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Cost of Service
Required Rate of Return
Electric
For the Test Year Ended December 31, 2022
Benchmark
Line Capital Capital Cost Rate of Return Before Tax
No. Description Amount ($) Ratio Rate On Rate Base BRORB
1 Long Term Debt ™ 8,591,854,488 50.39% 3.88% 1.96% 1.96%
2 Allocate Excess Common Equity 0 0.00% 0.00% 0.00% 0.00%
3 Adjusted Long Term Bond Debt 8,591,854,488 50.39% 3.88% 1.96% 1.96%
4 Short Term Debt @ 17,393,361 0.10% 0.59% 0.00% 0.00%
5 Allocate Excess Common Equity - 0.00% 0.00% 0.00% 0.00%
6 Adjusted Short Term Bond Debt 17,393,361 0.10% 0.59% 0.00% 0.00%
7 Preferred Equity © - 0.00% 0.00% 0.00% 0.00%
8 Common Equity ® 8,441,842,490 49.51% 10.50% 5.20% 7.11%
9 Allocate Excess Common Equity - 0.00% 0.00% 0.00% 0.00%
10 Adjusted Common Equity 8,441,842,490 49.51% 10.50% 5.20% 7.11%
11 Total 17,051,090,339 100.00% N/A 7.15% 9.07%
Notes:

@ Reference MD 5.2
@ Reference MD 5.3
© Reference MD 5.4
“ Reference MD 5.5

® paid in Capital adjusted to remove $1B equity infusion from ETR in May 2022 as a result of flow of proceeds arising from securitization of
storm costs as ordered in U-35991, and $36M scheduled periodic redemption in November 2022.

Amounts may not add or tie to other schedules due to rounding.
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