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Weighted
Type Of Capital Ratios (1) Cost Rate Cost Rate
Long-Term Debt 50.00% 410% (1) 2.05%
Common Equity 50.00% 11.00% (2) 5.50%
Total 100.00% 7.55%

Notes:

(1) Company-provided.
(2) From page 2 of this Schedule.
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Utilities, Inc. of Louisiana
Brief Summary of Common Equity Cost Rate
Proxy Group of Eight
Line No. Principal Methods Water Companies
1. Discounted Cash Flow Model (DCF) (1) 8.63%
2. Risk Premium Model (RPM) (2) 11.03%
3. Capital Asset Pricing Model (CAPM) (3) 10.16%
Market Models Applied to Comparable Risk, Non-Price
4. Regulated Companies (4) 10.68%
5 Indicated Common Equity Cost Rate before Adjustment for
' Unique Risk 10.13% - 10.42%
6. Business Risk Adjustment (5) 0.75%
7. Indicated Common Equity Cost Rate after Adjustment 10.88% - 11.17%
8. Recommended Common Equity Cost Rate 11.00%
Notes: (1) From Schedule DWD-3.
(2) From page 1 of Schedule DWD-4.
(3) From page 1 of Schedule DWD-5.
(4) From page 1 of Schedule DWD-7.
(5) Business risk adjustment to reflect Utilities, Inc. of LA's unique risk compared to the

Utility Proxy Group as detailed in the accompanying direct testimony.
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Proxy Group of Eight Water Companies
CAPITALIZATION AND FINANCIAL STATISTICS (1)
2016 - 2020, Inclusive
2020 2019 2018 2017 2016
(MILLIONS OF DOLLARS)

Capitalization Statisti
Amount of Capital Employed

Total Permanent Capital $2,817.868 $2,585.327 $2,287.586 $2,018.207 $1,921.453

Short-Term Debt $248.763 $163.226 $161.255 $162.839 $133.679

Total Capital Employed $3,066.631 $2,748.553 $2,448.841 $2,181.046 $2,055.132

Total Debt 401 % 442 % 483 % 492 % 581 %

Preferred Stock 576 % 584 % 592 % 591 % 591 %

S5YEAR
AVERAGE

Based on Total Permanent Capital:

Long-Term Debt 5268 % 5194 % 4798 % 49.69 % 5039 % 50.54 %

Preferred Stock 0.04 0.05 0.08 0.09 0.10 0.07

Common Eqity 47.28 48.01 51.94 50.22 49.51 49.39

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
Based on Total Capital:

Total Debt, Including Short-Term Debt 5598 % 55.05 % 5117 % 5287 % 5259 % 5353 %

Preferred Stock 0.04 0.05 0.07 0.08 0.09 0.07

Common Equity 43.97 44.90 48.75 47.04 47.32 46.40

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
Ei ial Statisti
Ei jal Ratios - M B

Earnings / Price Ratio 316 % 266 % 324 % 354 % 330 % 318 %

Market / Average Book Ratio 323.29 33195 295.35 298.06 263.80 302.49

Dividend Yield 195 1.92 212 2.16 2.38 211

Dividend Payout Ratio 53.11 69.08 57.69 56.10 57.06 58.61
Rate of Return on Average Book Common Equity 1011 % 9.60 % 10.10 % 1091 % 1042 % 1023 %
Total Debt / EBITDA (3) 5.06 x 532 x 421 x 373 x 3.88 x 444 x
Funds from Operations / Total Debt (4) 1238 % 1375 % 21.05 % 23.06 % 2142 % 1833 %
Total Debt / Total Capital 5598 % 55.05 % 5117 % 5287 % 52.59 % 5353 %

Notes:
(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each individual
company in the group, and are based upon financial statements as originally reported in each year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and ending
total debt or preferred stock reported to be outstanding.

(3) Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).
(4) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment tax credits,
less total AFUDC) plus interest charges as a percentage of total debt.

Source of Information: Company Annual Forms 10-K
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Eight Water Companies
2016 - 2020, Inclusive
5 YEAR
2020 2019 2018 2017 2016 AVERAGE
American States Water Compan;
Long-Term Debt 40.72 % 31.87 % 36.54 % 37.75 % 39.40 % 3726 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 59.28 68.13 63.46 62.25 60.60 62.74
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
American Water Works Company, Inc.
Long-Term Debt 59.93 % 58.59 % 56.55 % 55.81 % 54.74 % 5712 %
Preferred Stock 0.02 0.03 0.05 0.07 0.09 0.05
Common Equity 40.05 41.38 43.40 44.12 45.17 42.83
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
Artesian Resources Corporation
Long-Term Debt 45.96 % 47.65 % 4342 % 4217 % 42.71 % 4438 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 54.04 52.35 56.58 57.83 57.29 55.62
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
ia Water i r
Long-Term Debt 46.04 % 50.90 % 52.74 % 4340 % 4583 % 47.78 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 53.96 49.10 47.26 56.60 54.17 52.22
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
W, R I .
Long-Term Debt 78.09 % 82.31 % 80.43 % 88.50 % 88.27 % 83.52 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 2191 17.69 19.57 11.50 11.73 16.48
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
Middlesex Water Company
Long-Term Debt 44.61 % 42.20 % 3894 % 38.65 % 38.91 % 40.66 %
Preferred Stock 0.33 0.37 0.59 0.64 0.68 0.52
Common Equity 55.06 57.43 60.47 60.71 60.41 58.82
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
SIWGroup
Long-Term Debt 59.79 % 59.05 % 32.67 % 48.20 % 50.69 % 50.08 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 40.21 40.95 67.33 51.80 49.31 49.92
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %
The York Water Company
Long-Term Debt 46.31 % 4295 % 42.52 % 43.02 % 42.60 % 4348 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 53.69 57.05 57.48 56.98 57.40 56.52
Total Capital 100.00 % 100.00 % _ 100.00 % 100.00 % 100.00 % 100.00 %
f Eight W, m
Long-Term Debt 52.68 % 5194 % 47.98 % 49.69 % 50.39 % 50.54 %
Preferred Stock 0.04 0.05 0.08 0.09 0.10 0.07
Common Equity 47.28 48.01 51.94 50.22 49.51 49.39
Total Capital 100.00 % 100.00 %  100.00 % 100.00 % 100.00 % 100.00 %

Source of Information
Annual Forms 10-K
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RECENT 7 1 PE (Trailing:32.6) RELATIVE 1 44 DIVD 1 g(y
. NYSE-AWR |PRICE 5.9 RATIO 315 Medizn: 240/ [PERATIO 1.2 (YLD  1.J7/0
TMEUNESS 3 raeraser | o] 198] 182] 24| ail 7 il 472 se4l gae| seof el & Target Price Range
SAFETY 2 Rased7202 | LEGENDS
— 1.35 x Dividends p sh 128
TECHNICAL 4 Lowered 49721 divided by Interes! Rate
-+ Relative Price Strength 96
BETA .65 (1.00=Market) 2-for-1 split 9/13 !I'I'H'li-‘" .......... 80
= Options: Yes ) ot e ™
18-Month Target Price Range | Shaded area indicates recession " IF,..,U‘_‘ ..........
Low-High  Midpoint (% to Mid) At e T T '
$62-$108  $85 (10%) / ”4. .."|'=--5" it 4
2024-26 PROJECTIONS_ | T N "
) - L WAl e e
Price  Gain " Retun (e AT D . e 16
Mo 88 (o % B s —— i [
oyetetens N RO ...._...'. i o
Institutional Decisions Feveans T * TOT}ﬂlETUTngTL :
Il STOCK INDEX
by e amr gy | Percent 244 - i 1y, 50 s4 [
to 129 135 142 | traded 8 3yr. 439 45.4
Hids(000) 25635 25731 25483 S5yr. 881 108.8
2005 [ 2006 | 2007 [ 2008 | 2009 [ 2010 [ 2011 [2012 [2013 [2014 [2015 |2016 |2017 [2018 | 2019 [2020 | 2021 | 2022 | © VALUE LINE PUB.LLC] 24-26
703| 788| 875| 921 974 1071| 1112 1212| 1219 | 1247 | 1256 | 11.92 | 1201 | 1188 | 12.86| 13.24 | 13.55| 13.75 |Revenues persh 17.20
132 145| 185| 169| 170| 21| 213| 248| 265| 267| 281 | 270 296 | 284 | 326| 334 350| 365 “CashFlow” persh 480
66| 67| 81| 78| 81| 11| 142 141| 161 | 157| 161 | 162 18| 172 | 228| 233| 240| 255 |Earnings pershA 3.05
45| 46| 48| 50| 51| 52| 55| 64| 76| 83| 87| 9| 99| 106| 1.16| 128| 140| 1.52 |Divd Decl'd per shBm 200
212| 1985| 145 223| 209| 212| 213| 177| 252| 189 | 239 | 355 | 308 | 344 | 412| 354| 405 4.00]|CaplSpending persh 425
786| 832| 877| 897| 970 10.13| 1084 | 11.80 | 1272 | 1324 | 1277 | 1352 | 1445 | 1519 | 16.33 | 17.39 | 18.95 | 20.00 |Book Value per sh D 23.20
3360 | 34.10| 3446 3460 | 37.06| 37.26] 37.70 | 3853 | 38.72 | 38.29 | 3650 | 36.57 | 36.68 | 36.76 | 36.85 | 36.89 | 37.25| 37.50 |Common ShsOutstgC | 37.50
219 277| 240| 228| 22| 157| 154| 143 | 17.2| 201 | 246| 256 | 257 | B840 | 344 | 343 Boldfighresare |Avg ANl PJE Ratio 240
117 150| 127| 136| 141| 100| 97| 91| 97| 106| 124| 134 129| 184 | 183| 178 | ValelLine |Relative P/E Ratio 1.35
31% | 25%| 25% | 29% | 29% | 3.0%| 32% | 34% | 27% | 26% | 22% | 22% | 20% | 18% | 15% | 16% | M |Aug Ann'l Divd Yield 2.8%
CAPITAL STRUCTURE as of 12/31/20 4193 | 4669 | 4721 | 4658 | 4586 | 436.1 | 4406 | 4368 | 4739 | 4882 | 505| 515 |Revenues ($mill 645
Total Debt $575.0 mill. Due in 5 Yrs $136.0 mill. 420| 541| 627| 11| 605| 597 | 694 | 639 | 843| 864 | 90.0| 950 NetProfit ($mill) 115
LT Debt$s748mil. - LT Interest $22.5 mil 1.7% | 30.9% | 36.3% | 384% | 38.4% | 36.8% | 36.0% | 22.0% | 226% | 24.6% | 23.0% | 24.0% |Income Tax Rate 23.0%
(47% of Cap'l) 20%| 28% | - --| - -o| -] o] 28%|  --| 1.0%| 1.0% |AFUDC %toNetProfit | 1.0%
Leases, Uncapitalized: Annual rentels $2.6 mil. | 45.4% | 42.2% | 39.8% | 88.1% | 41.1% | 39.4% | 38.0% | 40.5% | 44.4% | 47.0% | 45.0% | 45.5% |Long-Term DebtRatio | 53.5%
Pension Assets-12/19 $213.1 mill, 54.6% | 57.8% | 60.2% | 60.9% | 58.9% | 60.6% | 62.0% | 59.5% | 55.6% | 52.8% | 55.0% | 54.5% |Common Equity Ratio | 46.5%
Oblig. $272.8 mill. 7491 787.0 | 818.4 | 8326 | 7915 | 8153 | 854.9 | 938.4 | 10825 | 1216.2 | 1280 | 1380 |Total Capital ($mill) 1620
Pfd Stock None 8965 | 917.8 | 9815 | 1003.5 | 1060.8 | 1150.9 | 1205.0 | 1296.3 | 14157 | 1512.0 | 1600 | 1700 |Net Plant ($mill 1925
Common Stock 36,898,213 shs. 71% | 83% | 89% | 86% | 9.0% | 86% | 93% | 7.9% | 89% | 80% | 8.0%| 8.0% Returnon Total Capl 85%
as of 2/19/20 10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 121% | 13.1% | 11.4% | 140% | 13.5% | 13.0% | 12.5% |Returnon Shr, Equity | 13.0%
10.3% | 11.9% | 12.7% | 12.0% | 13.0% | 121% | 13.1% | 11.4% | 140% | 13.5% | 13.0% | 12.5% |Return on Com Equity | 13.0%
MARKET CAP: $2.8 billion (Mid Cap) 53% | 66%| 68% | 57% | 60% | 53% | 62% | 45% | 69% | 6.1% | 6.0%| 50% |RetainedtoComEq 4.5%
cunsr'zﬁNJ POSITION 2018 2019 12/31/20 | 49% | 45% | 47% | 53% | 54% | 56% | 52% | 61% | 51% | 55% | 58% | 60% |AllDivids to NetProf 66%

ANNUAL RATES  Past

Past Est'd’18-'20

Cash Assets 7.1 1.3 36.7 | BUSINESS: American States Water Co. operates as a holding water & wastewater services to U.S. military bases through its
Accts Receivable 234 209  29.2 | company. Through its principal subsidiary, Golden State Water Co., ASUS subsidiary. Sold Chaparral City Wtr. of AZ. (6/11). Employs

er _101.0 1003 _ 912 j supplies water to 261,976 customers in 10 California counties. 841. BlackRock, Inc. owns 15.9% of out. shares; Vanguard, 11.9%;
Current Assets 1815 1225 1571 | genice areas include the metropolitan areas of Los Angeles and  off. & dir. 1.0%. (4/20 Proxy). Chairman: Lioyd Ross. Pres. & CEO:
ég(t:)ttsguaeyable ggg sgg 63'2 Orange Counties. The company also provides electricity to 24,545 Robert Sprowls. Inc: CA. Address: 630 East Foothill Blvd., San
Other 46.8 55.1 54.4 | customers in Big Bear Lake and San Bemardino Cnty. Provides Dimas, CA 91773, Tel: 909-394-3600. Internet: www.aswater.com.
Current Liab. 1466 1160 1186 | Shares of American States Water have climb 6%.

not performed well lately. Over the

Dividend growth prospects seem to be

of change (persh)  10¥rs. ~ §Yrs, 102426 | past three-month period, the price of the somewhat brighter. At the company’s

Bé;:ﬁ‘ﬁgwu g'ga/: 3'802’ ggaz’ stock has declined about 2%. By com- August board meeting, we think the distri-
Earnings 9.0% 55% 65% | parison, the S&P 500 Index has increased bution per share will be raised $0.03, a 9%
Dividends 85% 7.5%  95% | 7%, a difference of nearly 900 basis points. increase. This is near the very high end of
Book Value 55% 50% 55% | Meanwhile, a major rate case is pend- the range for water utilities.

Cal- | QUARTERLY REVENUES (§ mill Full | ing. California is a state where water util- The company’s nonregulated opera-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | ities file a petition to raise prices once tions offer some potential upside.

