch 2()22. The loan will bear interest at a taxable rate of

3.49% per annum through the mattirity date.

GOWC provit'letl respons'es to a set of t‘ot‘mal and int'oi‘mal data reqtiests. an eighteen (' l 8)

point analysis pursuant to the March 1994 General Order. and a Construction Work Plan for Project

13. GOWC asserts that the transaction is in the best interest of the public. as it will allow the
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Cmnpatny to lmve the fimtnciul Illeans to move t‘<)m'u1‘Ll with the implen1ent;1ti(>n to imprmc the

qL1;1lity 01’ service to its members‘ and continue to pmvide s;tt‘e atnd t‘eliable s‘er\'ice to its tnetttbetx.

Jzu'i.s'(lic'ti0Iz and Applicable Law

The Cotntttissiott exettises t‘egLtlutt>ry jttt'istlictio11 met‘ all utility c<e>t11p;tnies. lncltttling
GOWC. pLtt‘sttunt to Article 4. Section 2 l. til‘ the l40Lti.s‘ittmt Ctmstittttioii and applicable

Cotmnission Oi‘tlei‘s utlmptetl pttixttatnt to that ztLttl‘1t>t‘it_\'.

La (fnnst. Art. IV, Sec. 21 pmvicles in pertinent part:

The Cmtitiii.s'.sitm shall regttlute all cointntm c;ti‘t‘iei‘s tmtl public utilities and
littve sucli tithei‘ i‘egtil;ttoi‘y attttlimity its p1‘t>\'itletl hy lam‘. lt shall adopt and
enl‘oi‘ce reastinahle rules. i‘egtilatit>ns'. and pmcetlttres iiecessttt‘_\' tin‘ the

tliscliai‘ge tit" its tltities. and pei‘l't>i‘iti tither cluties pmvicletl hy la\\'.

Appi‘m’al olitltis ti‘ans'ac‘tit>ii is spcciliically requiretl pLii‘s'Ltant to the C‘0iitiiiissit>ii's General

()r(ler dated N0ven1l)er I3, I996. ln particulai‘. the (ieneral ()i‘tlei‘ sttttes. at ltem Nuinhei‘ l:

No ptthlic utility shall isstte any .secLti'it}' tn‘ ttsstiiiie any tihligatitm oi‘

liahility ‘ax’ gttaiatittii‘. eiitlmsei‘. sLti‘ct)'. or titlieiuise in i'espect til‘ any
sectii‘ity t>l'any tithei‘ public utility. tn‘ til‘ any other person. until it lias been
authori/etl to tlo so by Ortler ol‘ this C'ommi.ssion.

Furtlier. untler Item Number 5 ol‘ the same (f)i‘tler.

This General ()rtler tloes not inotlily in any manner the General Ortler
issuetl by this (‘oininistsion tlatetl 3/l 8/94 relatetl to C'ommi.s.sion approx'al
ol sales. leases. etc. Any security issuance that requires a utility to "sell.
assign. lease. transliet‘. i1ioi‘tg'age. or otl1er\yi.se tlispose ofor encumber" the

property or assets of the utility must be approyetl by the Commission
untler the stancl'ai'tls set tiorth in the 3/l 8/9-l General Order as well.

General Order dated March 18. 1994:

Approyal ol this transaction is specifically required pursuant to the
Commission's General Order dated March l8. 1994 as the loan terms

require a pledge of assets of the Company to secure the Federal Financing
Bank funds.

Audit Staffkeview

Staff conducted a thorough review of GOWC‘s application and all supporting

documentation as referenced above. The terms and conditions of the proposed financing
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;1g1‘ec1nent with Regions reqLIi1‘cs GOWC. as the hor1‘owc1‘. to Inztintuin sexmul financial conditions.

One such condition being tlian GOWC inust iimiiiuiiii :1 specific iuiigc of cemiin leVei‘;1ge i‘;1ti0.

Le\'ei‘ugc i‘uti0s aiic gcncmlly used to assess at coiiipuiifs ability to meet financial tibligatitins.

Regions has existing debt ohligatinns with GOWC antl GOWC has indicated the financial

i‘eqLtii‘ement that will have to he met in tmlei‘ tin‘ CJOWC to acquire the addititmal debt required to

complete CIP Project l3.

ln order to incur additional debt. GOWC‘ is required to support a 1.30 debt serxice
co\t'ei“age

("DSC") ratio‘ during the fiscal year preceding the insurance ol‘ the additional loan. Regions is the

only lender used tor long term debt by G()W(‘. lltili/ing data contained within GOW(“s responses

to liormal and inloi‘inal data requests and linancial statements lor 2019 and 2020. Stallcoiiiptitetl

G()V‘v'C‘s ratio coxcragc for the stated method used to the test the (‘oinpaiiy"s linancial

pei‘l‘oi‘mance related to existitig debt obligations. The liolloyying table suinm'ai‘i/ed Atitlit Stal‘l“s

DSC‘ ratio calculations lrom 201‘) through 3020::

Staff's Summary of Debit Service Coverage Ratio for GOWC (Audited Finanicals)

