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lvIIOLESALE RATE TARIFF

1803 Electric Cooperative (1803) is a not-for-profit generation and transmission electric cooperative which
supplies  wholesale  power  and  transmission  and  distribution  service  to  its  Full  Requirements  member
distribution cooperatives (FR Members) and transmission and distribution service only to its Transmission
member distribution cooperatives ITR Members).  1803  serves its FR Members' power requirements and
transmission  and  distribution  service  pursuant  to  long-term  virtually  all-requirements  wholesale  power
contracts  subject to the  authority of the Louisiana Public  Service  Commission.1803's FR Members,  in
turn, supply power on a retall basis to their end-use memberrowner consumers. 1803 provides transmission
and  distribution  service  to  its  TR Members  pursuant to  transmission  member  contracts  subject  to  the
authority of the Louisiana Public Service Commission.

MONTHLY RATE

Recoverable Non-Variable Third-Party Power Supply Costs will be billed utilizing the attached Power Cost
Adjustment (`PCA") tariff.

Recoverable Transmission and Distribution Costs will be bflled utilizing .the attached Transmission and
Distribution Cost Adjustment ("TCA/DCA") Tariff.

Recoverable Power Supply Fuel, Mat.ket Settlement, and Other Thnd-Party Variable Power Supply related
costs will be bflled utilizing the attached Fuel Cost Adjustment ("FCA") tariff.

All  other recoverable  costs  not  recovered  in the  PCA,  TCA/DCA,  or FCA will  be  billed  utilizing the
attached Schedule Formula Rate Plan ("FRP") tariff.

CAPITAL CONTRIBUTION CHARGES           r

This charge is for the on-going capitalization of 1803 by its members that may be required from time to
time.  The total amount to be contributed by members will be established by the Board of Directors and
submitted for review and approval by the Commission before implementation.

RECOVERABLE COSTS

IuustrativeexanplesofrecoveratlecoststobeconectedinthepcA,TCA/DCA,FCAandtheFRpareas
follows :                                                                                                               ;

(
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1803 ELECTRIC COOPERATIVE, lNC.„
RECOVERABLE COST BYTARIFF

TestYear
Amount

1     ;-555
2555
3555

4     i555

5     '555

6     1555

71

8
9
10;

11

12

13

14
15

16

17

i

i.Purchased Power

!„TnI.Partypurchasedpower-DemandandNonFuel
mrdpartypurchasedpowi.er-fuel";ndwiarkitsettiement

;Th!rdpartypurchasedpower-SWPADemand

Thirdpartypurchasedpo\^rer-SWPAEnergyFuel
!Otherpouersupplycosts
: Salaries and Benefits

!Toplpurchasedfrower
;OwndpowersunDiv

!g:#%=#L=:i::###i#trdr#
!!nterestExpeiise

!„A#dleT#nT€
iTotal Ctwned Powersupply
;.-.

!AdminandGeneral
18.920           !Salarfes

19   i926          :Offlcesupplies

20?923          :Outsldeservlces  -Common

21   '923

22    924
Outside Services -FR Only

Property lns¥rance
23    :9.28           ;F`.egulato.ryExpeuse

24   :930;1      :GeneralAdvertlslng Expense

25   i930.2       !Miscellaneous General Expense

26   :931          iRents

27   j935          iMaintenanceofGeneralplant
28   .~io.3..7      :.DepreE.|atlop of General plant

29   !408.7      iotherTaxes

30   i¢31          !OtherlnterestExpense
31                      ;+.otal Admln and General

I

!Transmlssioncosts
•560-569, .Operations Expense

iE?0-571   Maintenance Expense
:403.5       j.Depreclatlon

I                  ilntereston LT Debt
i                   i Taxes

i    Tc!ta! Transmlsslon

Subtotal Cost of Service

9/aofTotal

!Ma.rgius
}OtherRevenue

i.Interestlncome

iNonMe.mberRevenue
i

!TotalMemberBaseRateReventJeRequirement

AIIocatlon

Factor

`.. TC^lDC^

PCATariff  i      Tariff FCA

1]

WstlFFIT

FRPcommoi`,      FRAdder

FRP FR

FCA

FRP FR

FRP FR

FRP  FR

FR Common
FRCommon

FRCommon

FRP FR

FRCommon
FRCommon
FR Common
FFi CommoTI

FR Common

FR Common
FRCommon   i
FRCommon   I

FRP FR
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POWER COST ADJUSTMENT CLAUSE

I.     APPLICATION

Thi,s adjustment clause is applicable to electric service furnished to Full Requirements
member distribution cooperatives under the Wholesale Rate Tariff of the Cooperative.