2018 | 947 1069 1242 111.0 | 436.8) every three years. Last summer, the Gold- Through its ASUS business, the company

2019 |101.7 1247 1345 1130 | 4739 en States Water Company (GSWC) sub- operates water systems at U.S. Army in-

2020 (1091 1213 1336 1242 | 4882 mitted the papers for rate hikes that stallations. ASUS has been reasonably

2021 | 115 125 145 120 | 505 | would cover the years 2022 to 2024. The successful in winning its share of the

202 | 118 127 148 122 | 515 | fina] decision on the case is not expected many contracts the military has put out

Cal- EARNINGS PER SHARE A Full | until late this year, at the earliest. Our for bid. With more privatizations of these
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | earnings assumptions are based upon a facilities planned, this segment could pro-

2018 | 29 44 62 37 | 172| reasonable ruling, as relations with the vide higher-margined revenues. That’s be-

2019 | 3 72 76 45 | 228| regulators has been mostly positive. An cause returns here are not capped, so

2020 | 38 62 72 54| 233| ynexpectedly harsh decision would have a there isn’t a limit on profitability.

2021 45 67 .75 .33 | 240| pegative impact on the bottom line. These neutrally ranked shares do not

2022 4872 .78 .57 | 255 Earnings should advance at a decent have appeal, at this time. Despite lag-

Cal- | QUARTERLYDIVIDENDSPAID®= | Fyi | clip both this year and next. The com- ging the market, AWR is only ranked to
endar |Mar31 Jun30 Sep.30 Dec.31| Year | pany’s year-over-year share net will likely perform in line with the major indexes in

2017 | 242 242 255 255 99| only increase 3% in 2021. (Utilities often the year ahead. Moreover, over the pull to

2018 | 255 255 275 275 | 1.06| see earnings growth slow in the year be- 2024-2026, total return potential is well-

2019 | 275 275 305 305 | 1.16| fore new rates are determined.) In 2022, below the Value Line median, as the equi-

2020 | 305 305 3385 .35 | 1.28| with the assistance of higher rates, we are ty is already in its Target Price Range.

2021 | 335 estimating that earnings per share will James A. Flood April 9, 2021
(A) Primary eamings. Excludes nonrecurring | (B) Dividends historically paid in early March, ?Cg In millions, adjusted for split. Company’s Financial Strength A
gains/(losses): '05, 13¢; '06, 3¢; '08, (14¢); '10, | June, September, and December. m Div'd rein- | (D) Includes intangibles. As of 12/31/20; $1.1 | Stock’s Price Stability 100
(23¢); '11, 10¢. Next eamnings report due mid- | vestment plan available. million/80.03 a share. Price Growth Persistence 95
May. Earnings Predictability 85

© 2021 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This i
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE

intemnal use. No part

is strictly for ’s own, non:
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RECENT Trailing: 37.8' |RELATIVE DIVD
AMERICAN WATER wyse.ane | 147.91 o 35.4 (a2 ) B8 16205 1.6% o0
mewwess 2 s | 1] B8] BE] W4T BIT 7] %3] B3] B8] 03 R85 b Trgt s e
SAFETY 3 New7osme LEGENDS
—— 1.10 x Dividends
TECHNICAL 3 Lowered 4/9/21 divided by Interest Rate - 200
e Re{anve rice Strength ! ML S 160
BETR B5_(1.00- Wadket B f;gg:d aelsea indicates recession 1l |I]/|III:IEJ '
18-Month Target Price Range s i S BN S PP PP 100
Low-High  Midpoint (% to Mid) iy D Ems 80
$114-8247  $181 (20%) ———;—-rrr'f ;8
[ 2024-26 PROJECTIONS | I ETTINL ! e 40
Ann’l Total |, ! e Lo N I
High 158" (G:E',E/ Retm [+ I R N O PR S
72 3 RS TP e e e O OO | 20
low_105__(30%) -6% Hffive T, fomes % TOT. RETURN 2121
Institutional Decisions | THS VL ARTH.
1 STOCK INDEX
why gy 01 sko| beeer 217 e s s b
to Sell 371 337 344 | traded 7 3yr. 877 454 |
Hids(000) 151102 150689 148917 Syr. 1333 1088
2005 2006E 2007E | 2008 | 2009 | 2010 | 2011 [2012 | 2013 {2014 (2015 2016 2017 2018 |2019 | 2020 | 2021 | 2022 | ©VALUE LINE PUB. LLC| 24-26
--| 13.08| 1384| 1461 | 1398 | 1549 | 1518 | 1625 | 16.28 | 16.78 | 17.72 | 1854 | 1881 | 19.04 | 19.97 | 20.83 | 2210 | 23.30 |Revenues per sh 25.80
-- 65| d47 287 289| 356 373 427| 436 | 475| 513 | 526 514 | 6.15 6.65| 724 7.70 | 8.25 |“Cash Flow” per sh 9.70
.- d97| d2.14 1.10 1.25 1.53 1.72 211 206 | 239 | 264 2.62 238 | 315 343 | 391 4.25| 4.60 |Earnings per sh A 5.50
-- -- -- 40 .82 86 .90 1.21 84 1.21 1.33 1.47 1.62 1.78 196 | 215 2.35| 2.55 |Div'd Decl'd per sh Bm 3.10
.- 431 474 6.31 450 | 438 527 525 550 | 533 | 651 7.36 804 | 878 915 10.05 | 12.80 | 12.60 |Cap’l Spending per sh 11.75
--| 2386| 2839 | 2564 | 2291 | 2359 2411 | 2511 | 2652 | 27.39 | 28.25 | 29.24 | 30.13 | 3242 | 3383 | 3558 | 37.45| 39.40 |Book Value persh O 50.00
--| 160.00 [ 160.00 | 160.00 | 174.63 | 175.00 | 175.66 | 176.99 | 178.25 | 179.46 | 178.28 | 178.10 | 178.44 | 180.68 | 180.81 | 181.30 | 181.50 | 182.00 | Common Shs Outst'g € [ 190.00
-- .- .- 18.9 15.6 146 16.8 16.7 19.9 20.0 20.5 21.7 338 273 329 35.3 | Bold figres are |Avg Ann'l P/E Ratio 235
-- - 1.14 1.04 93 1.05 1.06 1.12 1.05 1.08 1.45 1.70 147 1.75 1.83 Value| Line Relative P/E Ratio 1.30
-- .- | 19% | 42% | 38%| 81% | 34% | 20% | 25% | 25% | 20% | 20% | 24% | 17% | 16% | UM Ay Ann'l Divd Yield 24%
CAPITAL STRUCTURE as of 12/31/20 2666.2 | 2876.9 | 2901.9 | 3011.3 | 3159.0 | 3302.0 | 3357.0 | 3440.0 | 3610.0 | 3777.0 | 4010 | 4240 |Revenues (Smill) 4900
Total Debt $10691 mil. Due in 5 Yrs $2500 mil. 3049 | 374.3 | 369.3 | 429.8 | 476.0 | 468.0 | 426.0 | 567.0 | 621.0| 7080 | 770 | 835 |Net Profit ($mill) 1045
LT Debt $9329 mil. '-STQL;"”?’(;‘ ‘;f“ mil 39.5% | 40.7% | 39.1% | 39.4% | 39.1% | 39.2% | 53.3% | 28.2% | 25.5% | 23.3% | 23.5% | 23.5% |Income Tax Rate 200%
(69% of Cap'h <o | 82% | 5% | -] o] o] o] -] 51%| 40% | 50% | 50% AFUDCC%toNetProfit | 5.0%
Leases, Uncapitalized: Annual rentals $14.0 mil. | 55.7% | 539% | 524% | 52.4% | 53.7% | 524% | 54.7% | 56.3% | 58.5% | 50.1% | 59.5% | 61.5% |Long-Term DebtRatio | 61.0%
Pension Assets12/19 $1747.0 mill 442% | 46.1% | 47.6% | 47.4% | 46.2% | 47.5% | 45.3% | 43.6% | 41.4% | 40.9% | 40.5% | 39.5% |Common Equity Ratio 39.0%
) Oblig. $2161.0 mill 9580.3 | 9635.5 | 9940.7 | 10364 | 10911 | 10967 | 11875 | 13433 | 14760 | 15787 | 16800 | 19000 |Total Capital ($Smill) 20000
Pfd Stock $4.0 mill.  Pfd Div'd .3 mill 11021 | 11739 | 12391 | 12000 | 13933 | 14992 | 16246 | 17409 | 18232 | 19710 | 21150 | 22650 |Net Plant ($mill) 24500
Common Stock 181,438,255 shares 48% | 54% | 51% | 55% | 57% | 56% | 49% | 54% | 54% | 57%| 60% | 55% [RetunonTotalCapl | 6.0%
as of 218/21 72% | 84% | 78% | B7% | 94% | 90% | 7.9% | 9.7% | 10.1% | 11.0% | 11.5% | 11.5% |Returnon Shr. Equty | 71.0%
72% | 84% | 78% | 87% | 94% | 9.0% | 7.9% | 9.7% | 10.1% | 11.0% | 11.5% | 11.5% |Return on Com Equity 11.0%
MARKET CAP: $26.8 billion (Large Cap) 35% | 36% | 47% | 43% | 47% | 40% | 25% | 42% | 44% | 50% | 50% | 5.0% |RetainedtoComEq 4.5%
CURRELP{T POSITION 2018 2019 12/31/20 52% 57% 40% 50% 50% 56% 68% 56% 57% 55% 55% 55% |All Div'ds to Net Prof 56%
Cash Assets 158 91 576 | BUSINESS: American Water Works Company, Inc. is the largest for 24.5% of regulated revenues; Pennsylvania, 22.5%; Missouri,
Accts Receivable 301 294 321 | investor-owned water and wastewater utility in the U.S., providing  10.6%. Has 6,800 employees. The Vanguard Grp, owns 11.7% of
Other _ 822 _ 900 1008 | conices to approximately 15 million people in 46 states. Nonregu- outstanding shares; BlackRock, Inc., 8.1%; officers & directors, less
Current Assets 781 1285 1906 | 04 business assists municipalities and military bases with the than 1.0%. (3/21 Proxy). President & CEO: Susan N. Story. Chair-
‘S‘é‘gfgu?able 1 égg ggi 9 é?? maintenance and upkeep as well. Regulated operations made up man: George MacKenzie. Address: 1 Water Street, Camden, NJ
Other 884 1028 1081 | 86% of 2020 revenues. New Jersey is its largest market accounting 08102, Tel.: 856-346-8200. Internet: www.amwater.com.
Current Liab. 2094 2045 2881 | American Water Works completed an- literally thousands of these undersized
ANNUAL RATES  Past Past Estd'18-20 | other very successful year in 2020. water entities that are run by local
ofchange (persh)  10Yrs. ~ 5Y¥rs. - 10242 | Due in part to a strong fourth quarter, the municipalities. Often they are inefficient
B(?;Sr?lﬁgw" 3% 35 42% | water utility managed to post an im- and undercapitalized. American Water can
Earnings 105% 8.0% 85% | pressive 14% share-earnings increase over merge these operations into its existing
Dividends 11.0% 11.5%  85% | 2019. One of the most attractive qualities business and attain significant economies
Book Valus 35% 45% 50% | ahout this industry is that the demand for of scale. As a result, the utility’s margins
Cal- | QUARTERLYREVENUES(Smill) | rFun | water is relatively inelastic. Hence, the should continue to widen annually as long
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | pandemic has had no real impact on the as this policy is in place.
2018 | 761 83 976 850 | 3440 | company. Capital expenditures are large, but
2019 | 813 882 1013 902 | 3610 | The earnings picture remains bright. manageable. Like others in the group,
2020 | 844 931 1079 928 | 3777 | American Water has an aggressive acqui- the company is spending heavily to up-
2021 | 880 995 1140 995 | 4010 | sition policy (more below). This, plus solid grade its pipelines and other assets. Also,
2022 | 935 1055 1200 1050 | 4240 | ¢ost controls, an expanding rate base, and most of the acquisitions require invest-
cal- EARNINGS PER SHARE A Full | the stable need for water, should ensure ment to ensure that they are in com-
endar | Mar.31 Jun.30 Sep.30 Dec.31] Year | solid yearly earnings per share increases pliance with federal mandates. Over the
2018 | 59 91 103 .62 | 3.15| for the foreseeable future. We think the past 10 years, capital outlays have totaled
2018 | 62 94 133 54 | 343| company’s share net will rise 8% both this $28 billion. Out to mid-decade, annual out-
2020 | 68 97 146 80 | 391| year and in 2022. Through 2024 to 2026, lays may average $2.2 billion to $2.5 bil-
2021 73105 160 87 | 425] e estimate growth here should be in the lion. The balance sheet will likely handle
2022 80 115 170 .85 | 460| 79,109 range, a much higher rate than this without deteriorating much.
Cal- | QUARTERLYDIVIDENDSPAID®B= | Fuj | the typical utility. These shares are timely. Since our Jan-
endar |Mar31 Jun.30 Sep.30 Decdi| Year| The company ought to continue to fol- uary report, the equity has underper-
2017 | 375 415 415 415| 162| lowing what has been a successful formed the market indexes by about 750
2018 | 415 455 455 455 | 178 | strategy. Management has been acquiring basis points. Thus, the premium investors
2019 | 45 50 50 50 | 186| small, independent water districts for usually have to pay for this industry
2020 | .50 85 55 85 | 215| many years. Indeed, in 2020, 23 such pur- standout has declined to some degree.
2021 | .55 chases were made. Domestically, there are James A. Flood April 9, 2021

(A) Diluted eamings.

r.. '06, ($0.04); '11,

Excludes nonrecur.
losses: '08, $4.62; '09, $2.63; '11, $0.07. Disc.

$0.03; '12, (0.1

0);

ings report due mid-May.
(B) Dividends paid in March, June, September,
and December. ® Div. reinvestment available.