Z019 2020

Operating Revenues S 15,786,798.00 S l7,750,935.00
Direct Operating Expenses S 12,241,619.00 S 13,002,940.00
Administrative Expenses S 1,107,707.00 S 1,065,105.00
Net Operatinglncome S 2,437,472.00 S 3,682,890.00

Depreciation S 2,856,958.00 S 2,931,610.00
Amortization S 9,185.00 S 107,051.00
Sum of Depreciation & Amortization S 2,866,143.00 S 3,038,661.00

Interest Payments S 1,371,181.00 S 2,399,777.00
Principal Payments S 1,235,000.00 S 500,000.00
Sum of Principal & Interest S 2,606,181.00 S 2,899,777.00

DSCR (NetOperatingIncome/Total Debt Service) 2.035 2.318

1
DSCR : (Net Operating Income + Depreciation & Amorti/.ation)/ (Principal + Interest on Long—Term Debt).

2
Table generated using Audited Financial Statements for G()WC lrom 2019 to 3020 and responses to formal and

inlormal data requests.
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The loan gLuuuntec will be sccL11‘cd by at pre\'ioL1»ly e,\'ecL1tcd Restated ;\*Iortga1ge and

Security Agmelnent ("M()1‘tga1gc’ ) entered into by C‘o1npuny and Regions. Thet‘ef0t'e. this

t1‘ttr1s;tctit)n is stibject to the Much 18. I994 Geiieml Order. Stattt i‘ex'ie\.\'ed GOWC‘s i‘esponses to

the 18-point aiittlysis. The Coiiipuiiy iius stated there will not he a ti‘ansl‘ei‘ of atssets. BeaLii‘egai‘Ll

liurtliei‘ tt.s.sei‘ts that the ti‘;ti1.s;1L‘tit>ii is in the hest inteiest 01' i‘atep'ayei‘.s hased on the l‘(>ll<m‘ing:

0 GOWC i';ttepayei‘s will experience hoth slmi‘t-tei'in and ltmg—term henefits {min the l‘i\'e

million (S5.()()().()()().()()) dollar loan and to complete the (‘onstiuetion Work Plan.

0 GOWC will he ahle to continue to proxide i‘atep'a_vei's with sale. reliahle. and adequate
service and the ti‘aiisaction will liave no ad\'er.se impact wliat.xoe\’ei' on quality of serxice.

ln stiitiitittiy. GOWC‘ proxided Atitlit Stall with an in-depth look at their financial stateinents

in support ol‘ this application. GC)\VC‘ was ahle to meet the necessary linancial metrics required

for the loan process by the lender.

.S'ta_'/' Recon: In endatinlz

Based on the foregoing. Stal‘l‘concLti‘s that the transaction is in the puhlic interest and will

liave no adxerse ellect on the C‘oiiipttit3"s ahility to proxide sate and reliahle water and wastewater

serxice. Stall recommends that the Ci‘oimnis‘sion e.\pres_ses its non—opposition to the Request

suhject to the following conditions:

l. The (‘oinpaiiy shall lile into the record ol‘ this proceeding a copy ol‘ the signed loan

agreement. outlining the linal terms and conditions‘. within tliirty (30) days of the loan

closing date.

2. Should the loan agreement he modilied in any way, prior to issuance of funds. the newly
re\.'i.s'ed agreement shall he tiled into the record of this proceeding no later than fifteen ( l5)

days alter such modification.

3. ll‘ the signed loan documents haye not heen liled within ninety (90) days of an Order in this

proceeding. the Company. must lile a status update into the record on or before ninety (90)

days from the date of an Order. The Commission reserves the right to rescind its non-

opposition if the loan documents are not filed within ninety (90) days of the date of an

Order in this proceeding.
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4. The Co1npun_y shall file L1 report twice at ycal‘. on 01‘ helme Ju11Lu11‘_y 31“ and July 3 1”‘. to

Llpclutc the stutlls ol‘ the (‘WP intplementzttion anti include the total '.1tn0L1nt budgeted l'1‘tm1

the report, the total ;tn1r>L1nt spent. the rematining totals for work to he clone. uml at timeline

for eompletiort of that worlx’.

5. This r1or1—<)pp<>sitior1 is granted without p1‘e_jL1tliee to the authority of the Cortrxnission to

rnake ir1x'estig'ati<)m and require any i‘easoii;1hly iieeesstiiy change that the C‘ointnission

ina_\r legally lind to he in the puhlic interest.

Respeetlully Suhniitted.

v—-

Theron Levi (t\'o. 37772)

Stall /\Itot‘Iie}‘

laouisiana Puhlic SerViee Comini_s.sion

(mim tsttig. 602 rmh .sti~t~t»t. 12"‘ i«‘iom

Baton Rouge. l.a. 7()i‘s’3l
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CERTIFICATE OF SERVICE

I hereby ce1‘tify that 21 copy of the ab0\’C and foregoing document has been servecl

upon all parties of record by electronic mail. fzlesiinile. or US. Mail. postage properly

prepaid, this 30”‘ clay of‘Mareli. 202 l.

J
THERO;\’ T. LEVI
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