11.      POWER COSTADJUSTMENT\
There shall be added to each monthly bill for service an adjustment based upon the cost
of non-variable purchased power supply costs incured by the Cooperative to provide
service and deteimined as follows:

Power Cost Adjustment G'CA)  =  NFPc  + SWPAd

/

Where:     NFPc = (QJFpe  +NFpadj/12)/ System Biuing' kw)   X   Member
Billing kw

¥oFs?see££ctihuedfncgtusifec£¥eifacbu]r%end°T:V#|%€:rr:Fcaes:#h°ewceur[.rseunptpiyonth.

System Billing kw is the sum of the member metered demands
coincident with the 1803 peak demand in the cun.ent month.

Member Billing kw is the member metered demand coincident with the
1803 peak demand in the cun.ent month.

NFpadj is an adjustment 'to coiTect for. the vat.iance in non-variable
put.chased power supply cost and recovery in the previous per.iods.

SWPAd is the demand costs associated with power deliver.ed fi.om the
Southwestei.n Power Administi.ation directly attributable to each membei.
in the cur.rent month.
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FUEL COST ADJUSTMENT CLAUSE

I.     APPLICATION

##tjr#o:netrf|av%ejfdag##::£[£:triritse#faELiehgoto°p#T|vRerfrements
11.     FUEL COST ADJUSTMENT

There shall be added to each monthly bill for service an adjustment based upon the cost
of fuel and market settlements for all generation resources and other variatle purchased
power supply costs incurred by the Cooperative to provide service and determined as
follows:

FuelcostAdjustmentQ'CA)  =   FCAc    +    SWPAe

Whet.e: FCAc  = ((F + S/12)/ System Billing kwh) X  MemberBilling kwh

F is the actual recoverable fuel, market settlement], and other variable
purchased powel. supply costs excluding Swpe incuiTed to provide service
in the culTent month.

System Billing kwh is the sum of the member metered enel.gy purchased for
the cun.ent month.

Member Billing kwh is the member metered energy purchased for. the
cun.ent month.

S is an adjustment to tine-up the cumulative over (negative) or under
toositive) recovery of fuel, mal.ket settlement, and othei` variable pui.chased
power supply costs recoverable in this adjustment clause thi.ough the end of
the previous month.

1   Market Settlelnent: MISO uses a multi-settlement process to determine financial chat.ges and credits

to market participants based on their participation in the Financial Transmission Rights, Day-Ahead
Energy and Operating Reserves and Real Time Energy and Operating Reserves markets.
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SWPAe is the variable costs associated with power delivered from the
Southwestern Power Administration dii.ectly attributable to each member in
the cur.rent month.
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FORMULA RATE PLAN
RIDER SCHEDULE FRP

GENERAL

Formula Rate Plan` RIder Schedule FRP ("RIder FRP") defines the pi.ocedui.e by which the
rates contained in the  1803 Electric Coopei.ative ("1803" or "Cooperative") Wholesale Rate
Tariff may be periodically adjusted as designated in Attachment A to this Rider FRP. Rider
FRP shall apply in accordance with the pi.ovisions of Section 2.A below to all s6rvice billed
under the Rate Schedules, whether metered or unmetered, subject to the, jurisdiction of the
Louisiana Public Service Commission ("LPSC" or C`Commission").

1.   APPLICATION AND ANNUAL REDETERMINATION PROCEDURE

2.A      RATEADJUSTMENTS

The adjustments to the Cooperative's rates set forth in Attachment A to this Rider FRP
("FRP Rate Changes by Tariff') shall be added to the 1.ate set out in the Monthly Rate
section in the Cooperative's Wholesale Rate Tariff.  The Rate Adjustments shall be
determined in accordance with the provisions of Sections 2.8, 2.C, and 2.D below.

2.8       ANNUAL FILING AND REVIEW

2.8.1.   FILING DATE

On  or  before  January  31  of each  year,   1803  shall  file  a  repolf  with  the
Commission containing a calculation of the Co6perative' s revenue 1.equii.ement
based on the 12 months ending December 31 of the previous year. ("test yeai.")
prepared in accordance with the provisions of Section 2;C below. The annual
filing shall be referred to as the "FRP Amual Report." A revised Attachment A
shall be included in each such filing containing revised FRP Rate Changes by
Tariff determined in accoi.dance with the provisions of Section 2.C below.  The
rider shall become effective for. bills 1.endered for usage in January of the filing
year.   Those FRP Rate  Changes by  Tariff shall then 1.emain in effect until
changed pursuaut to the provisions of this Rider.