0
'13,(80.01). GAAP used as of 2014. Next eam- | (C) In millions. (D) Includes intangibles. On
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12/31/20: $1.559 billion, $8.59/share.
(E) Pro forma numbers for '06 & '07.
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RECENT 39 71 TRAILING 22 1 RELATIVE 1 02 DIVD 2 60/
ARTESIAN RES. CORP. noa-sem veao 22,1 Feime 1,027 2.6%
RANKS 24.43 l 24.27 23.82 29.16 35.00 43.22 | 41.92 40.97 42.70| High
18.20 21.52 19.85 20.00 25.17 29.37 32.00 33.14 36.70| Low
PERFORMANCE 3 Average LEGENDS z e
, 3 — 2o Mou A T T T s o rasevesseetseessseurer T
Technical Average 4 Shaded area indicates reces%:on N | I t [l } b o e, 30
SAFETY 3 average TR 5 B T BT PRI e 25
BETA .75 (1.00 = Market) . < : ’ 13
e, LR Po 9
Financial Strength B+ 6
Price Stability 85 4
Price Growth Persistence 60 s
Earnings Predictabili 95 [ i [ { PHF Hi 0
g ty niin G THIT JIERERI R DN AT Y T T T VOL.
LT i LT q]l T OO LT (thous.)
© VALUE LINE PUBLISHING LLC | 2012 2013 2014 2015 2016 2017 | 2018 2019 2020 2021/2022
SALES PER SH 8.10 7.82 8.13 8.50 8.67 8.92 [ 8.69 9.00 9.42
“CASH FLOW” PER SH 2.04 1.87 2.04 2.22 2.43 2.55 2.66 2.77 2.99
EARNINGS PER SH 1.13 .94 1.07 1.26 1.41 1.51 1.54 1.60 1.79 NA/NA
DIV'DS DECL'D PER SH .79 .82 .85 .87 .90 .93 .96 .98 1.01
CAP'L SPENDING PER SH 2.36 2.40 2.66 2.28 3.10 4.46 5.30 4.38 3.66
BOOK VALUE PER SH 13.57 13.80 14.09 14.61 15.23 15.91 16.57 17.25 18.11
COMMON SHS OUTST'G (MILL) 8.71 8.83 8.91 9.06 9.13 9.22 9.25 9.29 9.36
AVG ANN'L P/E RATIO 18.3 23.9 20.5 18.0 | 20.9 242 239 22.8 20.2 NA/NA
RELATIVE P/E RATIO 1.17 1.34 1.08 93 1.14 1.21 1.35 1.32 1.19
AVG ANN’L DIV'D YIELD 3.8% 3.7% 3.9% 3.8% 3.1% 2.5% 2.6% 2.7% 2.8%
SALES (SMILL) 70.6 69.1 72.5 77.0 791 82.2 80.4 83.6 88.1 Bold figures
OPERATING MARGIN 48.7% 47.0% 48.8% 43.0% 44.4% 44.6% 46.1% 43.0% 47.8% are consensus
DEPRECIATION ($MILL) 7.9 8.3 8.7 8.8 9.2 9.6 10.3 10.8 111 earnings
NET PROFIT ($MILL) 9.8 8.3 9.5 11.3 13.0 14.0 14.3 14.9 16.8 i
INCOME TAX RATE 40.2% 40.2% 40.1% - - - - - - and, using the
NET PROFIT MARGIN 14.0% 12.0% 13.1% 147% |  16.4% 17.0% 17.8% |  17.9% 19.1% recent prices,
WORKING CAP'L (SMILL) di1.4 di2.3 d13.5 ds.8 | d4.7 dg.5 d21.6 | di1.4 d26.1 PJE ratios.
LONG-TERM DEBT (SMILL) 106.3 105.5 105.0 103.6 | 102.3 105.6 115.9 | 1442 142.3
SHR. EQUITY ($MILL) 118.2 121.8 125.6 1323 | 139.0 146.6 153.3 160.3 169.4
RETURN ON TOTAL CAP'L 5.9% 5.1% 5.5% 6.3% 6.7% 6.8% 6.5% 6.1% 6.6%
RETURN ON SHR. EQUITY 8.3% 6.8% 7.6% 8.5% 9.3% 9.5% 9.3% 9.3% 9.9%
RETAINED TO COM EQ 2.5% 9% 1.6% 2.6% 3.4% 3.7% 3.6% 3.6% 4.4%
ALL DIV'DS TO NET PROF 70% 87% 79% 69% 63% 61% 62% 61% 56%
Note: No analyst estimates available.
ANNUAL RATES ASSETS (smill) 018 2019 128120 INDUSTRY: Water Utility
of change (per share) 5 Yrs. 1Yr. | Cash Assets 3 6 0
Sales 2.0% 45% | Receivables 8.2 6.9 102 | BUSINESS: Artesian Resources Corp. operates as the
Cash Flow” 6:5% 8.0% | Inventory 15 13 15 | parent holding company of five regulated public utilities:
Earnings 8.5% 12.0% | Other 6.1 5.4 59 p X g pany g . p .
Dividends 3.0% 25% | Grrent Assets ETYEETY) 176 A_rleswn Water' Company, Inc., Artesian Watgr Pennsylva-
Book Value 4.0% 5.0% nia, Inc., Artesian Water Maryland, Inc., Artesian Wastewa-
Fiscal QUARTERLY SALES (smill) | Funl | Property, Plant ter Management, Inc., and Artesian Wastewater Maryland,
Year | 1Q 20 3Q 4Q  |Year Acfu riﬂ;g{ig;is;n ?gg-g ?;;-2 Zl;; Inc.; and three non-regulated subsidiaries: Artesian Utility
123118] 189 202 219 194|804 Net Property 5025 5345  seas | Development, Inc., Artesian Development Corp., and Arte-
1213119 19.4 207 225 210 |83/ Other 12 17 122 | sian Storm Water Services, Inc. Its principal subsidiary,
12/31/20| 19.9 218 247 217 |88.1 | Total Assets 5208  560.4 5932 | Artesian Water Company, Inc., distributes and sells water,
12/31/21 including water for public and private fire protection, to
Fiscal EARNINGS PER SHARE | Full kag‘g:;g;e(smi“-) . 54 | residential, commercial, industrial, municipal, and utility
Year | 1Q 2Q 3Q 4Q | Year| pent pue 177 90 ogg | customers in Delaware, Maryland, and Pennsylvania. It
1231171 34 a5 42 40 |1.51] Other 17 _82 87 | provides wastewater services to customers in Delaware. In
12/31/18| .38 42 42 32 |1.54 | Current Liab 37.7 25.6 437 | addition, it provides contract water and wastewater opera-
12/31/19| .38 41 48 33 | 1.60 tions, and water, sewer and internal Service Line Protection
12/31/20| .44 49 54 32 |17 Plans. Artesian Water produced approximately 86% of 2020
1231121 Loff;ﬁ%ﬁz%m AND EQUITY consolidated operating revenues. Has 235 employees.
Cal- | QUARTERLY DIVIDENDS PAID | Full Chairman, C.E.O. & President: Dian C. Taylor Address: 664
endar | 10 2Q 3Q 4Q_|Year| Total Debt $170.9 mil. ~ Duein 5 Yrs. $34.7 mill. | Churchmans Rd., Newark, DE 19702. Tel.: (302) 453-6900.
2018 | 235 239 239 242 | .96 Hcm?;:?ff mgé o5 None Internet: www.artesianresources.com.
P ey Leases, Uncapitalized Annual rentals $.0 mill. April 9, 2021
Pension Liability None in 20 vs. None in '19
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
2020 3Q'20 4Q20 | Ptd Stock None Pfd Div'd Paid None Dividends plus appreciation as of 2/28/2021
o Buy 42 81 89 Common Stock 9,357,000 shares 3 Mos. 6 Mos. 1Yr. 3 Yrs. 5 Yrs.
to Sell 29 41 30 (54% of Cap'l)
Hid's(000) 4382 4328 4472 0.73% 6.58% 10.82% 20.40% 49.21%
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RECENT Trailing: 29.0'} | RELATIVE DIVD
CALIFORNIA WATER wvsecwr [P 56.17 3o 31.4 Gatas ) B8 1,437 1.6%
THELNESS T iner | o] 1981 194 03] z4 2e4] 2007 68| 402] 4ot 8] 4] g0 Target Price Range
SAFETY 3 Lowewd72707 | LEGENDS | ’ e
— 1.33 x Dividends
TECHNICAL 2. Lowered 4821 divided by Interest Rate - 100
.-+ Relative Price Strength 80
BETA 65 (1.00=Market) Stoiu‘;%s 6/11 K 64
18-Month Target Price Range | Shaded area indicates recession ||'|..|"'l- u,.l‘. ol A A N I N 48
Low-High  Midpoint (% to Mid) P ~ huh,,,,f“"mmi, T N
$43-881  $62(10%) 5 — s e i
— , (DL oI
20225 PROJECTIONS - Wit T & 2
Price  Gain  Return ") IS
ow 45 (-20%) -3% el e S NN W el s e % TOT.RETURN 2121 |8
Institutional Decisions | . - Heeare . S‘\I:HDIEK "5#5‘2;*-‘
a0 QR | percent 18 - tyr. 166 501 [
bed 107 o8 3| chaes 124 ' ay. 517 484
Hid's(000) 35580 36492 37534 Syr. 1427 1088
2005 | 2006 [ 2007 [ 2008 | 2009 [ 2010 [ 2011 [2012 [2013 [2014 [2015 [2016 2017 |2018 | 2019 | 2020 |2021 | 2022 | ©VALUE LINE PUB. LLC[24-26
872| 810| 888| 990| 10.82| 11.05| 1200 | 1334 | 1223 | 1250 | 1229 | 1270 | 1389 | 1453 | 1472 | 1578 | 16.00| 1595 Revenues persh 16.30
152 136| 156 186| 193| 193] 207| 232| 221| 247 222 234| 300| 311 | 314| 388 | 345| 3.55|“CashFlow” persh 3.75
74| 67| 75| 85| 98| 91| 86| 102 102| 119 94| 101 140 | 136| 131| 197| 190 200 |Earnings persh A 225
57| 58| 58| 59| 59| 60| 62| 63| 64| 65| 67| 69| 2| 75| 79| 85| .92| .98 |DividDecldpershBm 1.15
201| 214 184| 241| 266| 207 283| 304| 258| 276 369 | 477 | 540 | 565 | 564| 593| 5.25| 550 |CaplSpending persh 585
790| 9.07| 925 972| 10.43| 1045| 1076 | 11.28 | 1254 | 13.11| 1341 | 1375 | 14.44 | 1519 | 1607 | 1830 | 18.35| 18.25 |Book Value per shC 19.60
36.78 | 41.31| 41.33| 41.45| 4153 | 4167| 41.82 | 4198 | 47.74 | 47.81 | 47.88 | 47.07 | 48.01 | 48.07 | 4853 | 50.33 | 51.00| 52.00 |Common Shs Outstg O | 53.00
249 202 261| 198| 197| 203| 21.3| 178| 201 | 197 | 248 | 296 | 268 | 303 | 39.3| 249 | Bold fighres are |Avg Ann'l PJE Ratio 240
133| 158 139 149| 131 129| 134 114| 113 | 104 | 125 155| 135 164 | 209| 129 | Valueline |Relative P/E Ratio 1.30
34%| 29%| 30%| 81% | 81% | 32% | 34% | 35% | 3.1% | 28% | 29% | 23% | 19% | 18% | 15% | 17% | Mm% av0 Ann'l Divd Yield 2.1%
CAPITAL STRUCTURE as of 12/31/20 5018 | 560.0 | 584.1 | 5975 | 588.4 | 609.4 | 6669 | 698.2 | 7146 7943 | 815| 830 |Revenues (Smill) E 865
Total Debt $1156.2 mill. Due in 5 Yrs $357.0 mill 36.4| 426 | 473 | 567 | 450 487 672 | 656 | 631 968| 97.0| 105 |Net Profit ($mill) 120
(LTT?rlaptl$781t.1 mlll. éTzlxn)teres(: és;o.eglll.w) 405% | 37.5% | 30.3% | 33.0% | 36.0% | 35.5% | 30.1% | 24.5% | 19.1% | 11.1% | 21.0% | 21.0% |Income Tax Rate 21.0%
olalinieres! coverage: o. > otap 76% | 8.0% | 43% | 27% | 43% | 61% | 35% | 31% | 58% | 33%| 50%| 50% |AFUDC%toNetProfit | 5.0%
Pension Assets-12/20 $716.8 mill. 517% | 47.8% | 416% | 40.1% | 44.4% | 44.6% | 42.7% | 49.3% | 50.2% | 45.9% | 44.5% | 43.5% |Long-Term DebtRatio | 38.0%
Oblig. $833.9 mill. 48.3% | 52.2% | 58.4% | 59.9% | 55.6% | 55.4% | 57.3% | 50.7% | 49.8% | 54.1% | 55.5% | 56.5% |Common Equity Ratio | 62.0%
Pfd Stock None 9315 | 908.2 | 1024.9 | 1045.9 | 1154.4 | 1191.2 [ 1209.3 | 1440.2 | 1566.7 | 1702.4 | 1685 | 1675 |Total Capital (Smill) 1700
Common Stock 50,330,000 shs. 1381.1 | 1457.1 | 1515.8 | 1580.4 | 1701.8 | 1859.3 | 2048.0 | 2232.7 | 2406.4 | 2650.6 | 2675 | 2700 |Net Plant ($mill 2850
o ’ 55% | 6.3% | 60% | 6.3% | 52% | 55% | 7.1% | 59% | 55% | 7.0% | 6.5% | 7.0% |Returnon Total Cap'l 8.0%
80% | 9.0% | 79% | 9.1% | 7.0% | 74% | 97% | 9.0% | 8.1% | 10.5% | 10.5% | 11.0% |Returnon Shr.Equity | 11.5%
80% | 9.0% | 7.9% | 91% | 7.0% | 74% | 9.7% | 9.0% | 8.1% | 10.5% | 10.5% | 11.0% |Return on Com Equity 11.5%
MARKET CAP: §2.8 billion (Mid Cap) 2.3% | 34% | 84% | 41% | 20% | 24% | 47% | 40% | 32% | 6.0% | 55% | 5.5% |RetainedtoComEq 5.5%
cur(isr;ﬁnl_r) POSITION 2018 2019 12/31/20 | 71% | 62% | 56% | 55% | 71% | 68% | 51% | 55% | 60% | 43% | 48% | 49% |All Div'ds to Net Prof 51%

Cash Assets 47.2 42.7 44.6 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
Other 1415 1420 2214 | nonregulated water service to 492,600 customers in 100 com- breakdown, '20: residential, 70%; business, 18%; industrial, 4%;
Current Assets 188.7  184.7  266.0 [ munities in the state of California. Accounts for about 94% of total public authorities, 5%; other 3%. Off. and dir. own 1% of common
Accts Payable 95.6 1085  131.7 | customers. Also operates in Washington, New Mexico, and Hawaii. ~ stock (4/20 proxy). Has 1,184 employees. Pres. and CEO: Martin

Dter?érDue 1;28 12:738 3;'1‘5; Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki. Inc.: DE. Addr.: 1720 North First St., San Jose, CA
Current Liab. 3512 3587 5g8g.7 | Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.

California  Water Service Group will probably be a staple in the company’s

ANNUAL RATES Past Past Estd’18-20 | reported solid financial results to long-term growth strategy.
ofchange (persh)  10Yrs. — 5Yrs.  10'2% | wrap up 2020. The West Coast water The company is in the early innings of
.’38;’:{1“{:?3“,,. g'g‘,;: Bgn//: ;g;ﬁ’ service provider generated revenues of a massive infrastructure improve-

Earnings 50% 80% 65% | $189 million in the December period, or a ment program. Indeed, management is

Dividends 30% 40%  65% | 7% annual increase, thanks largely to rate taking an aggressive approach to upgrad-

Book Vaiue 50% 50% 40% | hikes associated with the recently ap- ing and revamping its aging water

Cal- QUARTERLVREVENUES(SH"|| S | Ful | proved general rate case. Meanwhile, delivery, transportation, and treatment

endar |Mar31 Jun.30 Sep.30 Dec.d!| Year | fourth-quarter share profits of $0.31, facilities. For this year, its capital spend-

2018 1346 1749 2213 1674 | 6982 | which were also buoyed by benefits from ing budget for infrastructure-related

2019 |[126.1 1790 2326 1769 |7146| the general rate case decision, specifically projects is approximately $285 million.

2020 | 1256 1755 3041 1881 | 7943 | higher operating income and lower taxes, Over the pull to 2025, the company is like-

2021 | 155 205 255 200 | 815 | ]ogged a healthy 29% advance compared to ly to invest upwards of $700 million. Last-

2022 (160 205 260 205 | 830 | the year-earlier tally. ly, California Water has already been

Cal- EARNINGS PER SHARE A Full | California Water is on a buying spree. given the green light by the California

endar |Mar31 Jun.30 Sep.30 Dec3!| Year | The company’s subsidiary, Hawaii Water Public Utilities Commission to tap the

2018 | d0o2 .31 75 .32 | 1.36| Service, announced that it has received ap- debt and equity markets.

