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2 Q. PI.Ii/\Sl:' S'['ATI€ YOUR NAME, I’()SITl()N, AND BUSINIZSS ADDRESS.

3 A. My name is Thomas I’. Brice, and my position is Vice Prcsidcnt, Regulatory and Finance

4 for Soutliwestcrn Electric Powcr (‘miipaiiy (SW'EP(T() or Company). My business address

5 is 428 Traxis Strccl, Shreveport, Luuisizmu 71 101.

6 Q. PLH/\Sl:' I)L<‘SCRIBF, YOUR l:'DU(‘/\TION/\l_ AND PI{()FT£SSI()NAL EXPF:RI}-lN(fl:'.

7 A. I graduated (‘mm the lJr1i\/crsiiy of I.oL1isia1u1 at Monroe (forxiicrly Norflieast luuisiana

8 University) in 1985 with ex Bachelor oi‘!-itisiiiess Aclniiiiistrattioti in Accounting and a minor

9 in Finance. I am u ccrtitied public acuuuntunt and ccrtilicd internal auditor. I am a member

IO ofthe American Institute uIiCcrti1ieLI Puhlie /\ecountants and the Imiisinmi State Society

I I ul‘ Ccrtilicd Public Aceunntunts. I have more than 35 years of cxperieuee in the eleetrie

I2 and natural gas utility industries.

13 /\t'ter graduation. I was einplnyed by Reliant Energy (lbrnierly Arkla, Ine.). wltieh

14 at the time was a vertically integrzuetl natural gas company, in the internal audit department.

IS Upon my departure in 1092, I was a senior auditor with primary responsibilities in eontraet

I6 and joint venture auditing.

I7 In l‘)‘)?., I was employed by S\VI;'I’C0 as an audit iiianager and soon Il1et'eal'ter

I8 assumed the responsibilities oliaudil director on an interim basis in early l‘)‘)3. My primary

I‘) responsibilities as audit tnanager/interiin audit director included managing the day~to-day

20 operation of the department, ensuring successful completion of the annual audit plan, and

21 reporting annual audit results to SWl";P(‘()‘s Beard ul'Direetors.
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1 From 1904 through 2004. I wurkcd us :1 senior conslxltant fnr SWF,l’C() in the arcas

2 o1‘pl2mning and mwlysis. l)usim‘ss ventures and rcgulamry .s'crviccs, During this period. I

3 had the opportunity 10 mnnugc u divcrse sci of projects for the (bmpany.

4 In 2004. I ussun1cd (ht: responsibilitics of Director, Business ()pcrutiu11s Support

S whcrcin I was rc<punsiblc for the (‘,on1pz1ny‘s financial plans and coordination with other

6 organizations within the Amcriczin Electric Power Coinpany. Inc. (/\H’) s_\'stcn1 on nmttcrs

7 directly allccting SWF,P(‘O‘s Financial and opcmtiunztl results.

8 In June 20H), I asstimed the responsibilities of Director, Regulatory Sciwiccs. ln

9 that role, I was rcspunsihlc for S\VI:'I’L‘0 regulatory inuttcrs in Arkmisas, 'I‘cx:1s. and

ll) I.uuisianu. In l\4t1y 2017. I ztssumcd my current rcsponsihililics n1‘ Vicc l’rcsidcnt of

I I Rcgulutory arid Finance.

I2 Q. IIAVIE YOU TI’,STII"II?I) ON BI{IIAI,I" OI-‘ SWL7I’(‘() AS A WI'I‘NI£SS BI€I’()RIi 'I‘IIIl

I3 I,0IJISIANA PIIBI/IC SILRVICF. ('()I\lMISSION’.’

I4 A. Yes. Rcccntly I tcstiticd in Louisiana rcgatrding .%‘\VI€I’C()’s prior Formula Rate Plan (FRP)

I5 in Dockets U-34200 and U-32220. I also testified in SWl’,I’(‘()‘s prior I-‘RI’ in Docket U-

16 23327, Subdocket A, and SWIjI’(f()‘s prior l<ucl Audit Settlement in Docket U-23327.

I7 Subdocket I3, Ihavc also tcstillcd crmecrning SW! lPCO‘s Stall Combined (‘,yclc Plant and

I8 'l'urk Ultra-super Critical Plant in Dockets U-29702 consolitlatecl with II-27866. Suhdocket

I9 B, as well as SWl§l‘CO‘s purchase of Valley Iileetrie Membership Corporation (Valley)

20 approved in Docket U-"H351. l also previously testitied in support oi‘ SWT,l’('0‘s

2l acquisition of l0r1g—tcrm natural gas contracts in compliance with the Cummission‘s Gas

22 Ilcdging Rule in I)oeket U-34354, as well as in support of SWI:I’(‘O’s environmental

23 retrofits at the Flint Creek and Welsh solid-fuel power plants in Docket U-3436‘). I also
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1 previously Icslifud in suppon o1‘S\)VL'I’(‘()‘s acquisition oliwind rcsmirccs in [)ockc1 U-

2 328]-'1, Imckct U~3-16]‘), and most rcccnlly in U-35324 Lmd (135441.