2.a.2   REVIEW PERIOD

The Commission Staff ("Staff") shall be provided a copy of each FRP Annual
Report filing at the time it is filed with the Commission along with all pleadings
in the FRP-1.elated proceedings. At the time each such FRP Armual Repolf is
filed, 1803 shall provide the Staff with all woi.k paper.s supporting the data and
calculations   1.eflected   in   the   FRP   Annual   Report,   including   electronic
spi.eadsheets  with  for.mrilas  intact.  The  Staff may  request  clai.ification  and
additional supporting data.
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The Staff shall have until April 15 of the filing year to 1.eview the FRP Annual
Report to ensure that it complies with the requirements of Section 2.C below.
If the Staff should detect an en.or(s)  in the application of the principles and
procedures contained in Section 2.C below ol. should otherwise disagree with
any of the computations, 1.evenue, or costs included in such computations, such
ei.ror(s)  and/or disagreements  shall be formally  communicated  in writing to
1803 by the April 15 deadline. Each such indicated eiTor or disagreement shall
include documentation of the proposed correction. The Coopei.ative shall then
have 15 days to review any proposed con.ections and/or adjustmeuts, to work
with the Staff to 1.esolve any differences, and to file a revised Attachment A
containing   FRP   Rate   Changes   by   Tariff  reflecting   all   con.ections   and
adjustments  upon  which  1803  and the  Staff agrees.  The  Cooperative  shall
include all woi.k papers supporting any 1.evisions to the Attachment A.           `

2.8.3    RESOLUTION OF DISPUTED ISSUES

If unable to I.esolve all disputes by the end of the  15-day period, remaining
disputed  issues may  be submitted to  the  Commission for 1.esolution.   Upon
I.esolution of the disputed issues, whether by Staff or by the Commission, 1803
shall have  60  days to  file a revised Attachment A,  if such is required,  and
provide a copy to Staff with supporting documentation and work papel.s.  Such
modified FRP Rate Changes shall be implemented in the next applicable billing
cycle.   1803   shall  detei.mine  the  amount  to  be  refunded  or  surcharged  to
customers due to the disputed issues, if any, together with legal intel.est and the
adjustmentto`theFRPRateChangesbyTarifftobeappliedpi.ospectively.Such
refund/surcharge  amount shall be  applied to  customers'  bills  in the manner
prescribed by the Commission, using best efforts to issue the refund/surchal.ge
amount before the end of the 'year in which the FRP Annual Report was filed.

2.C       ANNUAL REDETERMINATION OF RATE ADJUSTMENTS

2.C.1.   DEFINITION OF TERMS

a.      TEST REAR
The test year shall be the  12-month period ending December 31  of the
calendai. year. immediately preceding the filing of an FRP Annual Repolf.

b.      CALCULATED MARGIN AS A PERCENT OF REVENUE
The Calculated Mar.gin as a Pei.cent of Revenue ("MPR") for each test
year. shall be determined in accordance with the Calculated Margin as a
Pet.cent of Revenue Foi.mula set out in Attachment 8 to this Rider FRP
•tai.iff. The MPR determination shall reflect the actual 1.esults for the test

year as recoi.ded on the Cooperative's books in accordance with the RUS
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adjusted by the test year. ratemaking
adjustments set forth in Attachment C to this RIder FRP tariff.

BANDWITH FOR MARGIN AS A PERCENT OF REVENUE
The Margin as a Percent of Revenue Ratio Bandwidth ("Bandwidth")
shell be the range of values with a lower. limit ("Lower. Band") equal to
1.25% and an upper limit ("Upper Band") equal to 1.75%

d.      MINIMUM DEBT SERVICE COVERAGE RATIO REQUIREMENT
The  Cooperative's  lender(s)  require(s)  the  Cooperative  to  maintain  a
minimum Debt Service Coverage ratio  (DSCR).  To .ensure compliance
with this requirement, the Formula Rate Plan shall also include 1.ecovery
of sufficient revenue to produce no less than a 1.35 DSCR.