2019 | d16 35 8 24 | 131| proval to acquire the assets of Kapalua We continue to like this issue for sub-

2020 | d42 11 194 31 | 197 Water and Kapalua Waste Treatment scribers with a short-term investment

2021 08 45 95 42| 190) Company, which will add roughly 1,000 horizon. The stock has been raised one

2022 0 45 100 45 | 200f gervice connections in the area. In addi- notch on our Timeliness Ranking Scale, to

Cal- | QUARTERLYDIVIDENDSPAID®= | Fyji | tion, a deal has been inked to purchase the 1 (Highest) and, thus is slated to outpace

endar |Mar31 Jun.30 Sep.30 Dec.3i| Year | water system assets of Skylanda Mutual the broader market averages over the com-

2017 | .18 18 18 .18 72| Water Company. Pending regulatory ap- ing six to 12 months. On the other hand,

2018 | .1875 .1875 .1875 .1875| .75| proval, the transaction, which would add buy-and-hold accounts should turn the

2018 | 1975 1975 1975 1975 | 79| almost 19,000 service connection in Cali- page, as total return potential out to 2024-

2020 | 2125 2125 2125 .2125| 85| fornia, is expected to be finalized early 2026 is unenticing at recent levels.

2021 | 230 next year. Overall, tuck-in acquisitions Nicholas P. Patrikis April 9, 2021
(A) Basic EPS. Excl. nonrecurring gain (loss): | available. (E) Excludes non-regulated revenues Company’s Financial Strength B++
"11, 4¢. Next earnings report due early May. gC) Incl. intangible assets. In '20 : $27.6 mill., Stock’s Price Stability 95
(B) Dividends historically paid in late Feb., Price Growth Persistence 70
May, Aug., and Nov. = Div'd reinvestment plan | (D) In mnlllons adjusted for split. Earnings Predictability 65
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Financial Strength B 3
Price Stability 80 2
Price Growth Persistence NMF
700
Earnings Predictability ~ NMF illl P Y I |il|ii_Ll N T P VOL.
IR (thous.)
© VALUE LINE PUBLISHING LLC 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021/2022
REVENUES PER SH N - - - 1.52 1.59 1.65 1.65 1.71
“CASH FLOW” PER SH - - - - 18 58 49 49 45
EARNINGS PER SH - - - - d.15 .23 .15 .10 .05 L1128/ 18¢
DIV’'DS DECL'D PER SH - - - - A7 .28 .28 .29 .29
CAP’L SPENDING PER SH - - - - 44 1.06 22 .52 .40
BOOK VALUE PER SH - - - - .78 .76 1.30 1.15 1.43
COMMON SHS OUTST'G (MILL) - - - - 19.58 19.63 21.47 21.54 22.59
AVG ANN'L P/E RATIO - - - - - 40.1 63.9 NMF NMF NMF/90.4
RELATIVE P/E RATIO - - - - - 2.01 3.61 NMF NMF
AVG ANN'L DIV'D YIELD - - - - 2.2% 3.0% 3.0% 2.6% 2.5%
REVENUES (SMILL) - - - 32.0 298 31.2 35.5 35.5 38.6 Bold figures
OPERATING MARGIN - - -- 75.1% 38.8% 45.7% 47.1% 43.2% 42.4% are
DEPRECIATION ($MILL) - - - 8.2 6.3 6.9 7.5 8.4 9.0 earnings
NET PROFIT ($MILL) - - - 21.4 d2.9 46 3.1 2.2 1.1 i
INCOME TAX RATE - - - 49.1% - - 36.5% 34.3% 41.1% and, using the
NET PROFIT MARGIN - - - 66.9% NMF 14.6% 8.7% 6.3% 2.9% recent prices,
WORKING CAP'L (SMILL) - - - 8.0 13.8 7 7.7 22 111 P/E ratios.
LONG-TERM DEBT (SMILL) - - - 104.7 114.3 114.4 1145 114.7 112.7
SHR. EQUITY (SMILL) - - - 20.1 15.2 14.9 27.9 24.7 32.2
RETURN ON TOTAL CAP'L - - - 20.5% 2.4% 5.5% 4.0% 3.5% 2.6%
RETURN ON SHR. EQUITY - - - 106.5% | NMF 30.6% 11.1% 9.0% 3.4%
RETAINED TO COM EQ - - - 106.5% NMF NMF 11.1% NMF NMF
ALL DIV'DS TO NET PROF - - - - NMF 119% | - NMF NMF
ANo. of analysts changing eam. est. in last 29 days: 0 up, 0 down, consensus 5-year eamings growth 15.0% per year. BBased upon one analyst's estimate. ©Based upon one analyst’s estimate.
ANNUAL RATES ASSETS ($mill) 018 2019 123120 INDUSTRY: Water Utility
of change (per share) 5Yrs. 1Yr. | Cash Assets 12.8 75 18.0
Sales - 4.0% | Receivables 15 16 21 | BUSINESS: Global Water Resources, Inc. is a water
E(;;si:;slow - 58(5),;: 'o”:/hee”r‘my a:g 32 3:2 resource management company that owns, operates, and
Dividends -~ 1.0% % . manages 16 water, wastewater, and recycled water utilities
Book Value _ 24.5% Current Assets 17.3 12.3 285 | . ° . Iy 1 ore NI . .
in strategically located communities, principally in metro
Fiscal QUARTERLY SALES ($mill) | Funl | Property, Plant politan Phoenix, Arizona. It seeks to deploy its integrated
Year | 1Q 20 3Q 40 |Year| , & Eq;lp, at ;?%t 3;2-(1) 332; ?8?5 approach, Total Water Management, a term used to mean
123118] 74 108 90 83 |355 N:?L:’Top:g;em 271 oms  oag9 | Managing the entire water cycle by owning and operating
1213119| 77 92 99 87 |355)| Other 181 202 210 | the water, wastewater, and recycled water utilities within the
12/31/20| 82 99 108 97 |386/ Total Assets 2625  266.1 283.4 | same geographic areas in order to both conserve water and
12/31/21 maximize its total economic and social value. The company
Fiscal EARNINGS PER SHARE | Ful k&g“g;::gl e(s"““-) R o 5 | uses Total Water Management to promote sustainable com-
Year 1Q 20 3Q 4Q | Year| popi pue 0 1 o0 | munities in areas where growth outpaces the existing
123187 - 02 6 15 | 23 | Other 90 90 9.9 pp(able water supply. Global Water recycles nearly one
12/31/18| .02 10 03 ~ | 15 | Current Liab 9.6 10.1 124 | billion gallons of water annually. In February 2021, Global
12/3119| .02 .04 05 dot |.10 Water agreed to acquire two small water utility companies,
12/3120| .02 d0t .05  dOt |.05 Twin Hawks Utility, Inc. and Rincon Water Company. The
1231/21) do1 .04 06 L°;‘f;¥512"g1'72%57 AND EQUITY acquisitions will add approximately 93 water connections.
Cal- | QUARTERLY DIVIDENDS PAID | Full Has 79 employees. Chairman, C.E.O. & President: Ron L.
endar | 1Q 2Q 3Q 4Q |Year| Total Debt $114.7 mil. ~ Duein5Yrs.$17.4 mil. | Fleming Address: 21410 N. 19th Avenue #220, Phoenix, AZ
2018 | 071 071 071 071 |.28 :;Lm?;:‘g:; L“e':‘s es $.1 mil 85027. Tel.: (480) 360-7775. Internet: www.gwresources-
2019 | 072 072 072 072 | .29 " T 7a%of Capy) | -com. E.B.
2020 | 073 .072 078 .072 | .29 | |eages, Uncapitalized Annual rentals None ;
2021 073 April 9, 2021
Pension Liability None in 20 vs. None in 19
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
2Q'20 3Q20 4Q'20 | Pfd Stock None Pfd Div'd Paid None Dividends plus appreciation as of 2/28/2021
to Buy 3 18 25| Common Stock 22,588,000 shares 3 Mos. 6 Mos. 1yr. 3 Yrs. 5 Yrs.
to Sell 22 33 21 (22% of Cap')
Hid's(000) 8849 7844 7595 35.15% 58.52% 48.56% 118.55% -
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RECENT 7(Trailing 0 ) RELATIVE 1 68 DIvVD 1 40/

M DDL NDQ-MSEX PRICE 80.66 RATIO 36 Median: 23.0 /| PIERATIO 1« YLD /0
THEINESS 1 risi [ ] 193] 194 1e8] 23] 2a7f 2ol wsf de7] o3| o7l Tyl &9 Target Price Range
SAFETY 2 Newtoai/t LEGENDS__ 120

4 - éxﬁ%;d%w?:g?:s Rate - 100

TECHNICAL Lowered 4/9/21 .. elauve o e T 0

BETA .70 (1.00 = Market) Ognon AL N s 64
— haded area indicates recession TTLELRS L I A N SRS PR

18-Month Target Price Range mud J 48
Low-High ~ Midpoint (% to Mid) A T -
$58-$106  $82 (0%) L il ol 1] ot
[ 2024-26 PROJECTIONS | FTTTETI ST L LA 2

202426 PROJE o A 6
Price  Gain  Return |'L|'" ! . et Ty 12

o (30%) - sl bl S . %TOT.RETURN 221 |8
Institutional Decisions . RN | S1T'H£K vmgg(n.'

0200 3000 4N | pgreent 12 -
TR T S T
o g g | RS om oL
2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 [2013 [2014 [2015 2016 |2017 [2018 [ 2019 | 2020 2021 | 2022 | ©VALUELINE PUB. LLC|24-26

644| 616| 650 679| 675| 660 650| 698| 719| 726 | 777| 816| 800 | 842 772 810| 845| 8.70 |Revenues per sh 9.15
1.33 1.33 1.49 1.53 1.40 1.55 1.46 1.56 1.72 1.84 1.97 2.17 2.24 2.89 2.90 325 3.15 3.25 |“Cash Flow” per sh 3.70
Nl .82 87 .89 .2 96 84 .90 1.03 1.13 1.22 1.38 1.38 1.96 2.01 2.18 225 2.35 |Earnings per sh A 2.70
.67 .68 .69 .70 Nl 72 .73 74 .75 .76 .78 81 86 91 .98 1.04 1.10 1.15 | Div'd Decl'd per sh B 1.35
2.18 2.31 1.66 2.12 1.49 1.0 1.50 1.36 1.26 1.40 1.59 291 3.08 4.40 5.1 6.04 5.50 5.50 | Cap’l Spending per sh 6.25
826| 952| 1005| 10.03| 1033 | 11.13| 1127 | 1148 | 11.82 | 1224 | 1274 | 1340 | 1402 | 1517 | 1857 | 19.81 | 1945 19.60 |Book Value per sh 20.85
1158 | 1317 1325] 1340 1352 1557 1570 | 1582 1596 | 1692 | 16.23 | 16.30 | 16.35 | 16.40 | 1743 | 17.47 | 17.75| 17.85 |Common Shs Outst'g 18.00
274 227 218 19.8 21.0 178 21.7 20.8 19.7 18.5 19.1 256 284 22 29.7 30.1 | Boid figures are |Avg Ann'l P/E Ratio 24.0
1.46 1.28 1.15 1.19 1.40 1.13 1.36 1.32 1.1 97 .96 1.34 143 1.20 1.58 1.56 Value Line Relative P/E Ratio 1.30

35% | 37%| 37% | 40% | 4T% | 42% | 40% | 40% | 37% | 37% | 33% | 23% | 22% | 24% | 16% | 18% | M |avg Annl Divid Yield 2.1%
CAPITAL STRUCTURE as of 12/31/20 102.1 | 1104 | 1148 | 117.1 | 1260 | 1329 | 130.8 | 138.1 | 1346 | 1416 150 155 | Revenues (Smill) 165
Total Debt $282.5Amill. Duein5Yrs $43.7' mill. 134 14.4 16.6 18.4 20.0 22.7 22.8 32.5 339 384 40.0 42.0 | Net Profit (Smill) 49.0
g;’;?;gfgg‘)’cg:a ge_‘;Ta'x")‘““' $7.5 mill W.7% | 30.0% | 34.1% | 35.0% | 345% | 340% | 327% | 28% | 28% | 28% | 21.0% | 21.0% Income Tax Rate 21.0%

" (44% of Cap) 6.1% | 34% | 19% | 17% | 19% | 27% | 31% | 14% | 34% | 39% | 25% | 25% AFUDC%MoNetProfit | 25%

42.3% | 41.5% | 40.4% | 40.5% | 39.4% | 37.9% | 37.5% | 37.8% | 41.5% | 44.0% | 42.5% | 41.5% |Long-Term Debt Ratio 40.0%

Pension Assets-12/20 $88.9 mill. 56.6% | 57.4% | 58.7% | 58.8% | 59.8% | 61.5% | 61.8% | 61.6% | 58.2% | 55.7% | 57.0% | 58.0% |Common Equity Ratio 60.0%
) Oblig. $115.9 mill 3125 | 3165 | 3214 | 3358 | 3454 | 3554 | 370.7 | 4041 | 5567 | 621.5| 610 600 |Total Capital (Smill) 630

Ptd Stock $2.4 mill. Pfd Div'd: $.1 mill. 402 | 4352 | 4465 | 4654 | 4819 | 5178 | 5572 | 6185 | 7057 | 7966| 800| 815 |NetPlant ($mill) 835

Common Stock 17,473,000 shs. 52% | 54% | 59% | 63% | 66% | 7.4% | 69% | 89% | 67%| 68% | 7.0%| 7.5% [RetumonTotalCapl | 80%
75% | 78% | 87% | 92% | 9.6% | 10.3% | 9.8% |129% | 10.4% | 11.0% | 11.5% | 12.0% [Return on Shr. Equity 13.0%

75% | 78% | 87% | 93% | 9.6% | 10.3% | 9.9% |13.0% | 104% | 11.1% | 11.5% | 12.0% |Return on Com Equity 13.0%

. 10% | 14% | 24% | 31% | 35% | 43% | 38% | 7.0% | 54% | 58% | 6.0% | 6.0% |RetainedtoComEq 6.5%

MARKET CAP: $1.4 billion (Mid-Cap) 87% | 8% | 73% | 67% | 63% | 58% | 62% | 46% | 48% | 48% | 49% | 49% |AllDiv'ds to Net Prof 50%
CURRELT POSITION. 2018 2019 12131720 BUSINESS: Middlesex Water Company engages in the ownership 2020, the Middlesex System accounted for 59% of operating reve-
Cash Assets 3.7 2.2 4.5 | and operation of regulated water utility systems in New Jersey, Del- nues. At 12/31/20, the company had 348 employees. Incorporated:
Other _271 _ 269 _ 29.6| aware, and Pennsylvania. It also operates water and wastewater NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
Current Assets 308 291 341 | gystems under contract on behalf of municipal and private clients i~ directors own 3.1% of the com. stock; BlackRock Inst. Trust Co.,
S‘é‘gtsgufgab‘e ;gg %:73% 38§ NJ and DE. Its Middlesex System provides water services to 61,000 7.7% (4/20 proxy). Add.: 485 C Route 1 South, Suite 400, Iselin, NJ
Other 193 145 17.1 | retail customers, primarily in Middlesex County, New Jersey. In  08830. Tel.: 732-634-1500. Int.: www.middlesexwater.com.