3 II. PIJRI’OS}-I (%'I7.STIM(,)NY

4 Q, WIIAT IS '1'! [E I’IJRPOSl{ 01-‘ YOUR 'l'l',.S‘TiM()NY‘.’

5 A. The purpose ofmy tcstimuuy is lo support a dclbrral 01‘ ccrlain costs associated with the

(i properly taxes frmn lhc J. Larmlr Stall combined cycle naturul gals power plant (Stall)

7 located in downtown Slircvepnrt. lnuisizinu, which pmpcrty luxc: arc due in 2021. The

8 luxes wcrc initially subject to at tcri-year ubatt:n1cnl undcr the l,0L1isit1na lndustrial Tax

9 Vxctnption pmgrmn. hut that cxcmptinn will expire in 2021. The Application alsu seeks 21

I0 dcfcrrul of incrctncntal transmission costs undcr the Southwest Power Pool (SPF) wl1ich

l l huvc not yet been rccovcrctl in rates. as SWlil’C()’s rates have not been azljtlsted since its

12 lust FRI’ became cllcctive in August 1. 2018. as further described herein. In order to

13 minimize regulatory lug as to the Stull plant property taxes and incremental SP1’ costs,

14 SWI-LPCO respectfully reqttcsts expedited treatment by the Connnissicm in earl} 202 l.

I5 lll%SWl€PCO’S Rljt )Ul£S’l" TO Sl7,l7,l\' l)l-ll-‘ljRR/\L O1" PR()l’l-',R'l'Y 'l'/\X l"<,XPl7,NSl-LS
I6 /\f.S‘S()('.‘lA'I‘l<lL) Wl'l'll Tl lli J. l,/\MAl{ S'l‘ALl. P()Wl{R l’LAl\"l'

I7 Q. l’l.l;'ASl": [)ESCRlRl7. 'l'l ll‘: J. LAMAR S'l'/\l.L l’()WLIR PI./\N'l‘.

18 A. The .l. l.arn11r Stall power plant is a 508 MW natural gas-fiteled combined cycle power

1‘) plant located at Arsenal llill in downtown Shreveport. l.ottisiaria. The certitication ot‘the

20 Stall plant was unanimously approved by the (‘mimtission in 1)ocket Nos. U—Z‘)7()2 and U-

21 2786!). Suhdoeket, ll and has reliably served SWl’,l’C() customers with atlordable

22 electricity since it went into service in 2010.

23 l’l4l€ASl:' l)l;'SCRll3F, Tllli l’l{()l’l‘,R'l‘Y TAX S'l'/\'l‘llS 017 Tl ll7, Pl,/\N'l'.

'l'1lOMAS l’. BRICF
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1 /\. When the Stall Plant went into service in 2010, the Cumpu.ny received :1 lcn—ycar pmpcny

Z mx abzxtcnlcnl undcr the l,ouisim1a lndustri-.\l 'l‘ax lixellmlinn Program, ulfich expires at the

3 end M2020. With the cxpiralinn ol'1hc tux ubalemcnt. lhc prupcrly luxcs associated with

4 the plant will increase approximately $11 million dollars annually beginning in 202].

5 Q. DID SWICPCL) CUS'l‘OlVll-LRS B1';Nl{l<'l'l‘ l"l<()M 'l'lll;‘ TAX EXF,MP'l‘l()N‘?

6 /\. Yes, this property tux abatenicnt has saved SWl3P('() ctistnincrs million; olidullars in the

7 last decade.

X Q. WILI. '[‘IlE S'l'A'l'li AND (‘0MMU‘\IITY l3l€Nl£l<‘l'l' FROM I’/\YMl":N'l' ()l7 'l‘Hl~jSl;'

0 l’R()PT,R'l‘Y 'I'AXl~LS‘?

10 A. Yes. the payment o1'apprnxintately $1 l million annually in ineren1ental property taxes on

1 l the Stall plant will benelit the state and local community.

I2 Q. WILL 'l‘lll{ S'l‘Al.I, Pl./\N'l‘ C()N'l'll\'L'l£ T0 S1":RV|i SWl:l’C() CUS'l'()lV1F.RS‘?

I3 A, Yes. the Stall plant will continue to provide aft'ordable ztntl reliable service to SWEl’('()

l4 eustonters in l,ot|isiar1a, with clcutt burning natural gas-l'tt'etl generation

15 Q. Pl,|{ASl-I SUMMARIZIZ SW'EP('()‘S Rl1Ql,lliS'l‘ED I)l7,FI’.RRAI/.

16 A. In ligltt of these Stall plant property tztx expenses. SWliPC() is respeetlully requesting a

l7 deferral ol‘ these costs until they ean be recovered in rates in S\lVEPCO’s rate ease

I8 proceeding. stthjeet tu Cotntnission and Stttlflevieyv.

1‘) Q. IS SW1-'.l’L‘,() R_l;'QUI:S'l‘lN(i l€Xl’EDl'l'l-ID C()NSlDl-IR/\'l‘l0N BY 'l Ill":

20 (‘()MMl$.\‘l()l\".’