2.C.2.  RIDER FRP REVENUE LEVEL

Foreachtestyeai.,theTotalRiderFRPRevenuelevelshallbedeterminedusing
theRiderFRPRevenueRedetei.minationFormulaassetforthinAttachmentD,
which reflects the following rules:

a.      NORIDERFRPCHANGE
There shall be no change in the Ridel. FRP Revenue level in effect for the
test year if the MPR is gi.eater than or equal to the Lower Band, the MPR
is less than or equal to the Upper Band, and the Rider REP Revenue level
produces no less than a 1.35 DSCR.

b.      RIDERFRP INCREASE
If the MPR is  less than the Lower Band or results in less than a  1.35
DSCR, the Rider FRP Revenue level in effect for the test year shall be
inci.eased by the amount necessary to meet both the Lower Band and the
1.35 DSCR.

C. RIDER FRP REFUND
If the MPR exceeds the Upper Band, the Rider FRP Revenue level in
effectforthetestyearshallbereducedbythedifferencebetweentheMPR
and the Upper Band, subject to the requirement to produce no less than a
I.35 DSCR.

3.   PROVISIONS FOR OTHER `RATE CHANGES

3.A      NOBASERATECHANGE
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During the term of this Ridel. FRP,  1803  shall not file a base rate increase and the
Commission shall not initiate a base rate reduction, except as otherwise specifically

provided for herein. However, nothing herein shall pi.eclude 1803 fi.om continuing to
recover through monthly bill adjustments based upon the cost of service as author.ized
in  the  Fuel  Cost  Adjustment  Clause,  the  Power  Cost Adjustment  Clause,  and  the
Transmission and Distribution Cost Adjustment Clause.

3.a       EXTRAORDINARY COST CHANGES

If 1803 experiences a single extraordinary increase or decrease or multiple increases or
decreases  in expenses,  or a single exti.aordinary  decrease oi. multiple exti.aordinary
decreases in base 1.evenues net of any related offsetting 1.eductions in expenses, in a test

year  having  a net  annual  revenue  1.equirement  impact  exceeding  $1  million  on  a
Louisiana jurisdictional basis,  then ei{hei. the  Coopei.ative  or the  Commission may
addi.ess the ratemaking effects of such cost inci.ease(s) or decrease(s) in expenses or
decrease  iri  base  revenues  in  either  the  armual  FRP  proceedings  oi-  in  a  separate

proceeding outside the provisions of the FRP and established for that purpose.  Such
extraordinary increases or decreases in expenses oi. deci.ease in base revenues shall be
limited to an event or events of force majeui.e beyond the i'easonable and direct control
of 1803, including but not limited to natural disastel., damage or unforeseeable loss of
assets, cybei.-attack, changes in regulation ordered by a regulatory body, changes in
Midcontinent  Independent  System  Operator  ("MISO")  mles,  or  other  entity  with
appropriate jurisdiction, and orders or acts of civil oi. military authol.ity.

3.C       SPECIAL RATE FILINGS

The FRP shall not preclude 1803 from proposing revisions to existing rate schedules
or  new  rate  schedules,  such  as  experimental,  developmental,  and  alternative  rate
schedules, to addi.ess competitive and other. business needs.  1803 shall file any such

proposed rate schedules or changes with the Commission and the Commission shall
evaluate 1803 's proposals in accordance with the 1.ules and pi.ocedui.es then in effect.,`

3.D      ADDITIONAL CAPACITY MECHANISM ("ACM")

The ACM provides an adjustment to increase the Base FRP rates for. the Additional
CapacityRevenueRequii.ement(:`ACRR")toi.eflectthefirst-yeari.evenuei.equii.ement
foreligiblecostsincui.i.edforanewownedsupplysideresourceincuITedmid-yearafter
theendofthetestyeai.1.eflectedinthemostrecentFRPAnnualRepolffllingandbefore
the end of the test year in the next FRP Annual Report filing.   The ACM provides
recoveryoftheACRRoutsidethebandwidthmechanismconsisteut`withthefollowing:
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The ACM and ACRR shall apply to the first-year non-fuel revenue i`equirement for
owned capacity resources due to (a) the acquisition of generating facilities from a thii.d