Current Liab. 944 850 568 | Shares of Middlesex Water continue a 3% earnings advance, to $2.25 per share.
ANNUAL RATES Past Past Estd'18-20| to march higher. The equity established From a financial perspective, the com-
ofchange (persh) 10Yrs,  5Yrs,  t0'2426 | yet another all-time high in early Febru- pany ought to be a stable performer
Bg;’:{"%‘?gw., 20% 20% 20% | ary, but has since retracted modestly to over the pull to mid-decade. Modest
Eamings 00% 125% 45% | slightly above $80 per share. Still, the revenue and earnings growth is likely on
Dividends 30% 50% 55% | stock is up about 10% in price since our tap for 2022. Meanwhile, significant infra-
Book Value 55% 80% 25% | early-January review, keeping intact its structure spending may well overflow into

Cal- | QUARTERLY REVENUES (§ mill. Eull | enviable multiyear price ascent. Based on the 3- to 5-year time frame. Management
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | our Timeliness ranking scale, MSEX has laid out a budget of nearly $300 mil-

2018 | 312 349 387 333 | 138.1| shares are slated to outperform (1: High- lion through its Water For Tomorrow pro-

2019 | 307 334 378 327 | 1346 est) the broader market over the coming gram, which aims to upgrade watermains,

2020 | 318 353 399 346 | 1416 six to 12 months. Thus, they may pique piping, and wastewater  treatment

2021 | 330 370 440 360 | 150 | the interest of near-term accounts. facilities. Most recently, the company an-

2022 | 340 380 450 380 | 155 | The stage is set for respectable top- nounced a $10 million investment to im-

Cal- EARNINGS PER SHARE A Full | and bottom-line growth this year. Fa- prove its drinking water infrastructure in
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | vorable operating trends, which were evi- New Jersey. Overall, aggressive spending

2018 27 52 74 43 | 19| dent in the fourth quarter, are likely to ought to eventually curb unnecessary op-

2019 39 49 66 46 | 201| persist over the near- to intermediate- erating costs, and may well facilitate addi-

2020 | 44 55 72 47 | 218| terms. These include increased residential tional rate hikes going forward.

202 | 45 .55 .73 .52 | 225| and wholesale water consumption owing to Shares of Middlesex Water are cur-

202 | 47 57 .76 .55 | 235| more people staying at home and greater rently trading beyond the upper end

Cal- | QUARTERLY DIVIDENDS PAID &= Full | handwashing frequency, as well as an ex- of our 3- to 5-year Target Price para-
endar |Mar31 Jun.30 Sep.30 Dec.di| Year | panding customer base in its Delaware meters. This is so even after modestly lift-

2017 | 21125 21125 21125 22375 86| water system. A recently inked contract ing our P/E multiple to 24x. All in all, sub-

2018 | .22375 22375 22375 .24 91| with Highland Park in its New Jersey sys- scribers with an investment horizon of 18

2019 | 24 24 24 2562| 98| tem is a positive, too. Adding it all up, rev- months or longer can find more-attractive

2020 | 2562 2562 2562 .2725| 1.04| enues are poised to expand 6%, to $150 options elsewhere, at this juncture.

2021 | 2725 million, and will likely be accompanied by Nicholas P. Patrikis April 9, 2021
(A) Diluted eamings. Next eamings report due | (B) Dividends historically paid in mid-Feb., | (C) In millions. Compal gsFlnanc:aI Strength B++
early May. May, Aug., and November.m Div'd reinvestment Stock’s Price Stability 85

plan available. Price Growth Persistence 65
Earnings Predictability 85
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RECENT Trailing: 29.6  |RELATIVE DIVD 0
SIW GROUP wyse.su S 634200 269 (e )RR 1231 2 1% T
—E igh: . 8| 26. A 7 7 X . . . I . i
THELNESS re] 22] 28] B8] B1] 1] £1] e B3] &4| lg] 48] b Targe Price Range
SAFETY 3 Newerti LEGENDS - pros
TECHNICAL — E T ey et P e < 100
BETA 5 (1.00=Marke P Reiatrve fice Strength T . 80
R .00 = Market ions: Yes =I T - '! '“ l' 64
18-Month Target Price Range L _—— — I, ..n"' [ 'lm ! 48
Low-High  Midpoint (% to Mid) 7 L I.h|l|” .,
$53-§123  $88 (40%) l— P T A ‘ .
|~ 2024-26 PROJECTIONS |- = [ TR 727 I 20
Ann’l Total . _— . _ el %
Price  Gain Return T eed o e [ .
fign 190 (0 14% T S i : ?
= (D R M N %TOT. RETURN 221 |_g
Institutional Decisions THIS VL ARITH.
STOCK INDEX
e Percent 13 - T ty. 45 501 [
1o 75 77 68 | traded 5 3yr. 248 454 [
Hds(000) 19939 19827 19850 MM 5y 89.0 1088
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2012 2013 |2014 |2015 2016 2017 (2018 |2019 | 2020 | 2021 | 2022 | ©VALUELINE PUB. LLC|24-26
986| 1035| 11.25| 1212| 11.68 | 11.62| 1285 | 14.01 | 1373 | 1576 | 1497 | 1661 | 18.97 | 14.00 | 1478 | 19.77 | 20.00 | 20.65 |Revenues per sh 2215
2.1 238| 230 244 22 238 280| 297| 290 | 442| 386 | 476 | 524 | 329 367 | 528| 425| 440 “CashFlow” persh 5.30
1.12 1.19 1.04 1.08 81 84 1.1 1.18 1.12 2.54 1.85 2.57 2.86 1.82 1.35 2.14 2.55 2.70 | Earnings per sh A 3.65
.53 .57 61 65 .66 .68 69 7 73 .75 .78 81 1.04 1.12 1.20 1.28 1.36 1.44 | Div'd Decl'd per sh B 1.72
283| 387| 662 379| 317| 565 375| 567| 468| 502| 524 695| 7.26| 508 6.25 | 7.44 6.75| 7.00 |Cap'l Spending per sh 7.50
1072 1248 | 1290| 13.99 | 1366 | 13.75| 1420 | 1471 | 1592 | 17.75 | 1883 | 2061 | 2257 | 31.31 | 31.27 | 32.12 | 35.60 | 36.95 Book Value per sh 40.85
1827 | 18.28| 18.36| 18.18| 1850 1855| 18.59 | 18.67 | 20.17 | 20.29 | 20.38 | 20.46 | 20.52 | 2840 | 28.46 | 28.56 | 29.50 | 29.75 [Common Shs Outstq € | 30.00
19.7 235 334 26.2 28.7 29.1 21.2 20.4 243 1.2 16.6 15.7 188 3.7 478 30.0 | Bold figlres are |Avg Ann'l P/E Ratio 23.0
1.05 1.27 1.77 1.58 1.91 1.85 1.33 1.30 137 .59 .84 .82 95 177 2.55 1.56 ValuelLine Relative P/E Ratio 1.30
24% | 20%| 17% | 23% | 28% | 28%| 29% | 30% | 27% | 26% | 25% | 20% | 19% | 19% | 19% | 20% | M avq Ann'l Divid Yield 2.1%
CAPITAL STRUCTURE as of 12/31/20 23900 | 2615 | 2769 | 319.7 | 3051 | 339.7 | 389.2 | 397.7 | 4205 | 564.5 590 615 | Revenues (Smill) 665
Total Debt $1363.8 mill. Due in 5 Yrs $22.4 mil. 209| 223 235| 518| 379 528 592 | 388 | 387| 615| 750 800 |NetProfit (Smill 110
(LLTT?:g'r:s‘fgg-vseg”‘é,3'&)‘"“”“‘ $50.0 mill 41.1% | 41.1% | 38.7% | 32.5% | 38.1% | 38.8% | 36.7% | 20.6% | 25.3% | 12.0% | 21.0% | 21.5% |Income Tax Rate 21.0%
o8- (se%ofcapl |l el e el -] - --| 20%| 15%| 1.5% | 1.5% |AFUDC %toNetProfit | 1.5%
56.6% | 55.0% | 51.1% | 51.6% | 49.8% | 50.7% 482% 32.7% | 59.1% | 58.4% | 53.5% | 51.0% |Long-Term Debt Ratio 38.0%
43.4% | 45.0% | 48.9% | 48.4% | 50.2% | 49.3% | 51.8% | 67.3% | 40.9% | 41.6% | 46.5% | 49.0% |Common Equity Ratio 62.0%
. 6079 | 6102 | 656.2 | 7445 | 764.6 | 8550 | B894.3 | 1320.7 | 21736 | 2204.7 | 2250 | 2250 |Total Capital ($mill) 1975
Pension Assets-12/20 sgﬁi-‘ ';'3“{351 il 7562 | 831.6 | 8987 | 9630 | 1036.8 | 1146.4 | 12393 | 1328.8 | 22065 | 23349 | 2450 | 2565 | Net Plant ($mill) 2775
Pid Stock None. 9. seEbTmik 49% | 50% | 50% | 83% | 63% | 74% | 78% | 39% | 25%| 40% | 40% | 40% [RetunonTotalCapl | 60%
Common Stock 28,560,000 shs. 79% | B.1% | 7.8% | 144% | 0.9% | 125% | 128% | 44% | 43% | 6.7% | 7.0% | 7.5% |Returnon Shr. Equity 9.0%
79% | 81% | 7.3% | 144% | 9.9% | 12.5% | 12.8% | 44% | 43% | 6.7% | 7.0% | 7.5% |Return on Com Equity 9.0%
MARKET CAP: $1.8 billion (Mid Cap) 31% | 33% | 28% | 102% | 57% | 86% | 82% | 1.8% | 5% | 27% | 35%| 3.5% |Retainedto Com Eq 4.5%
CU?SF’!ELNJ POSITION 2018 2019 12/31/20 61% 59% 62% 29% 42% 31% 36% 60% 88% 59% 53% 53% |All Div'ds to Net Prof 47%
Cash Assets 420.7 17.9 9.3 | BUSINESS: SJW Group engages in the production, purchase, with Connecticut Water (10/19) which provides service to approx.
Accts Receivable 192 363  58.1 | storage, purification, distribution, and retail sale of water. It provides 138,000 connections with a total population of 450,000 people. Has
Other 628 _67.8 _ 899 | yater senvice to approximately 231,000 connections with a total 361 employees. Officers and directors own 8.3% of outstanding
Current Assets 5027 T1220 1273 population of roughly one million people in the San Jose area and shares (3/21 proxy). Chairman & CEO: Eric Thomburg. In-
égtt:’ttsguagable 24_‘? %g %% 16,000 connections that reach about 49,000 residents in the region  corporated: Califomia. Address: 110 West Taylor Street, San Jose,
Other 1391 _177.4 240.4 | between San Antonio and Austin, Texas. The company merged CA 95110. Telephone: (408) 279-7800. Internet: www.sjwater.com.
Current Liab. 1640 2346 3508 [ Sgw Group posted better-than- include paying down outstanding obliga-
ANNUAL RATES  Past Past Estd'18-20| expected top- and bottom-line results tions, various capital expenditures, and
ofchange (persh)  10Yrs.  5¥rs. - 10242 | to close 2020. December-period revenues general corporate purposes.
ﬁé’;seﬂﬁgw.. gg‘,//:’ 3802’ fgo//;’ of $136 million came in about $5 million The long-term growth narrative
Eamnings 70% -5% 130% | above our call, while earnings of $0.46 a remains largely unaltered. Increased
Dividends 60% 100%  60% | share exceeded our $0.42 expectation. The residential and wholesale water consump-
Book Value 85% 125% 45% | oyerall outperformance was driven primar- tion, alongside periodic rate hikes, ought
Cal- | QUARTERLYREVENUES(Smil) | rull | ily by greater customer usage, cumulative to keep revenues moving in the right
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | water rate increases, slimmer operating direction. SJW Group’s diverse geographi-
2018 | 750 991 1249 987 | 397.7| expenses due to lower merger-related cal footprint is advantageous, and should
2019 | 777 1030 1140 1260 | 4205 costs, and a decline in general & adminis- expand further down the road. From an
2020 (1158 1472 1659 1356 | 5645 trative expenses. operational standpoint, robust capital
2021 | 120 150 175 145 | 590 | Noteworthy share-profit expansion is spending on infrastructure upgrades ought
202 | 125 155 185 150 | 615 | Jjkely in the cards this year and next. to boost efficiency, as much of these costs
cal- EARNINGS PER SHARE A Full | Water production costs are apt to rise in can eventually be passed along to the con-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | conjunction with increased water con- sumer.
2018 .06 62 .76 38 | 1.82| sumption and a widening customer base, Unranked SJW shares are a bit more
2019 | 21 47 33 34| 135| but operating expenses may well trend appealing for patient accounts follow-
2020 | 08 69 81 46 | 214| Jower. Not to mention, we think significant ing their recent step back in price. At
2021 20 .75 95 85 | 255 merger synergies are likely to develop. All recent levels, capital appreciation poten-
2022 28 .77 100 .70 | 270 told, we think SJW will earn $2.55 a share tial out to mid-decade is slightly above
Cal- | QUARTERLYDIVIDENDSPAIDBO= | Fyj | this year, and $2.70 a share in 2022. average, thus presenting a decent entry
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | The coast-to-coast regulated water point for interested subscribers to start
2017 | 2175 2175 2175 .3875| 1.04 | utility has tapped the equity markets. building a position. What’s more, the divi-
2018 | 28 28 28 .28 1.12| Specifically, the company recently closed a dend yield is now comfortably above the
2019 | .30 30 30 a0 120 | public offering of over one million shares, Value Line median, and ranks among the
2020 | 32 2 2 032 1.28 | netting proceeds of almost $61 million. top payers in the Water Utilities Industry.
2021 | 34 Management’s plan for the raised funds Nicholas P. Patrikis April 9, 2021
(A) Diluted eamings. Excludes nonrecurring | may not add due to rounding. }C‘ In millions. Company’s Financial Strength B+
losses: '05, $1.09; '06, $16.36; '08, $1.22; '10, | (B) Dividends historically paid in early March, | (D) Paid special dividend of $0.17 per share on | Stock’s Price Stability 75
$0.46. GAAP accounting as of 2013. Next | June, September, and December. ® Div'd rein- | 11/17. Price Growth Persistence 70
earnings report due early May. Quarterly egs. | vestment plan available. (E) Suspended due to recent CTWS merger. Earnings Predictability 45
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RECENT Trailing: 38.4 ) |RELATIVE DIVD 0
YORK WATER oc.ons W 48747 381 (e k)i 17400 1.5 e |
TMELNESS 3 wwesrnsz | 1O 190) 139] (83| 778 %aa| %7 BE B9 B &3 U2 w8 Target Price Range
SAFETY 3 Lowerd7i715 | LEGENDS e e
—— 1.10 x Dividends p sh . 64
TECHNICAL 3 Lowered 4/2/21 divided by Interest Rate | ’
. Relatwe rice Strength I " e | | @ Jeeewedocnn. 48
BETA .80 (1.00 = Market) Ogn m"'l}p_l"lll'l 40
" haded area indicates recession n 1011, 2
18-Month Target Price Range ~ T i T B B S E— T
Low-High  Midpoint (% to Mid) - T 24
9 po NPT S LT 2
$36-576  $56 (15%) n Y0 AR 16
*e ) Ny T
2725 PROGECTIONS i 1l "
Ann’l Total o e, ool S L SR MR
Price  Gain  Return SR DS S S —— anl N, X2 _s 8
w3 G ol ~ E
Institutional Decisions | * TO'I'.TEIETUF?,PLIERIQ'
STOCK INDEX
o8y 202(;2; e % Percent 12 T T T ty, 00 501 [
to 48 53 46 | traded 4 ] | i 3yr. 563 454 [
Hid's(000) 5479 5302 5341 ] Syr. 643 1088
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 /2012 2013 /2014 |2015 |2016 |2017 [2018 | 2019 | 2020 [ 2021 2022 | ©VALUE LINE PUB. LLC[24-26
258| 256| 279 289 295| 307| 318 32t 327 | 358 | 368| 370| 377 | 374 396 | 4.13 4.20 | 4.35 |Revenues per sh 510
.79 T7 86 .88 95 107  1.09 1.12 1.19 1.36 1.45 142 | 153 | 158 1.70 1.88 1.95|  2.10 |“Cash Flow" per sh 245
.56 58 57 .57 64 1 N 72 .75 .89 97 92 1.01 1.04 11 1.27 1.35 1.40 |Earnings per sh A 1.65
42 45 48 49 51 52 .53 .54 .55 .57 .60 63 65 87 .70 73 .78 .83 | Div'd Decl'd per sh B 1.00
169| 185 169 217| 1.18 83 74 94 .76 1.10 11 103 | 195 -- 16 .85 1.35 1.45 | Cap’l Spending per sh 185
485| 584 597| 614 682| 719| 745| 773| 798| 815| BS51 888 | 928 | 975 10.31| 1097 | 11.55| 12.00 Book Value per sh 12.90
1040 | 1120 1127 11.37| 1256 1269 1279 1292 | 1298 | 12.83 | 1281 | 12.85 | 12.87 | 1284 | 13.02] 13.06| 13.00] 172.90 [Common Shs Outstg | 12.80
263| 312 303| 246| 218| 207| 239| 244| 263 | 231 235 | 328 346 | 303 338 | 357 | Bold figures are |Avg Ann'l P/E Ratio 25.0
1.40 1.68 1.61 1.48 1.46 1.32 1.50 1.55 1.48 1.22 1.18 1.72 1.74 1.64 1.80 1.85 Valuef Line Relative P/E Ratio 140
29% | 25%| 28%| 35%| 36% | 35%| 81% | 3.1% | 28% | 28% | 26% | 21% | 19% | 21% | 19% | 16% | M |ayg Annl Divd Yield 2.4%
CAPITAL STRUCTURE as of 12/31/20 406 4.4 424 45.9 4741 47.6 486 484 51.6 53.9 545 56.0 | Revenues (Smill) 65.0
Total Debt$123A6Amill. Duein5 Yrs $42.§ mill. 9.1 9.3 9.7 1.5 12.5 11.8 13.0 134 14.4 16.6 175 18.0 | Net Profit (Smill) 21.0
LTDebt §123.6mil. LT Interest $5.5 mil. 3B.3% | 37.6% | 31.6% | 29.8% | 275% | 31.3% | 25.9% | 15.7% | 135% | 18.5% | 21.0% | 21.0% Income Tax Rate 21.0%
(6% of Capl) |_11% | 1.0% | 8% | 18% | 16% | 1.9% | 67% | 17% | 25% | 1.5%| 15% | 15% |AFUDC%toNetProfit | 1.5%
Pension Assets12/20 $56.3 mill. 47.1% | 46.0% | 45.1% | 44.8% | 44.4% | 42.6% | 43.0% |42.5% | 41.3% | 46.3% | 44.5% | 42.5% |Long-Term Debt Ratio 37.5%
Oblig. $54.1 mil. 52.9% | 54.0% | 54.9% | 55.2% | 55.6% | 57.4% | 57.0% | 57.5% | 58.7% | 53.7% | 55.5% | 57.5% |Common Equity Ratio 62.5%
180.2 | 184.8 | 1884 | 189.4 | 196.3 | 198.7 | 209.5 | 2195 | 2287 | 2669 270 270 | Total Capital (Smill) 265
Ptd Stock None 2330 | 2403 | 2442 | 2532 | 2614 | 2709 | 2888 | 2992 | 3132 | 3436 | 355 370 |NetPlant ($mill) 405
Common Stock 13,060,817 shs. 64% | 64% | 65% | 74% | 76% | 7.2% | 75% | 7.3% | 74% | 74%| 7.5% | 7.5% [RetumonTotalCapl | 9.0%
95% | 93% | 93% | 11.0% | 11.5% | 10.4% | 10.9% | 10.6% | 10.7% | 11.5% | 11.5% | 11.5% |Return on Shr. Equity 13.0%
MARKET CAP: $625 million (Small Cap) 9.5% | 93% | 93% | 11.0% | 11.5% | 10.4% | 10.9% | 10.6% | 10.7% | 11.5% | 11.5% | 11.5% |Return on Com Equity 13.0%
CURRENT POSITION 2018 2019 12/31/20 | 25% | 24% | 24% | 39% | 44% | 34% | 40% | 38% | 40% | 49% | 50%| 4.5% |Retainedto ComEq 5.0%
cadit) . L so| | A% | 4% | 64% | 6% | 67% | 63% | 64% | 62% | 58% ) 58% ) 59% |AllDiv'ds toNet Prof 61%
Accounts Receivable 4.8 4.4 5.2 | BUSINESS: The York Water Company is the oldest investor-owned  nues; commercial and industrial (26%); other (8%). It also provides
81"’]‘2”"0'\/ (Avg. Cost) 3-3 18 ;(1) regulated water utility in the United States. It has operated contin- sewer billing services. Incorporated: PA. York had 108 full-time em-
Current Assets W T 16:3 uously _since 1815: As of Decemb_e_r 31, 2020, the qompany’s aver- ployees at 12/31/20. President/Chief Executive Officer: J.T. Hand.
Accts Payable 3.0 3.4 6.5 | age daily avallgblllty was 35.§ million gallons and its service terri-  Officers/directors own 1.3% of the common stock (:}/21 proxy). Ad-
Debt Due 1.0 6.5 - | tory had an estimated population of 202,000. Has more than 72,600 dress: 130 East Market Street, York, Pennsylvania 17401. Tele-
Other __68 5.3 5.5 | customers. Residential customers accounted for 66% of 2020 reve-  phone: (717) 845-3601. Internet: www.yorkwater.com.
il 108 "152 " 120 York Water delivered decent top- and addition, the company is likely to keep its
ANNUAL RATES Past ~ Past Estd'17'19| bottom-line results to conclude 2020. foot on the gas in terms of capital invest-
g%ﬁég’“h) 105%. . 5;’;;,/ “’3‘6;: In the December period, revenues of $13.4 ments, as its aging infrastructure
“Cash Flow” 50% 55% 65% | million rose 2%, year over year, while demands increased attention. This ought
Eamnings 6.0% 6.0% 65% | earnings of $0.28 advanced 8%. For the to precipitate periodic rate hikes, which
gg’éie\?gﬁje 39%  30% 60% | full year, the regulated water utility help to alleviate some of these expenses.
e : —~ | benefited from rate increases, higher The stock is trading around recently
Cal- | QUARTERLYREVENUES(Smil) | Full | residential water consumption due to more minted all-time high territory. Un-
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year | pheople staying at home, and strong cus- derpinning the investment community’s
2018 | 116 120 127 121 484 tomer base expansion. Capital investment notable enthusiasm of late, in our view, is
2019 | 118 130 137 131 5168/ was robust in 2020, as the company spent a combination of strong quarterly operat-
2020 | 128 133 143 134 539 more than $30 million on infrastructure ing performances and a broad-based flight-
ggé; ;gg ;gg ;gg ;gg g‘;g upgrades such as standpipe replacements to-safety approach amidst an uncertain,
- - - - and raw water pumping station and albeit improving economic backdrop. York
Cal- EARNINGS PER SHARE A Full | wastewater treatment improvements. Water is indeed a noncyclical, conservative
endar | Mar31 Jun. 30 Sep.30 Dec.31| Year | Qur preliminary 2022 financial projec- security, as its water utility operations
2018 | 20 26 29 28| 104] tions suggest modest expansion is stand at the core of everyday life, and are
2019 | 2 28 35 26| 11| ]likely to persist. For the current year, largely immune to economic shocks.
2020 3 32 36 281 1271 we are maintaining our revenue call of We do not recommend starting a posi-
ggg; gz gg g; gg ;% $54.5 million, but are adding a nickel to tion at the recent quotation. On the
- . . - “—{ our earnings forecast, to $1.35 per share. contrary, committed investors may want to
Cal- | QUARTERLY DIVIDENDS PAID ® Full | For next year, we anticipate low single- consider locking in some profits following
endar |Mar31 Jun30 Sep.30 Dec31| Year | gigit top- and bottom-line growth of 3% the multiyear price ascent. Moreover, the
2017 | 1602 .1602 .1602 .1666 | .647 and 4%, respectively. equity is pegged as a year-ahead market
2018 | 1666 1666 1666 .1733| 673 The long-term outlook is bright, as performer, and offers limited price upside
:g;g %gg }ggg %gg }g% ;g well. Water consumption ought to remain over the pull to 2024-2026. The dividend
5021 | 1874 ‘ : ““| stable, and possibly trend higher, as yield leaves much to be desired, too.
’ York’s customer base expands further. In Nicholas P. Patrikis April 9, 2021
(A) Diluted earnings. Next earnings report due | (C) In millions, adjusted for split. Company’s Financial Strength B+
early May. Stock’s Price Stability 75
(B) Dividends historically paid in late February, Price Growth Persistence 65
June, September, and December. Earnings Predictability