21 A. Yes. in light of SWl;'l‘C()'s pending rate case which is expected to not ltttve a change in

22 rates helore 2022, SWlZPCO is respectfully reqttesting the Cmntnissioo grant the requested

23 deferral in order to avoitl anticipated regLtlutut'y lag.

l‘llOM/\S P. BRICI".
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I IV. RF,QlJF/8'!’ 'I'() SL'1ZK Dl":FI€RRAL%N(‘l{[£MHN'l'/\I. SPP ('OS'l'S

2 Q. PI.[iAS]": l)l£S(Tl{lB[i S\N'l";P(‘()‘S l’RI()R R1"-,("()Vl:'RY ()1-' SPF (‘OS IS’?

3 A, S\NT.l’C(,) is ‘.1 member of lhc SPP I{cgi(>m1l 'l'ra|Is1nis.s'iu11 Orgzlnilatiun (RT('))‘ which

4 provides SWHPCO wilh access to compclilivc market priced power for the lacm-1'11 ol’

5 SWljP(.'O ctlstmncrs. The ('0n1Inis9iL>n prcviotlsly appruvcd S\VliPC(Ts rccuvcry of

(x FliR(‘—:1pprovcd SPF Open Access 'l'mns1nissim1 'l'ari1T(()A'l‘T) costs tl1rougI1 its last FRP,

7 with SW}~j[’C()’s 2017 '|‘Y FRI‘ halving 1:151 sct ralcs c|'fcc1ivc in August 1, 2018.

8 Q. PLI-lASIj I)ESCRIBl£ [H15 CI IANGFS T0 TIIE SPP CI I/\R(}}-LS SW13/PC0 HAS

9 INCURRED IN THE PAST AND AN'I'I(‘Il’A'l'ES IN T1115 1"LJ'1‘U1{J_<“.7

10 A. Over limo, SW1-I1’C0 has seen an i11c1'ca:L: in lhc charges it incurs as part ofits pzlrticipzllion

11 in the SP1’. In 2021. SW1-IPCO ar1licipa1cs expcricncing incrcusul SP1’ c1121rgcs., totaling

12 ctppmxintatcly $1 1.2 million in cxccss u1'thc 201 7 '1'Y FRI’ level ofcusts, ulticli lizwe not

13 yet been recovered in rates. The SP1’ elmrges for Z021 are expected to [urtlier increase in

14 cunneetion with the cost o1‘em1structiot1 o1‘trunstnissi<m facilities to serve SPP members.

15 Q. IIAS 'l‘H1;‘ (‘()MMlSSl(')N PR1-.V[0USI,Y AlJ'l'HORIZ1;'D SWF.l’(i() '1 K) DEFISR

16 (‘l€R'l'AlN SP1‘ COS'1'S‘.’

17 /\. Ycs. The (‘otmnissimt previously aut1mri7c(l SWl;'PC() to defer 11:1‘ future recovery the

18 difference between the 2015 and 20 1 7 net SP1’ eltargcs in Cotntnissiun Order U-342(}U~A,

1‘) dated May 18, 2017. Attachment A, pzxrzt. 5(m). in order to avoid regulatory lag.

20 Q. PIIASIZ SUMMARIZ1": SW1j1’(‘U‘S l{1’.QU1":ST TO l)1{1"1_’R (‘IZRTAIN SP1’ COSTS.

Z1 A. In light oli these incremental SP1’ expenses and iitlrztstrttetttre im'estments to serve

22 SWT:'l’('() customers, SW'F,1’(IO requests :1 dclierrnl for the tlillerettce between the Z0 1 7 net

‘I IIOMAS 1’. BRICE
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1 SP1’ cums currently in rules, and projected Z02] SPF charges nct of revenues for SPP

2 Schedules 1, IA, 9. ll and 12.

3 Q. IS SWl;‘l’CO Ill§QIIliS'l'ING COST RI-ZC()V].?RY IN THIS l‘RO(‘FJ€I)lN(i’?

4 A. Nu. SVVIZPCO is only sccldng a nlcfcrrul. and will suck cost rccmcry in its base ratc

5 proceeding currcnlly pending in l)ockc1 Nu. ll-35441, subject In Cummission and Stall’

6 rcvicw.

7 V, (Till

8 Q. l’LL‘ASl"; SUMMARIZI-I SWFlPC()‘S REQUl":S'l' IN 'l'llIS l’RO('l’,l£DlN(}

9 /\. SWF.P(‘() rcspccllully rcqucsls that the (Tonnnissiux1 approve an cxpcdilcd deferral 0l‘1l1e

I0 Stall Plant property ttxxes and the lneretnenlul SH‘ charges over the 20[7 TY llkl’ lcvel of

ll cnsts. subject to Cmttntissiun and Stall‘ review in SWl£PC()‘s pending buse rate

12 proecetling.

13 Q. D0118 THIS C()NCI.UDF. YOUR 'l‘L7S l'IM(')NY‘.’

I4 A, Yes.

I5
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