party  pi.eviously  authorized  by  the  Cormission,  or  otherwise  exempt  from  such
authorization and/or (b) the commei.cial opei.ation of generating facilities constructed
bytheCooperativepreviouslyauthorizedbytheCommissionorotherwiseexempt from
such author.ization.   The fii.st-year non-fuel revenue 1.equil.ement shall be subject to
review by Staff and othei. paties and subject to adjustment by the Commission.   1803
shall  make  a  filing  with  the  Commission  with  its  caloulations  and  supporting
documentation for the estimated first year non-fuel revenue I.equirement at least 90
days prior to the closing of an acquisition or the commercial operation of generating
facilities constructed by the Cooperative.   The ACRR shall be subject to adjustment
and 1.efund in the FRP Annual Report review following the acquisition date  or the
commercial  operation  date  based  on  a  review  of the  costs  and  related  revenue
requirement by the Staff and other parties.  In the first FRP chual Report following
the   acquisition   date   or  the   commercial   operation   date,   the   fit.st-year  revenue
requirement shall be trued-up to the actual fii.st-year revenue requirement, as adjusted
by the Commission, and realigned fi.om the Additional Capacity Mechanism to Base
Rider FRP Revenue where the I.evenues will be maintained at the armual adjusted level
and  included,  along  with  the  annual  costs  incun.ed,  within  the  FRP  bandwidth
mechani sin.             J

`

4.   Rider FRP shall be chat.ged to Member Coopei.atives based on Billing Demand.   The Billing
DemandfortheFRPshallbetheMember'smonthlymetereddemandcoincidentwiththe1803
peak demand for the same month in the prior calendar. year.. This charge is applicable to Full
Requirements  member  distribution  cooperatives  and  Ti.ansmission  member  distribution
cooperatives.

5.   EFFECTIVE DATE AND TERM

Rider FRP shall continue in effect for three year.s with FRP Amual Report filings to be made
onorbeforeJanuary31of2025,2026,and2027forthetestyearsendingDecember31,2024,
2025 and 2026, respectively. Unless the Rider FRP is extended by the Commission, the FRP
Rate Changes by Tariff resulting fi.om the 2027 FRP Amual Report filing based on the 2026
test year shall continue in effect until such time as they are superseded pursuant to a final
Commission order.. If this Ridei. FRP is terminated by a future oi.der of the Commission, the
then-existing Total FRP Revenue shall continue to be in effect until new base rates I.eflecting
the then-existing Total FRP Revenue are duly appi.oved and implemented. Nothing contained
in this Rider FRP shall limit the right of any part to file an appeal as provided by law.
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1803 ELECTRIC COOPERATIVE
RATEMAKING ADJUSTMENTS

ATTACHMENT C+

The Cooperative's ratemaking adjustments to the per-books amounts on Attachment a shall
be limited to the followipg:

I .   The change in Rider FRP revenues that went into effect during the test year shall be
annualized as if the change had been in effect for. the entire test year.

2.   Long-term debt interest expense and costs associated with required Letters of C1.edit shall
be anriualized by multiplying the per--books costs incurred in December. of the test year
times 12, provided, however, that lmown and measui.able changes to Letters of Ci.edit or
new Lettei.s of Credit to be issued may be included.

3.   Interest income shall be annualized by multiplying the pet.-books Non-Operating
Margins-Intel.est earned in December of the test year times 12, provided, however, that
known and measui.able changes to interest income may be included.

4.   All fines and penalties shall b:I excluded from expenses.

5.   All 1.evenues and expenses and all 1.elated defen.als shall be included on a) Attachaent a
for the purpose of calcul,ating the Calculated MPR based on a pei`cent of revenues, b)
Attachment D for the purpose of calculating the FRP 1.evenue refund or,FRP I.evenue
increase, and c) Attachment E for the purpose of calculating the additional increase, if
any, necessary to meet the minimum Lender.DSCR.

6.   All 1.evenues associated with capital contributions shall be excluded from the calculation.

7.   Armualization of known and measurable changes in wages and benefits shall be included.

8.   Annualization of depreciation expenses shall be included.

In addition to the pi.eceding list, the Cooperative or the Staff may propose that unusual or
mom.ecurring expenses incurred during the test year either be excluded fi.om expenses
altogetherordefei.redandam6Ifizedoverai.easonablenumberofyears.Thepartyproposing
each such adjustments shall have the burden to demonstrate that it is just and reasonable.

The Coopei.alive also may pi.opose that other. post-test year adjustments to reflect known and
measurable changes related to the start-up of the company be included during the test years
2024, 2025, and 2026.  No post-test year adjustments will be allowed after the 2026 test year..
The cooperative shall have the burden to demonstrate that each such adjustment is just and
reasonable.
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TRAVsMls sloN AND DrsTRIBUTION cosT ADTusTMENT cLAusE (TCAID_cA

I.     APPLICATION

FF:bff:uig#:cecig=:i#s?i:F|fiifje=itinf=bm£o#¥frrg#igi=LT%qE:iffof
the Cooperative.