© 2021 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is prwxded without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This i ’S OW!
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or markenng any printed or electronic publication, service or product.

is strictly for

To subscribe call 1-800-VALUELINE

intemal use. No part




Exhibit No. ___
Schedule DWD-4
Page 1 of 11

Utilities, Inc. of Louisiana
Summary of Risk Premium Models for the
Proxy Group of Eight Water Companies

Proxy Group of
Eight Water
Companies
Predictive Risk
Premium Model
(PRPM) (1) 1213 %
Risk Premium Using
an Adjusted Total
Market Approach (2) 9.92 %
Average 11.03 %
Notes:

(1) From page 2 of this Schedule.
(2) From page 3 of this Schedule.
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Line No.

Notes:

(1)

(2)

(3)

(4)
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Utilities, Inc. of Louisiana
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model

Using an Adjusted Total Market Approach

Proxy Group of

Eight Water
Companies
Prospective Yield on Aaa Rated
Corporate Bonds (1) 344 %
Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate
Bonds and A2 Rated Public
Utility Bonds 0.42 (2)
Adjusted Prospective Yield on A2 Rated
Public Utility Bonds 3.86 %
Adjustment to Reflect Bond
Rating Difference of Proxy Group 0.05 (3)
Adjusted Prospective Bond Yield 391 %
Equity Risk Premium (4) 6.01
Risk Premium Derived Common
Equity Cost Rate 9.92 %

Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue
Chip Financial Forecasts (see pages 10 and 11 of this Schedule).

The average yield spread of A2 rated public utility bonds over Aaa
rated corporate bonds of 0.42% from page 4 of this Schedule.

Adjustment to reflect the A2/A3 Moody's LT issuer rating of the
Utility Proxy Group as shown on page 5 of this Schedule. The 0.05%
upward adjustment is derived by taking 1/6 of the spread between
A2/A3 and Baa2 Public Utility Bonds (1/6 * 0.27% = 0.05%) as
derived from page 4 of this Schedule.

From page 7 of this Schedule.
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Utilities, Inc. of Louisiana
Interest Rates and Bond Spreads for
Moody's Corporate and Public Utility Bonds
Selected Bond Yields
(1] [2] [3]
A2 Rated
Aaa Rated Public Utility Baa2 Rated Public
Corporate Bond Bond Utility Bond
Mar-2021 3.04 % 3.44 % 3.72 %
Feb-2021 2.70 3.09 3.37
Jan-2021 2.45 291 3.18
Average 2.73 % 3.15 % 3.42 %
Selected Bond Spreads
A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
042 % (1)
Baa2 Rated Public Utility Bonds Over A2 Rated Public Utility Bonds:
0.27 % (2)

Notes:
(1) Column [2] - Column [1].
(2) Column [3] - Column [2].

Source of Information:
Bloomberg Professional Service



Utilities, Inc. of Louisiana
Comparison of Long-Term Issuer Ratings for

Proxy Group of Eight Water Companies

Exhibit No.
Schedule DWD-4
Page 5 of 11

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
April 2021 April 2021
Long- Long-
Term Term
Issuer Numerical I[ssuer Numerical
Proxy Group of Eight Water Companies Rating Weighting (1) Rating Weighting (1)
American States Water Company (2) A2 6.0 A+ 5.0
American Water Works Company, Inc. (3) A3 7.0 A 6.0
Artesian Resources Corporation NR -- NR --
California Water Service Group NR -- A+ 5.0
Global Water Resources, Inc. NR -- NR --
Middlesex Water Company NR -- A 6.0
SJW Group (4) NR -- A/A- 6.5
The York Water Company NR - - A- 7.0
Average A2/A3 6.5 A 5.9

Notes:
(1) From page 6 of this Schedule.
(2) Ratings that of Golden State Water Company.

(3) Ratings that of New Jersey and Pennsylvania American Water Companies.
(4) Ratings that of San Jose Water Company and The Connecticut Water Company

Source Information: Moody's Investors Service

Standard & Poor's Global Utilities Rating Service



Moody's Bond

Numerical Assignment for

Exhibit No. ____
Schedule DWD-4
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Moody's and Standard & Poor's Bond Ratings

Rating Weighting
Aaa 1
Aal 2
Aa? 3
Aa3 4
Al 5
A2 6
A3 7

Baal 8

Baa2 9

Baa3 10
Bal 11
Ba2 12
Ba3 13
B1 14
B2 15
B3 16

Numerical Bond

Standard &
Poor's Bond

Rating

AAA

AA+
AA
AA-

A+

BBB+
BBB
BBB-

BB+
BB
BB-

B+
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Utilities, Inc. of Louisiana
Judgment of Equity Risk Premium for the
Proxy Group of Eight Water Companies

Line Proxy Group of Eight
No. Water Companies

1. Calculated equity risk
premium based on the
total market using
the beta approach (1) 6.52 %

2. Mean equity risk premium
based on a study
using the holding period
returns of public utilities
with A2 rated bonds (2) 5.49

3. Average equity risk premium 6.01 %

Notes: (1) From page 8 of this Schedule.
(2) From page 12 of this Schedule.
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Utilities, Inc. of Louisiana
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for the
Proxy Group of Eight Water Companies
Proxy Group of
Eight Water
Line No. Equity Risk Premium Measure Companies
Ibbotson-Based Equity Risk Premiums:
1. Ibbotson Equity Risk Premium (1) 592 %
2. Regression on Ibbotson Risk Premium Data (2) 8.83
3. Ibbotson Equity Risk Premium based on PRPM (3) 9.40
4 Equity Risk Premium Based on Value Line
' Summary and Index (4) 4.80
5 Equity Risk Premium Based on Value Line
' S&P 500 Companies (5) 10.66
6 Equity Risk Premium Based on Bloomberg
' S&P 500 Companies (6) 10.57
7. Conclusion of Equity Risk Premium 8.36 %
8. Adjusted Beta (7) 0.78
9. Forecasted Equity Risk Premium 6.52 %

Notes provided on page 9 of this Schedule.



Notes:

(1

(2

)

(4)

(5

(6)

(7

Exhibit No. ____
Schedule DWD-4
Page 9 of 11

Utilities, Inc. of Louisiana
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for the

Proxy Group of Eight Water Companies

Based on the arithmetic mean historical monthly returns on large company common
stocks from Ibbotson® SBBI® 2020 Market Report minus the arithmetic mean monthly
yield of Moody's average Aaa and Aa2 corporate bonds from 1928-2020.

This equity risk premium is based on a regression of the monthly equity risk premiums of
large company common stocks relative to Moody's average Aaa and Aa2 rated corporate
bond yields from 1928-2020 referenced in Note 1 above.

The Predictive Risk Premium Model (PRPM) is discussed in the accompanying direct
testimony. The Ibbotson equity risk premium based on the PRPM is derived by applying
the PRPM to the monthly risk premiums between Ibbotson large company common stock
monthly returns and average Aaa and Aa2 corporate monthly bond yields, from January
1928 through March 2021.

The equity risk premium based on the Value Line Summary and Index is derived by
subtracting the average consensus forecast of Aaa corporate bonds of 3.44% (from page
3 of this Schedule) from the projected 3-5 year total annual market return of 8.24%
(described fully in note 1 on page 2 of Schedule DWD-5).

Using data from Value Line for the S&P 500, an expected total return of 14.10% was
derived based upon expected dividend yields and long-term earnings growth estimates
as a proxy for capital appreciation. Subtracting the average consensus forecast of Aaa
corporate bonds of 3.44% results in an expected equity risk premium of 10.66%.

Using data from the Bloomberg Professional Service for the S&P 500, an expected total
return of 14.01% was derived based upon expected dividend yields and long-term
earnings growth estimates as a proxy for capital appreciation. Subtracting the average
consensus forecast of Aaa corporate bonds of 3.44% results in an expected equity risk
premium of 10.57%.

Average of mean and median beta from Schedule DWD-5.

Sources of Information:

Stocks, Bonds, Bills, and Inflation - 2021 SBBI Yearbook, John Wiley & Sons, Inc.
Industrial Manual and Mergent Bond Record Monthly Update.

Value Line Summary and Index

Blue Chip Financial Forecasts, April 1, 2021 and December 1, 2020

Bloomberg Professional Service



2 B BLUE CHIP FINANCIAL FORECASTS B APRIL 1, 2021

Interest Rates
Federal Funds Rate
Prime Rate
LIBOR, 3-mo.

Commercial Paper, 1-mo.

Treasury bill, 3-mo.
Treasury bill, 6-mo.
Treasury bill, 1 yr.
Treasury note, 2 yr.
Treasury note, 5 yr.
Treasury note, 10 yr.
Treasury note, 30 yr.
Corporate Aaa bond
Corporate Baa bond
State & Local bonds
Home mortgage rate

Key Assumptions
Fed’s AFE § Index

Real GDP

GDP Price Index
Consumer Price Index
PCE Price Index

Exhibit No. ____
Schedule DWD-4
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Consensus Forecasts of U.S. Interest Rates and Key Assumptions

History Consensus Forecasts-Quarterly Avg.

------- Average For Week Ending------  ----Average For Month--- Latest Otr| 2Q 3Q 4Q 1Q 2Q 3Q
Mar26 Mar19 Mar12 Mar5 Feb  Jan Dec  1Q2021%|2021 2021 2021 2022 2022 2022
0.07 0.07 0.07 0.07 0.08  0.09 0.09 0.08 0:1=2071 = 0.1 S0l #0010
3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.3 313 39 3:3 DS 3.3
0.20 0.19 0.18 0.18 0.19 022 0.23 0.20 0:2: 203" 035035 0.3 0.3
0.07 0.07 0.07 0.06 0.06  0.08 0.09 0.07 010 s 08t 051 e 0258 012
0.02 0.02 0.04 0.04 0.04  0.08 0.09 0.05 01«09 00 (iee 085 1052
0.04 0.05 0.06 0.07 0.06  0.09 0.09 0.07 0i1e =00 e 0 i 0518 = (0225 ()
0.07 0.07 0.09 0.08 0.07  0.10 0.10 0.08 0.1 20280200 0.2 503 50.3
0.14 0.15 0.16 0.14 0.12 0.13 0.14 0.13 0.2 0.3 0.3 0.4 0.4 0.5
0.84 0.85 0.82 0.73 0.54 0.45 0.39 0.61 0.8 0.9 1.0 1.1 1.1 1.2
1.65 1.66 1.57 1.49 1.26 1.08 0.93 1.32 1.6 1.7 1.8 1.9 2.0 520
2.35 2.41 2.30 2.25 2.04 1.82 1.67 2.08 2.4 2.5 2.5 2.6 Di R DA
3.15 3.23 3.13 3.06 284  2.64 2.52 2.88 3:00 03011 e 302 3 d 34013y
3.63 3.71 3.62 3.52 3.30 3.14 3.03 3.36 B9 4.0 4.1 4.2 4.3 4.4
2.75 2.74 2.72 2.77 2.63 2.65 2.70 2.68 2. 2.9 3.0 3.0 3.1 352
3.17 3.09 3.05 3.02 2.81 2.74 2.68 2.88 3:2 39 3.4 i SHIE S

History Consensus Forecasts-Quarterly

2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 10520 - =30

2019 2019 2019 2020 2020 2020 2020  2021** | 2021 2021 2021 2022 2022 2022
1104 110.6  110.5 1114 1124 1073 105.2 103.4 |104.0 103.9 103.9 103.6 103.5 103.4
1.5 2.6 2.4 -5.0 -31.4 33.4 4.3 4.3 8.1 6.9 4.8 3.5 3.0 247

2.5 1.5 1.4 1.4 -1.8 3.5 2.0 2.2 2.1 2.1 2.0 1.9 2l 22

3.5 1.3 2.6 1.0 -3.1 4.7 2.4 2.8 2.4 2.1 2.0 2.0 2.1 22

2.5 1.4 1.5 1.3 -1.6 3.7 1.5 2.7 22 2.0 159 1.9 2.0 2.1

Forecasts for interest rates and the Federal Reserve’s Major Currency Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index and Consumer Price
Index are seasonally-adjusted annual rates of change (saar). Individual panel members’ forecasts are on pages 4 through 9. Historical data: Treasury rates from the Federal Re-
serve Board’s H.15; AAA-AA and A-BBB corporate bond yields from Bank of America-Merrill Lynch and are 15+ years, yield to maturity; State and local bond yields from
Bank of America-Merrill Lynch, A-rated, yield to maturity; Mortgage rates from Freddie Mac, 30-year, fixed; LIBOR quotes from Intercontinental Exchange. All interest rate
data are sourced from Haver Analytics. Historical data for Fed’s Major Currency Index are from FRSR H.10. Historical data for Real GDP and GDP Chained Price Index are
from the Bureau of Economic Analysis (BEA). Consumer Price Index (CPI) history is from the Department of Labor’s Bureau of Labor Statistics (BLS). *Interest rate data for
1Q 2021 based on historical data through the week ended March 26. **Data for 1Q 2021 for the Fed’s AFE $ Index based on data through the week ended March 26. Figures for
1Q 2021 Real GDP, GDP Chained Price Index and CPI and PCE Price Index are consensus forecasts from the March 2021 survey.
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Long-Range Survey:

The table below contains the results of our twice-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages for each
variable. Shown are consensus estimates for the years 2022 through 2026 and averages for the five-year periods 2022-2026 and 2027-2031. Apply
these projections cautiously. Few if any economic, demographic and political forces can be evaluated accurately over such long time spans.

Average For The Year =——-—eeememmemee Five-Year Averages
2022 2023 2024 2026 2026 2022-2026 2027-2031

1. Federal Funds Rate CONSENSUS 0.1 0.3 0.7 1.2 1.5 0.8 1.8
Top 10 Average 0.2 0.7 1.4 2.0 2.4 1.3 25

Bottom 10 Average 0.1 0.1 0.2 0.4 0.6 0.3 1.2

2. Prime Rate CONSENSUS 3.3 3.5 3.9 4.3 4.6 3.9 4.9
Top 10 Average 3.4 3.7 4.4 5.0 5.4 4.4 54

Bottom 10 Average 32 3.2 33 35 3.8 3.4 45

3. LIBOR, 3-Mo. CONSENSUS 0.4 0.6 1.1 1.5 1.8 1.1 2.2
Top 10 Average 0.5 1.0 1.7 22 26 1.6 2.7

Bottom 10 Average 0.3 0.3 0.5 0.8 1.1 0.6 1.6

4. Commercial Paper, 1-Mo CONSENSUS 0.3 0.7 1.2 1.6 1.9 1.1 2.1
Top 10 Average 0.4 0.9 1.6 2.1 2.4 1.5 25

Bottom 10 Average 0.2 0.4 0.8 1.2 1.5 0.8 1.7

5. Treasury Bill Yield, 3-Mo CONSENSUS 0.2 0.4 0.8 1.2 1.5 0.8 1.9
Top 10 Average 0.3 0.7 1.5 2.0 2.4 1.4 2.5

Bottom 10 Average 0.1 0.1 0.2 0.5 0.7 0.3 1.3

6. Treasury Bill Yield, 6-Mo CONSENSUS 0.2 0.5 0.9 1.3 1.6 0.9 2.0
Top 10 Average 0.3 0.8 1.6 2.1 25 1.5 2.6

Bottom 10 Average 0.1 0.2 0.3 0.5 0.8 0.4 1.4
7. Treasury Bill Yield. 1-Yr CONSENSUS 0.3 0.6 1.0 1.4 1.8 1.0 2.1
Top 10 Average 0.5 1.0 1.7 23 2.6 1.6 2.7

Bottom 10 Average 0.2 0.3 0.4 0.7 0.9 0.5 1.6

8. Treasury Note Yield, 2-Yr CONSENSUS 0.4 0.8 1.2 1.6 1.9 1.2 2.3
Top 10 Average 0.7 1.2 1.9 2.4 2.8 1.8 29

Bottom 10 Average 0.2 0.3 0.6 0.8 1.1 0.6 1.7

9. Treasury Note Yield, 5-Yr CONSENSUS 0.8 1.2 1.6 2.0 2.3 1.5 2.5
Top 10 Average 1.1 1.6 23 2.8 3.1 2.1 3.1

Bottom 10 Average 0.5 0.7 1.0 1.2 1.4 1.0 1.9

10. Treasury Note Yield, 10-Yr CONSENSUS 1.3 1.7 2.0 2.4 2.6 2.0 2.8
Top 10 Average 1.7 22 2.7 3.1 3.4 2.6 35

Bottom 10 Average 0.9 1.2 1.4 1.7 1.8 1.4 2.2

11. Treasury Bond Yield, 30-Yr CONSENSUS 2.1 2.4 2.8 3.1 3.4 2.8 3.6
Top 10 Average 2.5 3.0 3.5 4.0 4.2 3.4 4.3

Bottom 10 Average 1.6 1.9 22 2.4 2.6 2.1 29

12. Corporate Aaa Bond Yield CONSENSUS 2.8 3.2 3.6 4.0 4.2 3.6 4.5
Top 10 Average 3.1 3.6 4.2 4.6 4.9 4.1 5.0

Bottom 10 Average 2.4 2.8 3.0 33 3.6 3.0 3.9

13. Corporate Baa Bond Yield CONSENSUS 3.9 4.3 4.7 5.0 5.2 4.6 5.4
Top 10 Average 4.3 4.7 5.2 5.6 5.9 5.1 6.0

Bottom 10 Average 35 3.9 4.1 43 4.5 4.1 4.9

14. State & Local Bonds Yield CONSENSUS 2.8 3.1 3.4 3.6 3.8 3.3 3.9
Top 10 Average 3.1 35 3.8 4.1 4.3 3.8 43

Bottom 10 Average 2.5 2.8 29 32 3.4 29 3.6

15. Home Mortgage Rate CONSENSUS 3.2 3.5 3.9 4.2 4.5 3.9 4.7
Top 10 Average 3.5 3.9 4.4 49 5.2 4.4 52

Bottom 10 Average 2.9 32 34 3.6 3.8 3.4 42

A. Fed's AFE Nominal $ Index CONSENSUS 107.2 107.0 106.5 106.4 106.6 106.7 106.7

Top 10 Average 109.0 108.9 108.8 108.9 109.5 109.0 110.2

Bottom 10 Average 105.4 105.2 104.4 103.8 103.7 104.5 103.0

Year-Over-Year, % Change =—--eeeeeeee Five-Year Averages

2022 2023 2024 2025 2026 2022-2026 2027-2031

B. Real GDP CONSENSUS 3.2 2.5 2.3 2.2 2.1 2.4 2.1
Top 10 Average 3.8 3.0 2.6 2.5 2.4 2.9 2.4

Bottom 10 Average 2.6 2.1 1.9 1.9 1.8 2.1 1.8
C. GDP Chained Price Index CONSENSUS 1.9 2.0 2.1 2.1 2.1 2.0 2.1
Top 10 Average 22 23 23 23 2.3 2.3 23

Bottom 10 Average 1.7 1.8 1.9 1.9 1.9 1.8 1.9

D. Consumer Price Index CONSENSUS 2.1 2.2 2.2 2.1 2.2 2.1 2.2
Top 10 Average 2.4 2.4 2.4 2.4 2.4 2.4 2.4

Bottom 10 Average 1.8 1.9 1.9 1.9 1.9 1.9 1.9
E. PCE Price Index CONSENSUS 1.9 2.0 2.1 2.1 2.1 2.0 2.1
Top 10 Average 2.2 2.2 22 2.2 23 2.2 2.4

Bottom 10 Average 1.7 1.8 1.9 1.9 1.9 1.8 1.9
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Utilities, Inc. of Louisiana
Notes to Accompany the Application of the CAPM and ECAPM

Notes:

(1) The market risk premium (MRP) is derived by using six different measures from three sources: Ibbotson, Value Line, and
Bloomberg as illustrated below:

Histori E

Measure 1: Ibbotson Arithmetic Mean MRP (1926-2020)

Arithmetic Mean Monthly Returns for Large Stocks 1926-2020: 1220 %
Arithmetic Mean Income Returns on Long-Term Government Bonds: 5.05
MRP based on Ibbotson Historical Data: 715 %

Measure 2: Application of a Regression Analysis to Ibbotson Historical Data
(1926-2020) 9.54 %

Measure 3: Application of the PRPM to Ibbotson Historical Data:
(January 1926 - March 2021) 10.46 %

i P Estim.

Measure 4: Value Line Projected MRP (Thirteen weeks ending April 16, 2021)

Total projected return on the market 3-5 years hence*: 824 %
Projected Risk-Free Rate (see note 2): 2.73
MRP based on Value Line Summary & Index: 551 %

*Forcasted 3-5 year capital appreciation plus expected dividend yield

Measure 5: Value Line Projected Return on the Market based on the S&P 500

Total return on the Market based on the S&P 500: 1410 %
Projected Risk-Free Rate (see note 2): 2.73
MRP based on Value Line data 1137 %

Measure 6: Bloomberg Projected MRP

Total return on the Market based on the S&P 500: 14.01 %
Projected Risk-Free Rate (see note 2): 2.73

MRP based on Bloomberg data 11.28 %

Average of Value Line, Ibbotson, and Bloomberg MRP: 9.22 %

(2) For reasons explained in the direct testimony, the appropriate risk-free rate for cost of capital purposes is the average forecast of
30 year Treasury Bonds per the consensus of nearly 50 economists reported in Blue Chip Financial Forecasts. (See pages 10-11 of
Schedule DWD-4.) The projection of the risk-free rate is illustrated below:

Second Quarter 2021 240 %
Third Quarter 2021 2.50
Fourth Quarter 2021 2.50
First Quarter 2022 2.60
Second Quarter 2022 2.70
Third Quarter 2022 2.70
2022-2026 2.80
2027-2031 3.60

2.73 %

(3) Average of Column 6 and Column 7.