11.     TRANSMISSION COST ADJUSTMENT

There shall be added to each monthly bill for service an adjustment based upon the
transmission costs incurred by the Cooperative to provide service and determined as
follows:

Transmission Cost Adjustment gTCA)  =  TPN  + TPC

¥dNTcfgfi:napmpeli%:ie#iitiFoenq:iloep==ntifv=er=beei#stri##;onN:3T#tives
Ti.ansmission Service and/or other third-party transmission service through the
Cooperative.

¥dcTckapsg:naELp:icaf|edo£#tiT.#Tgpme:ran#v=e#beeir#ng#::2:::::a:?.onp:=jiyce¥
from transmission facilities owned by the Cooperative.

Where:     TPN = ((Tpe + TPNm+ TPNadj) / System Billingkw)   X   Member
Billing kw

Tpe is the actual recover.able MISO Netwoi.k Transmission Service costs

:g]qv]Pcpepi;Cratbh]::¥r:::-npt##.£?Sm£Ssionservicecostsinourredtoprovide

TPNm is the mat.gin component equal t`o I.50%  X  Tpe.

System Billing kw is the sum of the member metered demands
coincident with MISO's peck demand in the current month for membei.s
receiving MISO netwoi.k transmission service and/or other thii.d-party
transmission service.

Member Billing kw is the member metered demand coincident, with the
Coopei.ative's peak demand in the cut.I.ent month for member.s receiving
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MISO network transmission service and/oi. thii.d-party transmission
service.

TPNadj is an adjustment to true-up the cumulative over (negative) or

|fnagu#i°:§£!{£e:ti.ace:n¥d:;¥fl;hfe¥:;::::c:o¥§#£;i:.;#:S:i°tnhissea¥j::tcm°:it

Where:     TPC = ((TPo +TPcm+ TPcadj/12 )/ SystemBilling kw)   X   Member

kw Billing

TPo is the actual recoverable costs for transmission facilities owned by
the Coopei.ative incur.ed to provide service net of ti.ansmission revenues
accmed for the I.eimbun.sement of those costs and/oi. the use of those
facilities by MISO other third patios in the cuITent month.

TPcm is the margin component equal to 1.50%  X  TPo.

System Billing kw is the suni of the member metered demands
coincident with MISO's peak demand in the cun.ent month for members
receiving ti.ansmission service utilizing transmission facilities owned by
the Cooperative.

Member Billing kw is the member metered demand coincident with the
Coopeiati.ve's peak demand in the current month for members receiving
transmission service utilizing transmission facilities owned by the
Co operative.                                                                                               \,

TPcadj is an adjustment to ti.ue-up the cumulative over (negative) or
under toositive) recovery of costs incurred for transmission facilities
owned by the Coopei.ative recover.able in this adjustment clause through
the end of the previous month.
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Ill.     DISTRIBUTION COST ADJUSTMENT

#s:ieb:tiao[ibc%sat8di:€j}°,.:8C#r%#dLeysbefr`t;fc°er3:igr±iefn¥daadjufi#oe£::baseduponthe

Distribution Cost Adjustment (DCA) = DPN

DPN Charges al.e applicable to 1803 members 'receiving service through 1803
owned distribution facilities.

Where:     DPN = ((Dpe + DPNm + DPNadj/12) / System Billing kw)  X  Member
Billing kw

Dpe is the actual 1.ecovel.able, costs for distribution facilities owned by the
Cooperative incurred to provide service in the current month.

DPNm is the mat.gin component equal to 1.50% X  Dpe.

System Billing kw is the sun of the member metered demands
coincident with the Coopel.ative's peck demand in the cuITent month for
membei.s 1.eceiving distribution sei.vice utilizing disti.ibution facilities
ouned by the Coopei.ative.

Member Billing kw is the member metered demand coincident with the
Cooperative's peak demand in the current month for members 1.eceiving
distl.ibution service utilizing distribution facilities owned by the
cOopei.alive.

DPNadj is an adjustment to tl.ue-up the cumulative ovel. (negative) ol.
under ®ositive) recovery of costs incur.ed for distribution facilities
owned by the Cooperative 1.ecoverable in this adjustment clause thi.ough
the end of the previous month.