Sources of Information:
Value Line Summary and Index
Blue Chip Financial Forecasts, April 1, 2021 and December 1, 2020
Stocks, Bonds, Bills, and Inflation - 2021 SBBI Yearbook, John Wiley & Sons, Inc.
Bloomberg Professional Services
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Utilities, Inc. of Louisiana
Basis of Selection of the Group of Non-Price Regulated Companies
Comparable in Total Risk to the Utility Proxy Group

The criteria for selection of the Non-Price Regulated Proxy Group was that the non-price
regulated companies be domestic and reported in Value Line Investment Survey (Standard
Edition).

The Non-Price Regulated Proxy Group companies were then selected based on the
unadjusted beta range of 0.43 - 0.75 and residual standard error of the regression range of
3.0062 - 3.5854 of the Utility Proxy Group.

These ranges are based upon plus or minus two standard deviations of the unadjusted
beta and standard error of the regression. Plus or minus two standard deviations captures
95.50% of the distribution of unadjusted betas and residual standard errors of the regression.

The standard deviation of the Water Utility Proxy Group’s residual standard error of the
regression is 0.1448. The standard deviation of the standard error of the regression is
calculated as follows:

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Regression

2N

where: N =  number of observations. Since Value Line betas are derived from weekly price
change observations over a period of five years, N = 259

Thus, 0.1448 = 3.2958 = 3.2958
V518 22.7596

Source of Information: Value Line, Inc., March 2021
Value Line Investment Survey (Standard Edition)
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Utilities, Inc. of Louisiana
Basis of Selection of Comparable Risk
Domestic Non-Price Regulated Companies
(1] (2] (3] (4]
Residual
Value Line Standard Standard
Adjusted Unadjusted Error of the Deviation of
Proxy Group of Eight Water Companies Beta Beta Regression Beta
American States Water Company 0.65 0.41 2.5967 0.0648
American Water Works Company, Inc. 0.85 0.75 3.1587 0.0788
Artesian Resources Corporation 0.75 0.57 3.3189 0.0828
California Water Service Group 0.65 0.45 3.1469 0.0785
Global Water Resources, Inc. 0.75 0.58 3.4912 0.0882
Middlesex Water Company 0.70 0.54 3.4491 0.0861
SJW Group 0.85 0.70 3.5640 0.0889
The York Water Company 0.80 0.69 3.6408 0.0908
Average 0.75 0.59 3.2958 0.0824

Beta Range (+/- 2 std. Devs. of Beta) 0.43 0.75
2 std. Devs. of Beta 0.16

Residual Std. Err. Range (+/- 2 std.

Devs. of the Residual Std. Err.) 3.0062 3.5854
Std. dev. of the Res. Std. Err. 0.1448
2 std. devs. of the Res. Std. Err. 0.2896

Source of Information: Value Line Proprietary Database, March 2021
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Utilities, Inc. of Louisiana
Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the
Proxy Group of Eight Water Companies
(1] (2] (3] (4]
Residual
Standard Standard

Proxy Group of Twenty Non-Price VL Adjusted Unadjusted Error of the Deviation of
Regulated Companies Beta Beta Regression Beta
Adobe, Inc. 0.75 0.61 3.2593 0.0813
Balchem Corporation 0.70 0.54 3.5216 0.0879
Bio-Rad Labs 0.75 0.58 3.2201 0.0804
CSG Systems Int'l 0.75 0.60 3.1995 0.0798
Citrix Sys. 0.70 0.47 3.4840 0.0869
Dollar General Corporation 0.65 0.46 3.1921 0.0797
Ennis, Inc. 0.80 0.66 3.3410 0.0834
Heartland Express 0.70 0.54 3.0069 0.0750
Intel Corp. 0.80 0.67 3.5783 0.0893
Keysight Technologies 0.85 0.73 3.5026 0.0874
Lancaster Colony Corp. 0.70 0.50 3.0103 0.0751
Lilly (Eli) 0.75 0.59 3.0669 0.0765
Smucker (J.M.) 0.65 0.45 3.0463 0.0760
Schneider National, Inc. 0.80 0.65 3.4534 0.0894
Bio-Techne Corp. 0.80 0.67 3.2475 0.0810
Tyler Technologies 0.75 0.56 3.2350 0.0807
United Parcel Serv. 0.80 0.63 3.0112 0.0751
Walgreens Boots Alliance 0.85 0.71 3.4851 0.0870
Werner Enterprises 0.75 0.58 3.3887 0.0846
West Pharmaceutical Services Inc 0.85 0.70 3.1887 0.0796
Average 0.76 0.60 3.2719 0.0818
Proxy Group of Eight Water

Companies 0.75 0.59 3.2958 0.0824

Source of Information:

Value Line Proprietary Database, March 2021
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Utilities, Inc. of Louisiana
Summary of Cost of Equity Models Applied to
Proxy Group of Twenty Non-Price Regulated Companies
Comparable in Total Risk to the
Proxy Group of Eight Water Companies
Proxy Group of
Twenty Non-
Price Regulated
Principal Methods Companies
Discounted Cash Flow Model (DCF) (1) 11.75 %
Risk Premium Model (RPM) (2) 10.67
Capital Asset Pricing Model (CAPM) (3) 10.02
Mean 10.81 %
Median 10.67 %
Average of Mean and Median 10.74 %

Notes:
(1) From page 2 of this Schedule.
(2) From page 3 of this Schedule.
(3) From page 6 of this Schedule.



S3JIAIAS [BUOISSAJ01d S1aquoolg

1202/91/%0 U0 papeo[umo( wod'ooyes mmm
1202/91/%0 U0 papeo[UMO(] WOI'SHIBZ MMM

A39AING JUAWIISIAU] SUIT aN[EA

‘pI3IA puapIAlp paisn(pe ay3 03 a3es yimoid yeyy Surppe uayy pue (sajes yamoad aanedau Aue Juipnioxa)
WO02'00yBA' MMM PUE ‘WOI'SHIRZ' MMM ‘S1aquioolg ‘aur anfe Aq papraoad S43 ut yamois pazoafoad teak g oy SuiSeraae £q pajenafed si yarym ‘Sqd ul ael yamoid payoaloid
afesaae ayy 7/1 Aq paisnipe uayy st pal&k puapiaip ayJ, ‘1z0z ‘91 [11dy jo se puapiaip pajesiputjods ay pue ad11d adetaae Aep 09 ayy uisn £q paalLap si p[alA puaplalp

ay, "dnoud Axoxd Aynn ayy 03 4H 2y jo uoneoijdde ayy 03 [eanuapt st satuedwion st ajqeredwon pajenidaa aorid-uou ‘Onsawop ayy 03 [ppowt 41 Ay jo uonedrdde ayy, (1)

a21nd1y (nj3urueay 10N =4 NN
d[qe[reAy JoN =VN

{UOIBULIOJU] JO ADINOS

% SLTT URIPa PUE Ued Jo aderaay

% S8'T1 uelpay

% S9'TL ueapy
1102 970 5861 1711 0922 0922 00°LT ¥Z'0 U S2D1AIAS [BINNAIBULIEY ISIM
LOTT ¥6°0 ET0T 256 6t'TT 000T 056 68°0 sasudiauy Jauram
506 9L'€ 62°S VLY £9°€ 089 009 99°¢ 2JUBI|[Y $100g SUdALZ[EM
6711 657 0L8 $0'8 90°0T 0.8 00'8 8v'z "A13§ [921Bd paau()
VN - SSEL ST0Z 0001 VN 0501 - saidojouyaa ], Jalh ],
SL'ST LE0 8€'ST £06T 00°ST 00ST 0SZT ¥€0 ‘d10) auyda-org
VLt Y1 0S1T 8vvl Z0°ST 0071 052 LTT U] ‘[eUOnEN J3pIauYdSg
s 20°¢ A S9'T ANN 091 00% 86'C (W) 1oxponus
SLTT 81 €601 VN 09'TT 0721 006 €LT (1) Aur
9’9 141 SLY VN 00 VN 059 19T *d10) Auojo) 1a3seoue]
VN - 9521 1701 et 0v°01 00°LT - saidojouyaa |, 3ydisAay
L9'8 €T S€9 8t's £b'S 0S°L 00°L ST “d1o) a3u]
69T 10 STTL VN 0s2T VN 000T Zv0 ssaudxg puepiea
£5'8 £5Y 00% VN 00'S VN 00°€ A “au| ‘stuug
6821 06'0 66’11 LS0T LSET 080T 00°€T 580 uonelodio) [e1auan tejjoq
1021 STT 9801 096 S8'TL 00°€T 006 601 '$AS X11)
9771 977 0001 VN AWN VN 0001 ST'Z [ AUl Swashs Hgo
VN - SE6T SL'82 08'LT VN 0S'TT - sqer] pey-olg
9951 250 PI'sT £6'L 002 VN 0S°€T 80 uonelodio) waydeg

% VN % - % YL91 % LULL % 0SLT % 0£81 % 00T % - “au] ‘aqopy

(1) ey 350D PIaIA PUapIAIQ Sdd uraey Sdd Sdd Sdd Sdd PIAIA PUapIAI( satuedwo) paje[n3ay
Aynby uowuon paisnipy [IMOUY) 1BD L Ul IMOUn) Iea g ul 3Imoan Jea g ut ajey Yamoun Ul IMOIN) 1B A aderaAy 2oL d-uoN Lyuam], jo dnouan Axouaq
pajedipuj AAL pajdaloag Al pajoaloayd AAL pajoaloag payalfoid aAl pajoaloayd
aferaay diaquoorg aoueul, jooyex B3 L DAL S orZ aul anjep
[8] [£] [9] [s] [¥] [€] [2] [1]
SaTUeduroy) TaTeAR JYSTY Jo dNoI5 AXOI]
A} 03 s1y [BI0 ], ur m_nmhm&—:ou mm_zmQEOU Umum_zwwz.wu_._mncoz jo Q:D..O hxchn_ A3 10j synsay 40d
9o g abed

£-GMa @Inpayos
"ON ¥qIyx3



Utilities, Inc. of Louisiana

Indicated Common Equity Cost Rate

Through Use of a Risk Premium Model

ing an Adjusted Total Market Approach
Line No.

1. Prospective Yield on Baa2 Rated
Corporate Bonds (1)

2. Adjustment to Reflect Proxy Group
Bond Rating (2)

3. Prospective Bond Yield Applicable to

the Non-Price Regulated Proxy Group
4. Equity Risk Premium (3)
5. Risk Premium Derived Common
Equity Cost Rate
Notes: (1)

Exhibit No. __
Schedule DWD-7
Page 3 of 6

Proxy Group of
Twenty Non-Price
Regulated Companies

436 %

(0.13)

4.23

6.35

10.58 %

Average forecast of Baa2 corporate bonds based upon the consensus of nearly 50

economists reported in Blue Chip Financial Forecasts dated April 1, 2021 and
December 1, 2020 (see pages 10 and 11 of Schedule DWD-4). The estimates are

detailed below.

Second Quarter 2021
Third Quarter 2021
Fourth Quarter 2021
First Quarter 2022
Second Quarter 2022
Third Quarter 2022
2022-2026
2027-2031

Average

390 %
4.00
4.10
4.20
4.30
4.40
4.60
5.40

436 %

(2) Toreflect the Baal average rating of the Non-Price Regulated Proxy Group, the
prosepctive yield on Baa2 corporate bonds must be adjusted downward by 1/3 of
the spread between A2 and Baa2 corporate bond yields as shown below:

A2 Corp. Bond Baa2 Corp.
Yield Bond Yield Spread
Mar-2021 337 % 3.74 % 037 %
Feb-2021 3.03 3.42 0.39
Jan-2021 2.84 3.24 0.40
Average yield spread 039 %
1/3 of spread 0.13 %

(3) From page 5 of this Schedule.
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Utilities, Inc. of Louisiana
Comparison of Long-Term Issuer Ratings for the
Proxy Group of Twenty Non-Price Regulated Companies of Comparable risk to the
Proxy Group of Eight Water Compani
Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
April 2021 April 2021
Long-
Term Long-Term

Proxy Group of Twenty Non- Issuer Numerical Issuer Numerical
Price Regulated Companies Rating Weighting (1) Rating Weighting (1)
Adobe, Inc. A2 6.0 A 6.0
Balchem Corporation NA -- NA --
Bio-Rad Labs Baa2 9.0 BBB 9.0
CSG Systems Int'l NA -- BB+ 11.0
Citrix Sys. Baa3 10.0 BBB 9.0
Dollar General Corporation Baa2 9.0 BBB 9.0
Ennis, Inc. NA -- NA --
Heartland Express NA -- NA --
Intel Corp. Al 5.0 A+ 5.0
Keysight Technologies Baa2 9.0 BBB 9.0
Lancaster Colony Corp. NA - NA --
Lilly (Eli) A2 6.0 A+ 5.0
Smucker (J.M.) Baa2 9.0 BBB 9.0
Schneider National, Inc. NA -- NA --
Bio-Techne Corp. NA - NA --
Tyler Technologies NA -- NA --
United Parcel Serv. A2 6.0 A- 7.0
Walgreens Boots Alliance Baa2 9.0 BBB 9.0
Werner Enterprises NA -- NA -
West Pharmaceutical Services Inc NA -- NA --
Average Baal 7.8 BBB+ 8.0

Notes:
(1) From page 6 of Schedule DWD-4.

Source of Information:
Bloomberg Professional Services
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Utilities, Inc. of Louisiana
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for
Proxy Group of Twenty Non-Price Regulated Companies of Comparable risk to the
Proxy Group of Eight Water Companies
Proxy Group of
Twenty Non-Price
Regulated
Line No. Equity Risk Premium Measure Companies
Ibbotson-Based Equity Risk Premiums:
1. Ibbotson Equity Risk Premium (1) 592 %
2. Regression on Ibbotson Risk Premium Data (2) 8.83
3. Ibbotson Equity Risk Premium based on PRPM (3) 9.40
4 Equity Risk Premium Based on Value Line
' Summary and Index (4) 4.80
5 Equity Risk Premium Based on Value Line
S&P 500 Companies (5) 10.66
6 Equity Risk Premium Based on Bloomberg
’ S&P 500 Companies (6) 10.57
7. Conclusion of Equity Risk Premium 8.36 %
8. Adjusted Beta (7) 0.77
9. Forecasted Equity Risk Premium 6.44 %
Notes:

(1) From note 1 of page 9 of Schedule DWD-4.
(2) From note 2 of page 9 of Schedule DWD-4.
(3) From note 3 of page 9 of Schedule DWD-4.
(4) From note 4 of page 9 of Schedule DWD-4.
(5) From note 5 of page 9 of Schedule DWD-4.
(6) From note 6 of page 9 of Schedule DWD-4.
(7) Average of mean and median beta from page 6 of this Schedule.

Sources of Information:
Stocks, Bonds, Bills, and Inflation - 2020 SBBI Yearbook, John Wiley & Sons, Inc.
Value Line Summary and Index
Blue Chip Financial Forecasts, April 1, 2021 and December 1, 2020
Bloomberg Professional Services
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